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Abstract

This study analyzed the effects of domestic and international political risks and economic policy
uncertainty on macroeconomics and financial market in Thailand. This study applied several risk
proxies constructed by big data, i.e., 1) the global economic policy uncertainty index
(Baker et al., 2016) 2) the partisan conflict index (Azzimonti, 2016) 3) the trade policy uncertainty
index (Caldara et al., 2020) 4) the geo-political risk index (Caldara and Iacoviello, 2018), and
5) the political uncertainty index (Luangaram and Sethapramote, 2018). Empirical results
showed the impact of several global risk factors on economic growth in Thailand as follows.
Firstly, trade policy uncertainty created significant and negative effects on short-run economic
growth and also enlarged the economic volatility. Secondly, global economic policy uncertainty
significantly increased the growth volatility. In case of financial market, the results revealed
that stock returns plummeted when the global economic policy and Thai political uncertainty

increased. Lastly, geo-political risk was found to increase the volatility of stock returns in Thailand.
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Figure 2: US Historical Index of Economic Policy Uncertainty Debt
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fian: Figure 2 of Baker et al. (2016)
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fisn: Figure 2 of Apitan, Luangaram and Manopimoke (2019)
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Su‘] 2IIUTINANN www.policyuncertianty.com
Feausdoyafrdiiunuanudsmnensidios
wazuloinaiesugialisiai saunsdisptnnul
wiupunmM3diesnaazinededayaanisfinm
299 Luangaram and Sethapramote (2018) T
mydndeyaifusedeulusulsivuesniiudaya
wawanuIaTIImMelulszmefidnfiulusnwasdoya
elpssnamudadninnuimImeunstoya
FenvaziBunvosoyadlls lunsfinw unasii

¥

wazgrananvasioya waneld lunisneil 1 ad

danls ANNTINY fndoya ¥
YR HANAANIATIN g udoya CEIC 1997q1 — 20194
melulszmealne
SET HAADUUNUAIIANEN  §Iudeya CEIC 1997m3 — 2019m12
nannindng
VIX ATUANUAUNIUAGIA  www.cboe.com 1997m3 —2019m12
vanniwianiga
GEPU driinnu lduiuen www.policyuncertianty.com 1997m3 —2019m12
vo U To1oIATHYND
Tan
PCI AnsUEnA18M19  Federal reserve bank of 1997m3 —2019m12
MsloIansga Philadelphia
GPR w"]fﬁﬂ’nmﬁlﬂm“ﬁ www.policyuncertianty.com 1997m3 —2019m12
S3enaas lan
TPU griianuliuiuen  www.policyuncertianty.com  1997m3 — 2019m07
voeuTeu1emsm
ANTga
PUI arianuliniveu Luangaram and Sethapramote ~ 1997m3 —2019m12

A
mMamsiiiodIne

(2018)
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3.2 wuUdaneLAsHalin luMsIAIZ

nniguszasinsAnuigaumstszidu
wansznuanAnliudusumelengisswanauas
memsdieslusssulanuazameludssmelnedis
ADORTIMSALIAYDINANAR LAZNARDNANDLUNY
WAZAMNNUNIUTDINANDD WNURAIARANNTE
fadu wwnsasuasugiafld lumsiensiaz
Wulszanaranudenlaesznineiudsnu
(R IAUIAVDIHANER WAZHANDLWNUAGTA
nann3ng) wazfudseSunefiddlaun fudl
ANULAEUszIANeNG q fiaduneludiuiiansd
HuIN M AU SunaTI I saANu UMY
fratu FunaulumsrimusuuasmLATHS AT
T umsfnsilwanslaed

i) Anuakuudaesiifasunenanans
\PA0U MBI RIIANIFAUIAVBINANEALATHA
ARUWIURNNINE AzUzenAkUUaDBYNIHLIAN
ffimsifanatwesaudsmufiauladuiuls
adueluaumaiieaSunsdnwamsindsulmues
fudsandenmeusniifidnwazgy wansluen
AANALARDUYDIUULANADIANNAANAN TV
AEDIBUNTUL a'flumg'u Autoregressive Integrated
Moving Average FaufudInlsmeuan 89
3unin ARIMAX lngdauvesenatdnazls luns
sdunpdnvzBmatalatnfivesdoyauazmuay
Haanladuaneuendy o favipuniuatn
yasfuusmudadunasnandeavasiadodu q
fintuluafin drusudsaeuendilalyiisdy
ald lumneapuanufigiuiniaduidsdiaula
Tumsfnsdfinaasurenginssanisiadaulm
ypesrulsmuaenediduddrsela wanani
wudansaynsunaiudsziamisaansald

Wuuguluansvgnguuuiiassguuudnass
1J551aNn Generalized Autoregressive Conational
Heteroscedasticity (GARCH) #l% Tunsie e
HafifidarNiuRIusel

msfnndFuuudans AR Tunsdauns
Adnmfiaufiunnauns Wesanaldhmmesoy
wimuinfianumanzaslunsidasuneidaan
TdiAndymdnnanduiusuazinnunsesy
AUNAANNT Parsimonious Felf lunsinua
wyuAansaynTIRa AN

i) AuALULIaReIdaBuuNaTeY
faduidveneulyungiAsegianaznnsiding
FRAMNAUNIN azlduuus1anelszian
Generalized Autoregressive Conational
Heteroscedasticity (GARCH) 3sldraaininiau
AN&ENANS ARIMAX fitsesnaunladneduiiie
MIeSUNEANNRuNIUe il Reulafisdeeng
Az Inslumsfnsniasdszgnd lFupudans
ARCH(2) ifimsifisifinsudsnnauaniuasnig
puEuanY Bamsluuudassanusnuludnua
ARCH(2) ynunsifuuusnase GARCH(1,1) B4
Wisuwihduuuusiase ARCH(%0) fiasluns
fnwniBeszanuBuiilddeyane unsaneduai
\Wpenuuuanane ARCH(2) Siannsimsnzay
Audayailifadudeyaneifeulunsdiuwdans
WanpUWURANTING wazdoyaalasinalunsd
wuaesannMaFulameAsEsia Wenasey
Toddvosiiadeidumant aziafusaugs
ANUEEaAN 9 adluauasanuiunuiield Ty
MIneapUKaNIIUTT AU IRNTun3e
anaswaenNLiuEUlus I SRUInYBINAKER
WIDNANDUUNURANNTNE



Tunsdivaemsiezinaiiiiananauuny
naNARANNINETLENN AR WaTANNTS
ANUELHILAZIINFILUSFBTANNELY (VIX)
Wewnnidusunuiladsdoeddiiinasans
ANHNUNANTZNUAAANIULR I UAZAN LRI
seninadsewmaled Faldluauasiiodusugs
muAuNaTisnaniladededy q uanmioan
ansdsefiaulalunmsfinmni

[ >
[N u

FIUY ANNTUADUNITANBTNENIT

@

T19AY LIVENUNTAANNUARLUIN AN LA R

1yUIaed 1
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3.2.1) woudaswadinsmsivlaves
wwgia Ieammawasuudadunandninasy
AelulsemA(GDP growth)(Aln YR )lusiuls
8501y wazldmantn 1 grenavesiuysaudy
faudsnuaslusms( Aln v, Juazianansny
sornuiusnuludamseneflaglduuudans
ARCH(2) lnasutsfiunuiladeideameulauney
wazMNSLBY (Uncertainty)( AlnRisk,, )ﬁ’masmiﬁv’ﬂu
A1ANIANLRAY (mean equation) WAZENNNTAI
wilstvruegnedfouls (variance equation) st

AInYR, =6, +y,AInYR _, +1nAInGEPU, +¢,,

h =0 +a¢&l +Be, , +$AnGEPU,

1uU1a0d 2

AInYR, =60, +y,AInYR_, +1,AInPCI, +¢,,

h =w,+ azgzzqtfl + ﬂzgzz’tfz +¢,Aln PCI,

HUUA049 3

AInYR, =0, +y;AInYR,_, +n;AInGPR, +¢&;,

2 2
h, =0y + &5, + Bi&;, , + §;AInGPR,

HUUIIa0d 4

AInYR =6, +y,AlnYR_ +n,AInTPU, +¢,,

h =0, +a4€jl,t71 +ﬂ4git72 +¢,AInTPU,

LUV 5

AInYR, =0; + y;,AInYR,_, +1,AIn PUI, +¢5,

2 2
h, =5 +ase;, |+ Pses, 5 + ¢ Aln PUI,

wouans (1) - (5) Haztszanarlagmslddoyaalasing mudodinvesdoyanandnuoa

umelutszmededidoualuselasuna

U
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3.2.2) WUUAADNNATADATINAANDL WNY
wazANNNURIUIUAAIANNTRY Aziidhudswa
aovununIasulunaanann e uwiaszmalny
(A SET) \Jusaudsedune tnafeandn 1 3e
LANYANAILYTANY (AInVIX,) LaraBialanu
Hundunananannineansyy (AlnRisk,) 1y

LUV 6

fudsmuauluains uazipnansznusani
funiuludnsinsvenedllaglduuudians
ARCH(2) Tnafudsiiunutladaidasuaslauny
uaznaKieq (Uncertainty) (AnSET, ) Taupgiialy
A1ANIANLRAY (mean equation) WAZENNNTAIY

[

wistlaupeneiiifaula (variance equation) fail

AInSET, =6, + yAInSET, | + K AlnVIX, + n,AInGEPU, + ¢,

h =g +age;, . + P, + AAIVIX, + ¢ Aln GEPU,

LU0 7

AInSET, =0, +yAInSET,_, + k,AInV IX, + n,AInPCI, + ¢,,

h, =, +a,e;, .+ fré1,, + A,AINVIX, + $,Aln PCI,

LUVIA04 8

AInSET, = 0, + y,AInSET, | + K, AlnVIX, + n,AInGPR, + &,

h, = o + oy, + Piés ., + AAIMVIX, + AIn GPR,

BUV1A09 9

AInSET, =0, + y,AInSET,_ | + k, AInVIX, + n,AInTPU, + &,,

h, =@, +aye;, | + Bots, , + AAIMVIX, + $AInTPU,

BUU1A04 10

AInSET, = 0,y +y,(AIn SET,_, + x,(AInVIX, +1,)Aln PUI, + &,

ht = wlO + a108120,t—1 + 18108120,#2 + X’IOAln VIXt + ¢10AlnPU]t



Feuppdansiaztszanuanlagnnsld
PoyavnuiiaunNtaninueelnyansinig
Taiwdupunemafiosuazmeulauigunedaya
iy fpdianuliviusumemaidiosing (TPU)
wazepdanuldudusunmeuleuisiAssgialan
(GEPU) Tnadoyasnutsnslunuudnansii
(1) s (10) azAmualiolugwasmeaeud 1
yoefoyaiinWiayafinaauais (stationary)
Fafuaulvdrdalunsusznaruuuanass

[

DYABUYNTUIAN (ANSUN Lﬂi@gﬁiﬂ‘[wﬂ, 2564)
4. pansAnENLdedszans

NANTUITINUALUUANADIANU T
pneflRauluifiodiansinazesnnylaiuiuauy
'vmfmLﬁawiaé’mwmi@ﬂmmqLﬂiﬂgﬁaﬁﬂu
B9209Aa M FLIALATANNEUNIY LaAY
TTupnsnedt 2

AR 2 nuddsdanalaiwduaums
ulgunensm (TPU) denaideauaenedidoesse
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SammadulamarTssiasrezduvating wazde
walANLAuIUYD AT RARmATnY L gty
Feazipuiewnumunsnafmszningszindlay
lrnzIaNpenilisaifsgAa Wasannawll
wupumeulgunemsfdutiadsddaiifinase
Aanssun NIz feazifuainiu
FNVBNEIATIUNTANITTRINENIT basAU dena
IHrsugialneszaniasuaziinnuiuniuin
FuluTin.e. 2562 fisnuan Feazvipuannmsvad
29TINFIVDNBAIINITVEBAINNLATIENR
anfoway 4.1 Tullwe. 2561 wdeiouas 2.4
TuDin.A. 2562 wazmsUsulszanamaifspgia
Yueusne 4 Saghesiaiilasaziouieniny
TalwuauiRgfusnsnIvenefmaAsugia
annAnadseuulesenslusesulan dau
fudsiunulluusunulangeswgiauas
ATNANANYIENALTINAZTINALBIAY  We
AnUszanad e ifidaezmeads Turasdiiads
Weaiugissmanslifinanersugiaunaiea

a5ei 2 navssaaliuusumsmadiosuazulsunesonsiilameiAsssRanazanuiuraulusz

Variables Model (1) Model (2) Model (3) Model (4) Model (5)
Mean Equation
intercept 0.008*** 0.007*** 0.007%%* 0.007*** 0.001***
(4.539) (13.521) (3.426) (6.014) (3.157)
Lagged dependent variables 0.312%* 0.231%* 0.339%* 0.330%** 0.299%*
(2.244) (2.228) (2.366) (3.216) (1.745)
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Variables Model (1) Model (2) Model (3) Model (4) Model (5)
Global Economic Policy -0.008
Uncertainty (-1.379)
Partisan Conflict -0.003
(-0.250)
Geo-political Risk - 0.003
(1.097)
Trade Policy Uncertainty -0.003*
(-1.872)
Thai Political Uncertainty Index 0.009
(1.048)

Variance Equation

Intercept 0.00004*** 0.0001*** 0.00004** 0.00003** 0.0001***
(3.565) (3.560) (2.432) (2.413) (2.575)
ARCH(1) 0.801%** 0.391* 0.818%*** 0.759%** 0.672%
(2.847) (1.691) (2.847) (3.022) (1.678)
ARCH(2) 0.290 0.282%** 0.360%* 0.362%** 0.246*
(1.393) (2.607) (1.954) (2.875) (1.928)
Global Economic Policy 0.0001 ***
Uncertainty (3.954)
Partisan Conflict -0.0003*
(-1.825)
Geo-political Rik -0.0001
(0.805)
Trade Policy Uncertainty 0.00004***
(3.125)
Thai Political Uncertainty Index -0.0003%%**
(-3.174)

o

nungme, AtuandulARUszanaunuen tstatistics *. **, *** uanwaageidd A iazdy 0.1,
0.05 uaz 0.01 MuUEAY



dlefinsanwnavewiaiitu q luaumsindy
wu Sadendsemeulsnsissssiiauazmaiiiodu o
Tildswanensdifpszaoniaifulanadsesiavosing
Feamaunazanannmsfimensssesniduaia
mInanifidnsduddlunananvasszmealng
sy adedaciy 9 7llfinalaenssiunsde
panasdeNansznuag e funieadin iy
myeneinansznuluszezduildannsfinmni

WaRansannansznuiidssanufuniu
POIHANANUIN ANAEBsanulELNgLATEEAR
Tandinasomsiisdiuses Ui LATIEIA
Turnuzissdanuliwlusunmenaiissialulng
wazansy InalfanudumumaAsgiaanas
Fetnazanannnnsszasndaaulaaayurinld
\ugRansessaiins agnelsfnuiladeiiun
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fasandeanulduiusunmensidissaeling
lifinasednansenafmaasygialuszey
fupehediTuzguiienty Fewailldadeiuns
Anw1eY Luangaram and Sethapramote (2018)
fnusrianultuiuauaInasEia NN
napgelidsesneadffednsnsivlanis
Isgiaszesdy udasiinaiiefiansanaan
FuiusAUNaNanTTouTiauR TR UNaNER
mudnaamnluszyze
ARULIBRANTUHATIIADNAN DL N
AANARANN TN LATANUEUNIUNANNIU TZaNUAN
WUUIaeATgER lunMaIRIzinaTeeRNg
Tdwdusumemadiossionanouunumsasuly
nansmannsng lnprichuBewasadsmsdivle
LATANAURAY wanald Tumanedl 3 esialyd

AN9197 3 HAYEIANH U UNINNNT DA LU LN AR NARDU LNUARIARANNSNE WAL AU EUHIU

Variables Model (6) Model (7) Model (8) Model (9) Model (10)
Mean Equation
Intercept 0.01 1%%** 0.004 0.007* 0.011%** 0.012%**
(3.855) (1.067) (1.740) (3.314) (3.829)
Lagged dependent variables 0.151%** 0.127%*** 0.166%*** 0.188%** 0.178%***
(3.219) (2.623) (3.304) (4.121) (4.045)
VIX -0.090%** -0.137%%* -0.076%** -0.106%*** -0.095%**
(-5.778) (-6.451) (-3.699) (-576.561) (-5.389)
Global Economic Policy -0.034%*
Uncertainty (-2.231)
Partisan Conflict -0.032
(-0.975)
Geo-political Rik 0.007
(0.957)
Trade Policy Uncertainty -0.003
(-0.599)
Thai Political Uncertainty Index -0.021%%*
(2.106)
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Variables Model (6) Model (7) Model (8) Model (9) Model (10)
Variance Equation
Intercept 0.001*** 0.001*** 0.003%** 0.002%** 0.002%**
(5.223) (11.546) (6.539) (5.261) (5.735)
ARCH(1) 0.357%%* 0.197%** 0.303%** 0.369%** 0.338%**
(3.519) (3.223) (3.040) (3.553) (3.511)
ARCH(2) 0.574%%%* 0.082%** 0.297#* 0.378%** 0.443%%
(5.781) (3.536) (4.478) (4.762) (5.805)
VIX 0.004%** 0.006%** 0.005%** 0.005%** 0.005%**
(4.839) (4.040) (3.285) (4.694) (6.367)
Global Economic Policy 0.0003
Uncertainty (0.299)
Partisan Conflict -0.005%*
(-2.064)
Geo-political Rik 0.002%**
(3.329)
Trade Policy Uncertainty -0.001
(-1.548)
Thai Political Uncertainty Index 0.001
(1.515)

° @

wanswe Aluredulfedszanaunue t-statistics *. **, ** uanawangnsiidbszidgfiseiy

0.1, 0.05 waz 0.01 AMNEAY

NANTYTZINUAUDINEDY (6) B9 (10)
nuINFLUIREiaNNNgd (VIX) dusugsd
wupuEsesIauluaaanannngiia
WINzaNNANITNUB NI ANAADNAND WL
nanemanning ludsavlunnuuudiase nan
AananandnningazUsudiaciiiannuidee
fiazviowiudiinnundfingedu othsls
AUKANIU TN LARINANTINUYRNTAdE
oemeulaungiasegianasaisdfineindu
Jadefidenanazasinnuddusiuiunsld

o

FUANMUNGY WAenUI1 Aatanannsne ngy

ATADUAUDNNIUNIIAAAIYDINAR DY LL‘T/IULfIf’J

WaanuliwdusunisulyuiiAswgialan

e

wazaulludupunensfioineiiugedu

Tnenail efidodduneainfnssfanudaiu
$puaz 95 wazdepeiiveszudinazlddauys

o

spdnnuduninlunaiandnningansyy
(VIX index) asluilusnuismvauuas du
navesiladyidssannainudaudanienis
dosluansy wazanuidsenisulauney
mamlanudinaziinalBeausananoy wnu

naanann3ne ny waiend I lisiife drdruneadia
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HARDUWNY HANIUIZINAAENANIANNETUNIY
o HRdudAiinsenuAeANNTUHILTRINE
naUIURaamannIng luszeznaradiafiarsan
nndayarsiFouldun Anudsmegissanans
PfinaluBenspruiuIIuissiUANU DY
Joway 99 FamanuAnuIn Walinniisiaang
\Foangfisgrnansingy 1wy Aannudauds
szwinadszmAlunUaNINME wEorNuTaLde
TunzTusannanafindu azdewa linannnanning
fanudusuiingeiy dulunsdifaiedosdu 4
Toua anulsivdusumensidiasinauazainuls
wusunwulgneiAsesialan wiieydszans
fiuszanamlfazuandanaiBeuan (MIfiudy
gpspNuLdBemMeulungATgRauazMIdnede

'
o o

NARAMURURIUA R ARANN SN U SU AL RN

Nassl

Y

wiFndudszandfuszanals ifitydduneata

satfunanalavay namsnsnuIiady
\Heaneulopngiasegianaznaiiioe dewa
FONIUIUANANYDINANDL WNURANN TN DN

Farulpwdulng walinadonnuiunIuYs
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PPy

AANARANNINININAR Tuvuzfinaiise

o

n31M3
Wolamaesygiaazaanadaauludmunsiia
FurasrnuiurIuINSATMSEulaveeHaNER
WnAIHaTTsednsIMIFLlalufee Ay
HARIAANNTARENNNITANTENINNUT N AT
duiladeideasemsifeniidwalagnsesianis

anaswaInINIsivlanaAsegiavesing
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5. aqunamsfinin wazipezideulaueila

msfnEnszinaanaulindueunenIg
WasuazulyunzAsegias AsegRaunaia
waznannsRulnelagsnededoyanniiiaing
Taeldutnnssunisinazidoyauinlng
ielulneuazinyssmeaysznousiy 1) fail
analdudupunsulaunairswgialan (Global
Economic Policy Uncertainty — GEPU) 2) ail
MIuUekeniniy (Partisan Conflict Index - PCI)
3) sdanulduduaunieulaungnnsin (Trade
Policy Uncertainty — TPU) 4) fofiaanusdesnig
NiiFgmanslan (Geo-Political Risk - GPR) uaz
5) sfiadnuldwduaunennsisiasing (Political
Uncertainty Index — PUI) lngnan1sensnun
safianuludusumeulaungnsmaesnaiBeay
pghedifuazsadninnaiulamasysiaszes
fuvadlng uazdenaliirnuidewasasugia
Wingediu Tuvnefisaidu q lidewansedides
somsifulamaiasegiaveding Tuvadinang
dusannulppnsiassgialaniinason iy
PpIANNEUEIUTRATEgAa Turasfidsinn
Tiutuaunemsidflasislulnguazanss Tua
THanufusnumMaAsesisanasisiazinan
nazzaanafnaulanisasuiliAsyaia
n3eisala drunasanatananning nuny
lFsunansenuaniladeidsanai lnawa
AavLNUAzlSuanaviafianulduiuaunis

ulgungiaswgnalan wazanubinduoumemns

'
Py

dioslnoifingedu wazazfinnufuniuii

¥
=0

JuidloanuidseiunisarmansUsusieTu
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annwanIAndnedutpesBaulunei
sfUaznauY

i) TumsAwesziuurldunsdvlaoes
Hanan Taduidsesnuanalintuaumennsm
sennstaemadumndsdAysanainoosdnn
maiulnvowanEn fiy AN INTALATFAR
LagAATZRIERUANNE RSN Alas e
NN q asnsaldiedanulluiuaumensm
(TPU) Tumsidusudsndelunsimsed
fienusnusnenudssiuuleungnsiazgn
nanfvegaualumInBungnaBnnaN wely
mafmuIndeinauazlumsfnuiBeszdng
Haquudisdimsldfmiamnulivdeuluulamnams
JerINYUTeme (TPU) asjﬁaaum

i) fudsanuliuduounisulaung
\fsgialan (GEPU) finasiariernuiiunnums
WITHENANAANA LATNNINBUAUDIVBNAAARAINIIE
fslusnunanauunuiianasuazauLdiige
Fu sefu fududndudsfianansadnanldly
msUseifiuiladedemnaAssgiananadmiy
wheausne o fidszifiuanudseiuiAsesia
wimA usnanddaudusuysiuniaazily

aananannIngdalslianuad lunsinaed

wansznuiilusiudeyaseifou Badudeyad

firnuddglumavimsmaamu isludaes
MIIATCANANBUWNULATINTARAFURAANSNE]
WNIZALANUADINTAMY 1AZNNTDIMT
anuipalagldipiosdioayiusnienstusiie
Tnefinunindensilupaiananning liay
aAAuel VIX wegeiinnsnaniiensil GEPU
daguin widnaziulinansznuuiieaiu

ii) ﬂ’nm?imﬁ’mqﬁ%’gmam% dnalanizse
AU amUlunaananTng fenasld
wmelunsdiveamssiuuudasaiiomsuims
anudissnsaemu wu 1 Tunswennsalyaraaia
L?immmmsamuiummwé’ﬂw%’wﬂ (Value-at-Risk)

iv) Analaiuiupunensdiaalngfiniuand
naspHaRULNUNamUlunaandANINERiy
defuitadpddiidnasuashld lumsie e
wnldumaemanning uazld lumsahauoudians
WomamsainanauunudnsuANUIIIANT
asnuuaznasamIamuludnyazauEnefou

v) sptinseUewanilnaienienisiiing
A%35° (PCI) ANaUauiInanLATHiaNnaIa
waznanansiuinedaduseiifaslinig
ddgdosfigalunisuiuniminzsinanszny
fifisayszmalneiicluiBsdnsnisdivlang

WSHEAR WAZATHNANDULNUAAIARANNINE
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