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Abstract

This study aims to 1) examine warnings of frauds with regard to case studies
of agricultural cooperatives in Cooperative Auditing Office Region 1, and 2) analyze factors
causing frauds of agricultural cooperatives according to the theory of fraud triangle.
The research applied a mixed - method approach. Research instruments were questionnaires
and semi -structured interview questions. The quantitative samples comprised of 67 auditors
and assistant auditors of agricultural cooperatives who are government officers in the
Cooperative Auditing Office Region 1. The qualitative samples consisted of nine cooperative
auditors in the Cooperative Auditing Office Region 1 who had been working with an audit
engagement more than 10 years.

The results showed that respondents place a high level of waming signs on frauds
in agricultural cooperatives, including 1) administrative structure and environment of agricultural
cooperatives, and 2) operational activities and control procedures. The qualitative results
expressed that there were three important events or behaviors regarding warnings of frauds
such as 1) an inappropriate environment and weak internal control structure, for instance,
some administrative boards were relatives or spouses. 2) Personal behavior of cooperatives
staff such as dishonesty, extravagant spending, gambling, working after opening hours
3) warning signs regarding financial and accounting operations such as frequent errors
or intention to provide complete and accurate information without any mistakes in order
to conceal frauds. When analyzing the factors causing frauds of agricultural cooperatives
according to the theory of fraud triangle, it revealed that corruption in agricultural
cooperatives is caused by open opportunities and personal motivation or pressure.

Keywords: Warnings of frauds; Fraud examination; Agriculture Cooperatives
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