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Abstract

The statement of cash flows is a financial report that displays the changes in company’s cash
and cash equivalent for a particular time interval. This statement reports cash flows movement from three
types of company’s financial activities: operating activities, investing activities, and financing activities.
From the past, Non-Publicly Accountable Entities (NPAEs) are not required to prepare statement of cash
flows, however, effective 2018, Federation of Accounting Professions (FAP) will enact Thai financial report-
ing standard (TFRS) for SMEs. This will require all Small and Medium Enterprises to present statement of
cash flows which summarizes changes in their cash and cash equivalent. The main reason is that NPAEs
present information on financial statements which do not reflect truly financial position and operating out-
come. One of the benefits of this statement is that it provides information to firms on how they performed
in managing their cash inflow and cash outflow as well as to the creditor who wants to assess whether the
firms have ability to pay back their debts. Also, the statement of cash flows provides information on the

firms’ liquidity and whether managers or owners need to finance and from where they should obtain it.
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