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Abstract

This paper employed the Markov-switching model for estimating the expected return,
variance, and covariance of the investment portfolio including large capitalization stock,
small capitalization stock and government bond. This model allows for changes in market
regimes, i.e. bull and bear markets. The empirical results showed that the large capitalization
stock and small capitalization stock have higher risk-adjusted return and could be allocated
in portfolio during the bull regime. However, almost all investment weights are allocated to
government bonds, which are characterized as safe haven assets, during the bear regime.
Comparing the portfolio performance, we found that dynamic portfolio allocation according
to the parameter estimation in the Markov-switching model has better performance
based on cumulative return, volatility and Sharpe ratio than those of equal weight portfolio

and Markowitz mean-variance portfolio for both in-sample and out-of-sample periods.
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regimes) LLa:m’smmmﬁ:umaﬁ (Bear regimes)
BIRUIHENFIEANLREEYDITATINANDL WNY
ANANNLUITUIIUVDDATINANDULNY LATAN
andNUSYD A A RUN TN TILAnsaiuRENesN
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Bossaerts and Hillion (1999) WU ANQ&auaY
fasnanauununsasulufuianuuwaneiig
funaantiatagrefiveddlusuudanansnis
U5U1a8us20D (Regime-switching) Wanannil
Ang and Chen (2002) way Guidolin and
Timmermann (2006) WU AM9AaaulnITe
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wosuAnmildvinsfnmamionaingulng
TouA s unwuese Chusil (2003) nu 3
WASULU AN ANTIUVDIBATIHANDY WNY
lunansnanudnnsngduralszmalnenanuaniz
(Regimes) Fefidlsduunaazlaglduoudans
Markov-switching sanidu 3 Ag laun A
NanaULNUge (High-return) AMIsHandywnu
1unans (Middle-return) bazAITHNARNDY WLsn
(Low-return) upnanty Seflunundy 9
fvasfnslunatandnnsndlng Taud
UFANNYDN Khanthavit (2001) k&g Nuanboon
(2009) #afl 9 AnvI289 Khanthavit (2001)
TsviansfnsiiansiRaaudTwuUanewuy
Two-State Markov-Switching LNeNWOADNNT
FuemazAaInluniIaeyu (Market-timing)
Tunaaulnev3als Tnsuuensrenane iy
(Bull periods) waz29na1nvu1ay (Bear periods)
YauzUAnUDe Nuanboon (2009) ¥msénm
feaudIniaasugiaunaialaglszyneld
WUUANaBe Markov Switching Hiansmannsal
fAMzAaniuYIaY (Bear market)
nMSTkLLAaeeUSUW NS UD kLY
119N ANUNTDAIUIUDRIINANDL WNULAS
ANl unSerdwideauuNInIFIu
funndreiuluudazaiizvesnaiald dedu
Fesnunsauszgndldlunsdnassihminmsasu
Alugunsnesing o (Asset allocation) ¥4 Ang
and Bekaert (2004) ldvihnnsfnuniensdnass
thntinasasmulugunindsng q leud aaariy
andg (Ideod s&P 500 wusaunu) [uan
(1%@1;’31,‘?114@151’\1&%%5“1 818 1 1Hau) LazusUns
Favnaansr oy 10 U Wudu lay Ang and
Bekaert (2004) IdwSsuiiivudseansannns
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Fnassihvinnsasmuluuendiedoya (Out-
of-sample) ‘sz‘wg’wmié’mm‘sﬁmﬁfﬂmiamu
ANULUUANaRY Markov-Switching WisuAUNNT
Fnasshninniaewusiieds Mean-variance
optimal lagyn1sUsuAINIT TR 5B
wupanaee Markov-Switching ¥ 9 oy wuan
m‘sé’maﬁﬁmﬁfﬂmaamumuLLuusi’ma\ﬁ
Markov-Switching 1ﬁwamammw’7iqx‘mdmaz
finnandeefisnndn Mldldsnsnanauunu
USufapanuides (Sharpe ratio) figendnnis
Fnassthninniaewusiieds Mean-variance
optimal uanann# Liow and Zhu (2007)
Ifhnsfnsfensdnassihninaisasmu
Tudzdaanguadmsunsngdly 6 Jazme
Toiur Uszmeigoans Uszmeagenlls dszmediu
USINADDAMTLAY AUINTDIUNINT WAzUILINA
an3gaIEmM wui1 mednasshudnnsaamu
AULUUAaBY Markov-Switching TWHAGNS
fiinin1sdaassthndnnisasquanis
Conventional mean-variance 35 World real
estate 4azdd Equally-weighted nanqfs
m‘sé’maﬁﬁmﬁfﬂmaamumuLLuusi’ma\ﬁ
Markov-Switching IGR Sharpe ratio, Treynor
ratio way Jensen & ﬁ@x‘iﬁéjm

79U Guidolin and Timmermann (2007)
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maawuluusazdunsndszninsiusunalng
Fupnan waziusnIsauianiy 10 U amald
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Guidolin and Timmermann (2007) lAkUi LA
A% (Regime) pamdu 4 ANdziaiy [Fwn
ANITAAIAANEN (Crash/Bear regime) a1
Wuladn (Slow growth regime) ANTAAAVITY
(Bull egime) #azA=HUs (Recovery regime)
Taga U0 Guidolin and Timmermann
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(2007) THuvudanefiuansinedy 3 wwusnans
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Markov-Switching Vector Autoregressive
LUD 4 2T LavluUaNans Vector Autoregressive
wuunienz Tauswdsesunafifisidnunly
KUUANARNUUY Multivariate AndnINRuUduNa
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N19897UAINID Mean-Variance Optimal
TFmunzaulusdazgdriaiszninenainiu
AUkuan (Risk free) InewSouiisunanauuny
NNIDVDIUUINEDN Markov-Switching HWguiy
ﬂasmﬁ‘%a waziin (Buy and Hold Strategy) Wuin
mdnassihninnsamulagldemnnines
flfanuuusnane Markov-Switching 38791
NARDU WNUUSUAIBAMULES (Sharpe ratio)
fiininnagmstouasiio uenanni Bulla et al.
(2011) Fevimaindazansnmnsnennsalyes
wpyudapsludnwaz Out-of-Sample Wu31
ARSI aBe Markov-Switching

nadnsfifniinandfaliel Sharpe ratio
wawnANSIINENANTEaNs WE TN
faunlAfinnstnuuudanass Markov-
switching sndszgnaidlunisasmulunaie
UszinARmuIudady 9 usnaananisT 1wy
De la Torre-Torres et al. (2021) Uazgneild
wWUUS1a89 Markov-Switching WA1SARA&TS
M389UITRINNY ETF Feawnuluds
STOXX 50, §Ya1auNusAUNUNIUYDS
nanuylal 930 VSTOXX wasiustinisguna
wosuideny 3 weu launanisfinen wausli
vhnsaeuly ETF ¢% STOXX 50 dndau
100% Wioazaanariuselunazanuiuaum
(Low volatility regime) wazazasnuly VSTOXX
WeaNUsURTIFUNAaINTDNY 3 1HpU AnaIu
100% WioazaanarueglunIzANURLNIUGS
(High volatility regime) #¢ m3asmulugduuui
TAnanouunuiigenin ETF dafl STOXX 50
Tneldnagmsdauaziia (Buy and hold strategy)
AnAuaNTRvaewuyany Markov-
Switching fausadszanansAnnniine s
Tuudazanaz (Regimes) voenanaRunsan1e
wswsAald Fududszlosddmiunisinunld
Tumsfnsnadnassfuningnisasmu (Asset
allocation) T#fianumunzanluLsazgaeia
iafd ufniUszgndlduuudiass Markov-
Switching lunsfasien1sdnassdunsne
maasuasesnmMIas dulnglrihmsfinm
Tundnnsndaretszing laslunsdinain
wdansnglnyg asFasAisuNn Khanthavit
(2001) waz Nuanboon (2009) flasjaidfuifies
mMInennsalimMIUsuasuATaane uadallle
Aenzirnudululdlumsihuuusnass Markov-
Switching M lunNTiRaIIRUNSNEVRINDSA
miawu fadu Feldesinlunuideiiihns
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F3msanmildlunsfnmiiuszneudae
msUszanarlaglfuuudnass MS-VAR uaz
ANTINETIFUNSNG Banatn BesneaziBunvas
FBmsAnwuazdayaiildesunslsired

3.1 wuusIapsAMRIoalATInat U
nsU5uasussuuuuuunsaen (Markov-
Switching Vector Auto Regression - MS-VAR)

wuusNaee MS-VAR uuuudasseiisl
mMatszgnaldnsmnupaunsluluuudane
nAwesealdsinadu wildnsuszanumay
a3 TUSUIUABUaI T KUDINSREY
oty Fedunuudassranyfwl sTansay
S2uuaNns vhlfaNIadAsZYinanauuny
ANARIY AUMITUTIU HaTANULYSUTIUTIU
ypsnarsFunsndlunesalnalosiuduls
Tnaupudans MS-VAR awnsndaulugy
STUUaNAT bR

p
Tt = Us, t Z AjsTe—jt+ &
j=1

gun13 (3.1)

Wt = 1,1) fDnAwesueewinys

) g,t 1 2t nt .
meluBeldundnnuanaumussRunngsng o
Tnlunudnmassdazidudninananunuiu
Ingwnalng danwansuunuiulngvuinsn
LAZARTIHARDU LNUTUSTRTIZES TudIuses
Hs, fo pnieiiasiesr Tune s Tuduwes
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P
{Aj,St} j=1 fn n3ndueemaNyssandauys

andlunnag S, kA (ec&20)" nmantd
N(0, Q5,) nanafAe TANTHAN A RULUART A
fifaduwhiugud Toef Qg, Ao wminduos
anuusUTu-manlUsusn Fadudoya
fl#lunsdnassiminansasmuaundnnns
289 Markovitz
TusuRnwassdimualid 2 anag e
mazmmmﬁumﬁu (Bull regime) (S = {1,2})
LLazm’gmamﬁumm (Bear regime)
Tnansaduduiaguszninennzgnimmuali
ANAINNLELTY (Transition Probabilities) Ny
P(SIS ) finnazazinasudngnnag S nanfit
dansndeaniinnazldanagluniei s
a aAeuntd -1 fsil
P{S; =jISt-1 =0,St2 =k, ...}
= P{S; :j|5t—1 =i} = Pij
aum73 (3.2)
T ij =1, 2

ipeannaeg s, Lianunsadainmle
(Unobserved regime) n13suszsnaimndevinle
19¢A% Expectation-Maximization Algorithm
(EM Algorithm) \euszsnasmnsniinaiang o
leud M1, U2, 01,02, P11, P22

3.2 dnassuwminnsamulundnning

sdnassminasamulundnning
agldrmanfimesiivszanualaluusazioy
dans Iud Aledy ARauUsUsIu was
AanuudstTu ludundndiutvin
maaauluusazaunTeee78 Mean-Variance
Optimization 989 Markowitz FA8aZAIRUA
dnsuthwiinnsasuvasusasdunsnglunain
maamu Weldnuwsysusomeinnisasu
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MEALAZIA1LRANIDINANDL ULNUTDIND SR
Titipanineitdnun nanfe dnsssininms
sauluusazaunsne el Saswanouunuse
nilsmiiagAnudes (Sharpe Ratio) fiFgegatiu
w09 Tnasuuunanaldasalyd

n n
Min of = Z Z W,W,COV (Ryz, Rye)
i=1 =1
auns (3.3)
TnediSeuladodnin el
Z?=1 Wi = 7, 2?:1 w; =1,
W, >0 (i=12...,n)

=

Tog U;  fD ANLRAUSRITINANDUWNUYDS
dunsng 1 luanedi K
Taedi K = 1,2
COV fn ANANLLIUIIUIINYDIDAT)
HARDULNUYDIFUNSNET 1 WA |

Tunmzfi K Toedi K = 1.2

anasmuathninasamuluusaz
FuUnswgsauds Mean-Variance Optimization
Towsadaulafllilsmesnmaamuiitimsnnaiu
2991131 (Sharpe’s ratio) figefigalunisiuaa
Tnenudnulupsaiazrinnisysuw dsudhnn
N13899U (Rebalancing) dioaauzaain
(Regime) dn1swasuntas nanads windn
mﬁmhazLﬂummamuzmmmﬁumﬁu (Bull
regime) #A1AUUIALTUVDINIIAIDEY VDY
07Uy (Regime Probability) o803 0.5 aziu
wdazvhmIUsuasudminasasmu Tagag
MATUIZINUANIANN S TR DS N s LU
apsiildlunsfne (uudass MSM uas
WUUAaBY MS-VAR) Feazldrnianiiines
ﬁﬁwmmlﬁmﬂamuzmmmﬁumm (Bear Regime)
Teun dasmanauunuy AdwdoauusnaTsy
wazAANNLUTLIIUT TR Usas AU TN sl

TuFwudnduhminnmsasmuluusazdunsng
N13899U (Asset Allocation) 1435 Mean-
Variance Optimization e lAlsthninmsasnu
Amsnzaslunsiazgranaiiafiazldsudne
NARMBUUNUBALBEAINNLES (Risk-Adjusted
Return) flsnndu

Tudunpusouiazynissouiiay
USYRNBMWIDIMULNADY NLUUNADE MS-VAR
F113¥aassthninANsasmuaIuis Mean-
Variance Optimization Wweldan13dmes
fiUszannAlfanieaeuuus1ane 819158
yilAnamae Lﬁumummwa%mmiamuﬁﬂﬁuﬂdﬁ
nsdimsnssansthminmsasuluusiazdunsng
Tudndruilvinfuuaznsdinnsdnassiimidn
mia\‘inumﬁ% Mean-Variance Optimization
LUURLANEIATNANDLWNUATIARTY AATY
wsUsaukazAuLlsUsusndudned
Liwasuluauszuy wiald Wafiansanann
NAADULNUVDIND A R) ANULEEUBIND SR
(Op) waz AMwanpuwUiUSDANLEDe Beld
Sharpe ratio (S Wuaunu

3.3 dayaiildlunsfam

Foyafildlunsinmasldidudoyaing
nanpUunuIeFauluITaT AR oY
na1Ax T 2006 i Wousunau T 2021 lnadaya
A9 9 AzLAYIIVIINAIN Bloomberg L.P.
Usznausnedayanalull

1. Tagadniwansuunuvasiulng
yunalng azld@ofl FTSE SET Large
capitalization Index

2. ToyadnITHanauunuYoeiulng
puraLdn aglddsll FTSE SET Small
capitalization Index

3. T9YadAIINANDUUNUVDINUSTRT
fyunalngszezdy azl¥wd Thai BMA Short

Term Government Bond Total Return Index



Tnamsfnmnillfidonldiusiinisguna
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doesmsliiustnsfgunaseozduiuduning
Aunupsdunsngdanniy (Safe Haven)
Tumasanisamu Weldamuludaefinaindu
funuge Feapnmdneivaufneaes Ang and
Bekaert (2004) Al4a713undsanssn a1
1 vfiou tudiunuresdunindlannds
2telsfnN MIATEAlUN AT AN TN 9
Wadnlaimsiausluduil 44 Wodnae
AMusaulmIveen U ansdiniunIg
Anszsimsamuluduningmadondu 9

4. pan1sAnENLBeYssany

HaMIANIBUITAnEEIRN M INAGEaY
AasuTRrsliasiayalaslinmmaseusiingn
Welklddoyadeinldszanamiuuoudiany
MS-VAR #iflnausaiiafiadnfimanzay anidy
JuausNanmsUsTINALUDANa8e MS-VAR
Han1sdanasalngla n1sUsuwasutngn

A19199 4.1 HanMIMeaaueingnuesiaya
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MIanU harmMIdisuiiisunanianiiueu
wpanesalnale melugredoyaiiszanae (in-
sample) azAguandIdaya (out-of-sample)
ToefinansAnuuansldesd

4.1 wanmanesaauglingnunednya

anulifisrasdoya (Non-Stationary)
duilgminansanumluludoyasynsunan
FeazfinasannuauTRann 1y ALeae (mean)
WazANNUTUTIY (variances) Tilinsiilundas
Frananfiuanseiu deiu anmessuyingm
12U N1INAEYU Augmented Dickey-Fuller test
statistic (ADF Test) fsgnihanldifiansaaseu
’hﬁagaﬁé’ﬂwmxmmﬁﬁ (Stationary) w3aly
TUHAMINAEDLANTDYATAINANDL WU
Aupunatng (Large) Aupuawén (Small) uay
Wustins¥gunaszezdu (THSTGOV) Tumansdl
4.1 WU anansaUfasauNRgIunanlafisesy
fuddey 0.01 Fevsdaedoyaiifanwasi

Test Critical Values

. Include in test ADF test

Variables . e Prob.
equation statistics 1% level 5% level  10% level
Intercept -11.92092***  0.0000  -3.466377 -2.877274 -2.575236
Large Intercept and trend -11.92136***  0.0000 -4.009271 -3.434706 -3.141318
none -11.86183***  0.0000 -2.577730 -1.942584 -1.615541
Intercept -10.49574***  0.0000 -3.466377 -2.877274 -2.575236
Small Intercept and trend -10.46343***  0.0000 -4.009271 -3.434706 -3.141318
none -10.39185***  0.0000 -2.577730 -1.942584 -1.615541
Intercept -2.996186**  0.0371  -3.466580 -2.877363 -2.575284
THSTGOV Intercept and trend  -3.648440**  0.0286  -4.009558 -3.434844 -3.141399
none -2.253108** 0.0238 -2.577801 -1.942594 -1.615534
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4.2 wansyszanamuuusnans MS-VAR
drudiazsnseuranisUszanaen
WINTRDIFYUULINEDY MS-VAR WUU 2 Mg
TuA a1 @0 m’s:mmmﬁumﬁu (Bull Regime)
Faflunziinaesulinanauunuiigs (High
Return) uazfinnaifuenuiilsigenn [Low Volatility)
wazAaNAYULIAY (Bear Regime) Milinanauunudl
AN WIeTNARBULNUARAAY LAYkUUABY
MS-VAR lusnuinunasadmouaunaiandn (Lag)
WindU 0 waz LifdauUs95une (Exogenous
Variables) {asannazyinmsfasanauuudnass
Afinududoulsininwazinasanistily
Uszgndld mnnadnsildannasinwieaning
Alddnduiiazdos@nslaglfuuudraneddl
ANMNENUATFUTRUTIINNNIY Beaanndeiy
NUFARNYDY Guidolin and Timmermann (2007)
Alalfuuudans MS-VAR Taglifisaudsesuney
FalmawainnsfnwiarsiazdulyFeuoy
Sansfifimnunefiganou
Zenrsmuuanidzlundazdisiian
AR TanAnAIANNLNAZITUTD LA aTAN2Y
LUUYSUIEYY (Smoothed Regime Probability)
Tagwin (S, = 1|r,) > 0.5 erdanaify

(Low Return) wazfiadufunauiigs (High
Volatility) taguin P.(S; = 2|r,) > 0.5
Adsinnduazgndnagluaienaiafuias
(Bear Regime) agnawiulugsd a.f. 2007 waz
Y A 2008 MAsdaningantaudadulng
(Subprime Mortgage Crisis) wazlugrefud
A.A. 2020 MAALAANITAINITUNITZUIADD
Tsaladn-19 F9nsiasusiuaniy (Regime)
aunsadrsnsilaainAianutnasiiuyes
wiazAZRULUSUSEY deuanelifiand 4.1
BAUARITANUIMINANYDILUTANaDY MS-VAR
Tumsrimuanmznann Geussifiulapnndeeiy
NN3FNwUeY Khanthavit (2001)

WONaNG NANIUITIUANTILARSAN
ﬂ?wmamﬂuiunﬁmﬁaur}hu (Transition
Probabilities) wayBIIANVDILAALTANIY
(Duration) Fufluredslunisawguosnsle
manile Seruialdannemanuinaziiuzes
mansaglunaziiy leaun

1 lewnnsAsegueeniag Bull
(1-p')
Regime whiu __ 1 = 1
(1-p'1) (1-0.6630)
20ULNN1IAIDEVDNNIT Bear Regime

= 3 Lfinu

azgndnpeflunnizaaaiup@y (Bull Regime)  yyihiy 1 - 24 By Fenaneadly
Tuduwesnngh 2 fin anznaaduanas (Bear - (1-0.5894)
. & o o eLg, o8 MIINN 4.2
Regime) Baidunniziinannviulvinanauunuien
1.0 1.0 —
0.8 0.8
0.6 0.6
04 0.4
0.2 0.2
e L————ﬂ 0.0 L—-—-—-
07 08 09 10 11 12 13 14 15 16 17 18 07 08 09 10 11 12 13 14 15 16 17 18
a) 11927 1 (Bull Regime) b) ﬂTJ%ﬁ 2 (Bear Regime)

And 4.1 AmanNtazduseliazag (WWudsut3ey) Smoothed Regime Probabilities
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st fvesheuuuhans  Aeae (Mean) AeuilsUsau (Variance) uas
MS-VAR wuin fmnsfiwesfivszanamldi  Aanuutsusiusau (Covariance) voaasiu
Aruanssaingudagieddesdynieads  vuialna Fuauiadn wazfusinssguna
yiausuelng) fusueaien uasiustassaona  sepzdu uanslddemaneinsansdalu

svzdu Inermiwasiivssnaeldosnamu

A139N 4.2 ﬂﬁiﬂi:ﬂﬂmﬁi’ﬁ/‘ﬂi’]ﬁm@ﬂﬂﬂLLIJIJQD’WREN MS-VAR

. . . .z ﬁuﬁ'm%’gma
Auvualng AUDUIALAN
: © : PSS
wUUA1aee 2 Regimes MS-VAR
1. ALRALEAIINANDLLNY
Regime 1 (Bull Regime) 0.014113*** 0.012038 0.0011657***
(0.00618) (0.00826) (0.00004)
Regime 2 (Bear Regime) 0.001109 0.002811 0.002512***
(0.00971) (0.002811) (0.00015)
2. anundstsiunazanuudslsiusau
Regime 1 (Bull Regime):
Hupinalng) 0.002058***
AuptnaLEn 0.002029*** 0.003177***
Wuiinssgunasasdu -0.0000019 -0.0000038**  0.0000001***
Regime 2 (Bear Regime):
Huptnalng) 0.004575***
ﬁummmﬁﬂ 0.004568*** 0.006795***
Wuiinssgunasasdu -0.0000077 -0.0000138  0.0000007***
3. Transition probabilities Regime 1 (Bull Regime) Regime 2 (Bear Regime)
Regime 1 (Bull Regime) 0.663037 0.336963
(0.465261) (0.465261)
Regime 2 (Bear Regime) 0.410636 0.589364
(0.481247) (0.481247)

= Tifudfneaianiseiuanudaiusasaz 99 (@ = 0.01)

R 3
=)

ANaAR D LARITANAINAAALAADUINATT YDA TU 32N AR



100 nsEnsinRSAARSSINAUTTYNA

U7 17 atufl 26 an31AY - Tquipy 2566

AN ST bFAINNNTU TN AN
Tnsuuusans MS-VAR w1 Tuansfi 2 (Bear
Regime) ﬁqﬁumuwmim@jl,l,a:mumLﬁﬂﬁé’mw
NaReULNUTicn Tnelannziusunalngfidsns
Hanauunuiishainluaiisd 2 Taefidnan
HanaUWNUAes 1.33% 6aD dufuauIaLan
fidhsmanauunueas 3.37% fetl uenani
Tunedt 2 Refusnelvgiuazsunadniiang
Funaufigs Taedanuiumuwindy 23.43% sl
WAz 28.56% sl mnuansiu mssdudhaiuluay
fi 1 (Bull Regime) fiuaUIAIWEUAZINALEN
fANUNUEIULANEY 15.71% 61 wag 19.52%
ol MUEL wazldnTHanauunuIRAseTl
WD 16.94% shasususunalng way 14.45%
shusufuzuiaen Tudiusssiusnadguia
srazdu wudn lunnasd 2 S8 nanauunuf
ganinanedi 1 Inelugrenananiiviustnssguna
srurAuUTSRTINANDULNUgeAY 3.01% spT)
Wl RN ANT2 e T8RsHanaLwUIRALFET)
WEe 1.39% &NUTUAMUNUNIUYDIDAT)
NANDUUNURUST T SgUN ATz duialuned 1
waz 2 Sanuiuruiswaslilafiefiuansi
Auan sl angiifustaiiguiaTsezdu
Tuanznatandl TdnsInanauwnuiigendd
lunzaaianseiie leeanntuaniznaiand
Lfluﬂn:‘i?imamﬁuslﬁwamuLmuﬁ'ﬁmazﬁmm
Fundufige whlddnasuiinisdetuamu
luunineiimnuasndsannniniailaeiy
AUNUNIULAZANTVIANUVDIND TANTAYY
atheiusTnIigunassusdu vilisaiusiing
SUnaszuzAulufMgey

winthdoyadildainnisyszunaue
MITRD3TTFANURITUTIY (Variance) way
AANULYTUTIUTIN (Covariance) WiasNMIAN
fuszAndanduius (Correlation) azwu7n
Tuaned 1 SRIINANDLUNUDDIKUDUIA MY
FANUFURUSAUTAIINANDUUNUY DU

YUALEAWINAL 0.7936 usluduweeazi 2
s anSanduiusseninsduaunalngiuas
unaAninduu 0.8192 Fefiauduiusi
geninluannzii 1 aeardssivanudnumans
Guidolin and Timmermann (2007) finuan
AN ANS anduius Iz NI AT NanaL WY
wosfuua g waziuznaEniuaIzaa ARy
AneN (Crash Regime) fiAnuduiusiufisnnnn
Tunmzeanevuiiud (Recovery Regime)

4.3 MINAUYITENBANYDINIIANATS
wasansasulugaedayaiiszanaen (In-Sample
performance)

dlavhmsuszanammsinessmuwuy
f1ap4 MS-VAR Bausagudazldrmmnimes
fisianuandulunsldmuramdndauinngn
msaauluusiazduning Idud Aeds (Mean)
ANAMULYTUIIU (Variance) hazAIAIY
wi)3199u39% (Covariance) #lun133n&53
miawuluusazdunsndazireymeannmand
Touamihminnsasmulundasdunineli
wanzautuazresnaaiuluusazgaean
BT VRN A UL TN ANENUNTARERS
Taganuanuazidureswnizuuusuisey
fawansluand 4.1 anduieinisnaasy
ANUmINZaNTRINaIAnTaulugsoya
fitszanauen (In-Sample) (\WaunaA T A.f. 2006
8 Wausuanand a.f. 2018) lagazinnng
Wisuiiisuisansdnasanainmsasusas Uil

) MydnasInesansamuuuutnn
winiu (Equal Weighted Portfolio) Tunsias
aunsnsluusasifiou

i) N1SANETINDIANITAINULYUY
Markowitz Mean-Variance #srinsnunlieas
ANANNBUTUIIU WaTAIANULUTUTUINTRN
asfildiasuntasmunnizaann wazfithnin
msasuilvhiuluusazifou



iii) NIARATINTIAWUBINGTR AUFNET
fildanuuudans MS-VAR definstsuthnin
MIAMUANANIZAAN

FaN3INATINDIANNTANUANAST i)
waz iii) azdvualivinnsasuluudas
Funinddudovihlinesanisasuildni
nNamaUuUTiU3uMgRuEee (Risk Adjusted
Return) lunsaznnzgeiign Fslunuinuiasls
NATIANANITANTUUYDINDTANITAIYUY
#wAN Sharpe Ratio Iasazfmnualiinwin
maawulundazdunsngfivilden Sharpe Ratio
gafign’

amgimuualithninaisasyuly
Aunsndurazyszaniurilien Sharpe Ratio
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firngegn \fosane1 Sharpe Ratio sizviauds
sssnUszlamiannnsasuunsinaewu eann
doauuRvne Markowitz finana31unasnu
udiiflmadina (Rational) WasWENENNRANLALS
ANaLEEN (Risk Averter) Aty tnasyuaziden
asnuludunindaudadruthninnisasmu
fnlFonsnanouunurentemiizauLd
gefign Beazdenalifasuiiossadszlesain
MW UNEn (Maximum Utility of Investment)
fuies

Fanan3IAIIzAazIZUAINNNTUIL
thnifnnnsasuludundngusazyszianos
wasansasuluudasnadl ldnadnswanaly
et 4.3 spld

A13197 4.3 thadnnsasuluusiazdunsnglugae n-Sample

MS-VAR Portfolio . Markowitz
a o ¢ Equal Weighted .
aduUnIneg ) ) Portfolio Mean-Variance
Bull Regime Bear Regime Portfolio
ﬁummmslmy' 100.00% 0.00% 33.33% 64.11%
ﬁummmﬁﬂ 0.00% 0.22% 33.33% 6.27%
Wustinssguiaszezdy 0.00% 99.78% 33.33% 29.62%

fusuluuanans Equal Weight asansss
thntinmsamuluusazduningiioh o fu Ao
swulufusnalnaidndu 1 lu 3 vewmesanis
awnu asuluiupundn 1T 3 vewmesanig
amu wazawuluiusinsigunasszdudadu
11w 3 vomedamaasu ludussmesansasmu
AULDDANARY Markowitz Mean-Variance 0§53
thninmsasuludusualvgidadiu 64.11%
duswiaLandnaiy 6.27% waziustiniiguia
svnzdudngiu 29.62%

TnguuUAnans MS-VAR azuansiansusu
wosanMIaamuluil uaz AETTIULAaZ T
wanlaglunizaaanssfivasmnziunmaasu
Tudu daulunizeanand azumsnziumsasu
TumananTa s

aouilaldthninmsasuluudazaag
WARIUNNIAIUIUNARDULNUIINATAIY
uisUsIuazA1 Sharpe ratio mmwa%mmia\mu
e 3 n5dl iewSeufisudnuuusianle
fuUszAnsmmannnindu Inefansandsednsam

Savdnlmgudsnasianansiifunusesmeansamuaziosldinasin lduA Sharpe Ratio waz Treynor Ratio sy Sauwidnues Treynor
Ratio Wufindhundsify Sharpe Ratio wsisnsriums«fl Treynor Ratio thanudlasilifiussunanld Senufnunluasel] unsglunasamsasuldsoi

2 VPR LN P T ﬂuuaal
(]

Fulngmunelvg) srifulneauain wassnliusiasigunassezau B 3 sriiferiusiifasiounwsaammalayavasdunsweLszaniu o
Faurnanudsesmdaaanudsaiidussuuvesudazisd asfidnfilnddeetu dafy Fadenlden Sharpe Ratio Wumnasinna
MIALHEUY
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YDIKVUINADNANA 1. DRI IHARDULNUATHY
(Cumulative Return) 2. 9RS1NaADULNY
\aa8s0T (Annualized Average Return)
3. AdudsausnnIgiuaetl (Annualized

S.D.) 4a 4. A Sharpe Ratio WgNAdNSANANNT
NARDUUTZANSANYDIMAAZLUD1ADY banle
Tuansnsil 4.4 salyd

A195719% 4.4 wams‘mmguﬂiﬁm%mwmmLLUU@’W@E}{LMN%;&aﬁﬂizmmh (In-Sample)

o o o MS-VAR Equal Weighted Markowitz Mean-
AINTIANANIIALUUNY . . . .
Portfolio Portfolio Variance Portfolio
Cumulative Return 190.54% 102.26% 106.77%
Annualized Average Return 9.30% 6.82% 7.00%
Annualized S.D. 10.76% 14.36% 14.35%
Sharpe Ratio 0.6874 0.3423 0.3550

WNNBLAR : AN Sharpe Ratio Wiy (4 — Rr)/ 0 Tnpaufnmnlunselidniuansuunuysaann

AULERN (Rf) aﬂ%ﬂ'wLa‘émwLﬁaummﬁmwamauLmuﬂ’uﬁﬁm%’gmamq 1 1Hau
BIUADUAULIYU A.F. 2006 D9 LHDUSUINAN A.F. 2021

anmsthdnduhninmsamulundas
FunindaecudazuuuanslUinnimasasy
ULANSANYDILUUANADY WU NNTANETT
WBSANITAINUAILLUDANaDY MS-VAR
fUszansamilansuninn1sdnassnesa
ATAMNUAIBWUUANARY Equal Weight wag
wWUUAaDY Markowitz Mean-Variance 1
N 9 fu nadRe nansaniumueedng
HARBLWNUEZAN NIIRFTINDIANTA UMY
WUUAaee MS-VAR THnsnanayunuazay

190.54% (%ﬂ’i’mmzﬂaﬁiwamumham RIRtn]
5UMAN A.A. 2018 WiBUNDYaADILULANaDY
 LBURANAY A.A. 2006) BNIPANNITNAIN
UNANUAUAIYAUWINIRY 100 aULIN
 duFiouna1ay A.f. 2006 uiavihmMILSu sy
Waﬁfmmﬁamu (Rebalancing) Tunsiazanae
finBauupudass MS-VAR a aut) 2018
gaﬁhwa%mmiamwmﬁﬂamuazLﬁuﬁmﬂu
290.54 &1upnn auand 4.2 sialufl

310
260
210
160 A

110 o /N\_\f

60

1/9/2006
1/3/2007
1/9/2007
1/3/2008
1/9/2008
1/3/2009
1/9/2009
1/3/2010
1/9/2010
1/3/2011
1/9/2011
1/3/2012

=
o]
=
b=y
=

In-sample Back-Testing

|

1/9/2012

— Fqual-Weight

1/3/2013
1/9/2013
1/3/2014
1/9/2014
1/3/2015
1/9/2015
1/3/2016
1/9/2016
1/3/2017
1/9/2017
1/3/2018
1/9/2018

Markowitz

AN 4.2 MINAFDUNANDLUNUEDURAY (Back-Testing) Uo9uAasWUUANADS



TudWpaInI3Tna3INDT ANITA9NY
fgLUUAanY Equal Weight Wazuuuanans
Markowitz Mean-Variance Wi8nsIHanU WY
Ayduiniy  102.26% kay 106.77% ANNAINL
%ﬁﬁadﬁmsé’maﬁwa%mmimnuﬁwLmuahaa\‘i
MS-VAR T#dniwanauunuazauiiganinuuy
41809 Equal Weight wagkuuanany Markowitz
Mean-Variance 8819410 WazRIniaIIun
lushusnswanauwnURausat) nun MITRETS
WOSANITAINUAILUUDANADY MS-VAR
s nanauwnulausalil 9.30% Feidnn
NaRBUWNULAYRaTigend1n1sinasInase
ATAMUAIBLUUAARY Equal Weight wag
wUU91a89 Markowitz Mean-Variance flf8n9
HanaUUNULRALseTlinAY 6.82% Waz 7.00%
Ay TudiuweeseeRNLdedeiatsan
anArduLdssuuNInIgIuael wudn
AITTAATINDIANITAINUAIUUUAADY
MS-VAR fifdquideeinunnnsgiumngy
10.76% siol) Famninnsdnasaneinnsamuy
fYLUUAanY Equal Weight WazuuuaInans
Markowitz Mean-Variance fimnadutdsaiuy
1ASFIUABTLYINAY 14.36% was 14.35%
MUY wonandu Al Sharpe Ratio @913
fasanFednTHanaU IUTIUSUf AN ULEES
(Risk Adjusted Return) Wu31 nMIAREIITNDIAN
mia\muﬁqmmm"ﬁam MS-VAR #A1 Sharpe
Ratio WinAU 0.6874 @il Sharpe Ratio
1’7iQQﬂ’jﬁmsa”’masawa%mmia\muﬁ’mLumai’mm
Equal Weight kazuuyuanans Markowitz
Mean-Variance ABUT194A IAYRULAADY
Equal Weight bazukiuaNane Markowitz Mean-
Variance §lf1 Sharpe Ratio WinAy 0.3423 La
0.3550 AUAAL
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ety MsdnaTINeIAMIANUFIELLY
d$1ap9 MS-VAR agvhlfinasuiinanauwnu
figefunaznoinnisasuiirnuiunuiisn i
fauuUdans Equal Weight wazuuudnans
Markowitz Mean-Variance {peannnsdngss
NDIANTANNUMBUDDANEDY MS-VAR #A1g
fuwasunsasuluusazduning (Portfolio
Rebalancing) THmunzauiuae (Regime) U84
aanafuiimaundaydwhlfaiunsaniniaes
AUKUNIUNRTDANTVIANUVDIND SANNTAYY
Tugrsiinnzaanmegludrenizaainanas (Bear
Regime) T

aaving WnidunsBudulszansan
2997 Sharpe Ratio UeenDIAnTaeyUiidl
ASUSuMNLUUAane MS-VAR azyinnsnneay
auuﬁgmmmﬁﬁlﬁmﬁ’um Sharpe Ratio
PosuAazuuuIanedildainnmeasulugag
In-Sample fFfuanf1sTuatNedidydfay
winld Tnafauuamenanadsuaunigiu
fiAiwadoeiudn Sharpe Ratio fithiaus
Tae Opdyke (2007) Tnefiansifigiu fadl

SUNAFIUNAN (H): WBIANITAN UYBIUUY
dnaps MS-VAR Tailéifien Sharpe Ratio figandn
Lﬁmﬁsnﬁ’uwa%mmmmmwu Equal Weight
38 Wafmmimnmwu Markowitz Mean-

Variance
Ho: SRys—var — SREqual Weight <0
ek

SRMS—VAR — SR Mean—variance <0
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AUNRFIUTDY (H) : WD IANNTANUYBIUDL
§ape MS-VAR fifn Sharpe Ratio figeninidio
Wieununasansasmuuuy Equal Weight %38
WBIANT MULUY Markowitz Mean-Variance
Hy: SRys—var — SRequat weight > 0
kD

SRMS—VAR - SRMean—variance >0

FeanasfuluasldrafALaznanis
NAFDUANNATIUVDILARLLUDANADY Taeisu
NN INAERUFNNRFIUYTTANS A NA BT
AN Sharpe Ratio Ta9KUyAans MS-VAR gy
WUUANane Equal Weight feuanslunnsned 4.5

A13199N 4.5 HanmImaaUaNNRTIUYITENS A WATuAY Sharpe Ratio 28vuuuanasy MS-VAR

kazkuyaNans Equal Weight

SR LUUANADY wuua1ane Equal
ASDR _
MS-VAR Weight
Aassiafiou 0.77% 0.57%
AndudssuusnaTsusin oy 3.10% 4.15%
Sharpe Ratio* 0.1984 0.0988
AUUITHLAN (T) 147
P-value* 0.1345

* ANNBLNG : TDUALTUABUNIAUIELAT P-value TFpuanuinsvee Opdyke (2007)

ANNNINATBUANNRFIUYICEND AN
&3UA1 Sharpe Ratio Taquuyanans MS-VAR
Laziuuanany Equal Weight wudn An P-value
Wi 0.1345 sarfu RslsiansnsnUfiasaafiny
nan (H) T¢ na1@a A Sharpe Ratio VB9LUL
1889 MS-VAR Llafidunninnsdinesa

o o W

A3AULUY Equal Weight agnsiidbsnaaymasiin

faNNAenAdauaNNRgIuYITANS AN
&13UAN Sharpe Ratio Ta9uuUa1ane MS-VAR
LaswUUANane Markowitz Mean-Variance
sananslumaed 4.6

A15197 4.6 NaNMINAERLANNRFIUYTERNSA WA MIUAN Sharpe Ratio waenuudnane MS-VAR
wazkUUAane Markowitz Mean-Variance

wuya1ane Mar-

Coaa TTe O ]
ANENR kowitz Mean-
MS-VAR .
Variance

AassaLfiou 0.77% 0.58%
Adudssuusnassusio oy 3.10% 4.14%
Sharpe Ratio* 0.1984 0.1025
AUUITYLAN (T) 147
P-value* 0.1379

* NG : TDUALTUABUNIAUIELAT P-value TFpuanuinsvee Opdyke (2007)



ANNNIINAFDUANNAFIULIZENS AN
&1%3UA1 Sharpe Ratio Ta€uyyanans MS-VAR
KATUUANADY Markowitz Mean-Variance
WU fn P-value Wiy 0.1379 faif Selaiansna
Ufjasaufigiunan (H) 1§ nanade f1 Sharpe
Ratio 2094uDanans MS-VAR lalafidrannnin
ATAUNDIANITAMULUY Markowitz Mean-
Variance a8 98Tad A&

ApNgAing nsUszIiudsrAnsain
A2VNNITILATITANANITANTUNIUDDIND 0
mMIasuitin U5y Wasuhminauuuusans
MS-VAR {figuAuuuudasesmadendy (wuy
41899 Equal Weight wagkuuanany Markowitz
Mean-Variance) uangaedogyafilszana
(Out-of-Sample)

Famnaapulugae Out-of-Sample azvih
anaaavlutifiounnsian A.A. 2019 &
Wousuwnay A.A. 2021 Wuszuziian 36 whau
1AIN139AEIINDIANITANUAINLDDINAD
MS-VAR agriansduiasuhninansamu
(Portfolio Rebalancing) lunaiiou dafudedos
ynnstazanarinfwestunn q ey
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iathunmulramdadiuthndnnisasmu
lunsazdunsndlunasanisasyu saudl
wrihluusazifounizzwmaadusgluniazla
Imﬂ@mﬂﬁh Smoothed Regime Probabilities
lnpwanBaansdnasanasanmaaeulugae
Out-of-Sample Husssinlyd

Fdnthminmsasmuluduningdudag
UIZandnTunaIAn1Iaenual U ans
Equal Weight Waznasnn15aeuaIsiyy
#1a@9 Markowitz Mean-Variance azfithuniin
msasyuwdeuiilugas In-Sample e Buudisy
AUNIITAATINDIANITANNUANNRULAABDY
MS-VAR laeis 3 n3diagiimausuwasudmin
N13a99u (Portfolio Rebalancing) ntanu
931NN 3AUINIAY Smoothed Regime
Probabilities uazdndrutninasasuly
AR AUN TN VD INDTANITAN UVDIUULANAD
MS-VAR luusiazifoulugae Out-of-Sample
wansldsemesalud

a13197 4.7 uminnsawuluwsazdunindusngrefoyavasuuudinass MS-VAR

4291081 Regime  fuwunalvg e U
: : EFEEAT
4.A. - 19 Bull 100.00% 0.00% 0.00%
. - 19 Bull 95.19% 4.81% 0.00%
fiA - 19 Bull 100.00% 0.00% 0.00%
WLy, - 19 Bull 100.00% 0.00% 0.00%
n.A. - 19 Bull 100.00% 0.00% 0.00%
8. - 19 Bull 100.00% 0.00% 0.00%
n.A. - 19 Bull 96.45% 3.55% 0.00%
a.a. - 19 Bear 0.00% 0.36% 99.64%
ny. - 19 Bull 90.65% 9.35% 0.00%
#.A. - 19 Bull 94.27% 5.73% 0.00%
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2291087 Regime  uaunavg Furuagn | CoURIAUR
: v : Jvazdu
n.e. - 19 Bull 98.73% 1.27% 0.00%
5.A. - 19 Bull 100.00% 0.00% 0.00%
4.A. - 20 Bull 100.00% 0.00% 0.00%
nn. - 20 Bull 98.73% 1.27% 0.00%
A - 20 Bull 100.00% 0.00% 0.00%
.. - 20 Bull 100.00% 0.00% 0.00%
n.A. - 20 Bear 0.00% 0.33% 99.67%
Q8. - 20 Bull 100.00% 0.00% 0.00%
n.A. - 20 Bull 91.05% 8.95% 0.00%
a.a. - 20 Bull 83.74% 16.26% 0.00%
n.a. - 20 Bull 68.72% 31.28% 0.00%
#.A. - 20 Bull 96.90% 3.10% 0.00%
n.e. - 20 Bull 13.03% 86.97% 0.00%
5.A. - 20 Bull 45.94% 54.06% 0.00%
qA. - 21 Bull 55.17% 44.83% 0.00%
nn. - 21 Bull 44.45% 55.55% 0.00%
fia - 21 Bull 40.60% 59.40% 0.00%
by, - 21 Bull 17.22% 82.78% 0.00%
n.A. - 21 Bull 2.04% 97.96% 0.00%
T -21 Bull 0.00% 100.00% 0.00%
n.A. - 21 Bull 0.00% 100.00% 0.00%
a.a. - 21 Bull 0.00% 100.00% 0.00%
ny. - 21 Bull 5.44% 94.56% 0.00%
f.A. - 21 Bull 0.00% 100.00% 0.00%
n.e. - 21 Bull 0.00% 100.00% 0.00%
5.A. - 21 Bull 0.00% 100.00% 0.00%

dlethihninnsasuluudazdunsng
2auAazLUUANaelynNAsNA&BUNAaNS
wenIallugie Out-of-Sample INHUUAADIA
fdszansamunnniidu lagazfiansun
U3eANSATNYDILUUAIADIANA 1. DA
NaMaUWNUEZEN (Cumulative Return) 2. 86191

NaRDUWNULRAYADT (Annualized Average
Return) 3. mmmﬁmmummgww{aﬂ
(Annualized SD.) ua 4. A1 Sharpe Ratio iUy
Tug29 In-Sample IAEHAGNSANAAITNAFDL
UseANBAnveuAazLuuaan Lanalass
ATl 4.8 wazawdl 4.3 sialud
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A15199 4.8 HaNINAERUUIZENSANYBMUDAaRelUYI Out-of-Sample

o o - MS-VAR Equal Weighted Markowitz Mean-
ANNIIANANTIIALUUIU X . . X
Portfolio Portfolio Variance Portfolio
Cumulative Return 21.10% 18.26% -0.92%
Annualized Average Retumn 8.42% 6.84% 0.88%
Annualized S.D. 20.33% 15.96% 15.75%
Sharpe Ratio 0.32 0.31 -0.07
Out-of-Sample
120
110
100 Ty
90 _
80 \/
70
60
[ I T A s B ol ¥ TR Y o = e O O o I O o I T o T = T s =« N = W e TR T oV I o O B o Ve T Y B = R e T B o N
o O O 0 O C 0000 dd 40 C OO0 Q0 00 dd-d 0 0 O 0 00O oA dA -
S :::- - >::=2::2:::::::==2:>>2:2>:>2:>=2=2=2=°%3
Lo oo OO oo O oo oo oo o A A+ A A~ o A o o o —~
Zggccgscgdesegsgegdggsesggsgsgggggsgggsgsagsgg
N e N NSNS NN NN NN NN N NN NN NN NN NN N NN NN NN
MS-VAR === Equal-Weight Markowitz

AT 4.3 MINAFOUNARBUIMUEDUREY (Back-Testing) 209hAarkULIIABNILLI Out-of-Sample

annmsthdnsuhninmsamulundas
FunindascudazuuudanslUinimassy
U5 ENEANURUUTa09luE Out-of-Sample
WUIN ANIFARETINDIANTAN UL LULANADY
MS-VAR fi5edn3aniilasduninnnsdnass
WBIANITAMUANLULANEDY Equal Weight
Lasuuyanane Markowitz Mean-Variance
Tudeuynsusnifudianudse [dud §ns
HARBULNUAZEN SATINANDLUNULRAYFDT
wazA1 Sharpe Ratio WAskUUSNaRe MS-VAR
{9nHNANBULNUEZENGINIUDLUANaRY Equal
Weight 1antioe usigendnwuuanans Markowitz
Mean-Variance faud19snn Femninaasu
IMATaaUAIgIIUINEY 100 d1UUIN
2 FuFausATIAN A.A. 2019 wdvmMsUUIWa

Wa3sAN1389NU (Rebalancing) luusaznag
firdanBumasuusians MS-VAR o duifiou
SUNAN ALA. 2021 YARINDIANITANNUYDY
thasyuazifisdintiu 121.10 Supm saamii 4.3

NIFTUBAIINAR DU WNULRA LA T
AMIAPATINDIAMIAMUMUUUANADY MS-VAR
auIndnTIHanaLwIULRAEsaT IFWinAy
8.42% BallidnsnanouunuIRAssailgendn
MNIARETIND M AW UUUILNaRS Equal Weight
LaruuyUINane Markowitz Mean-Variance
FeiisnsHanaUwnuLRAYAaTWINAY 6.84%
way 0.88% ANasy wazludiuwesan Sharpe
Ratio N3ARAIINDIANITAMNUMIBUULANADY
MS-VAR §ifn Sharpe Ratio winiy 0.32 Fsfien
Sharpe Ratio figeninmadnassnesanisamu
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fgluyINany Equal Weight wazhuyanass
Markowitz Mean-Variance fififn Sharpe Ratio
Wiy 0.31 wag -0.07 mMuaAy

pgnelafinny wnansaniernuiunau
PoeIANIAMU Beiarsanannaaudeey
1IATFIU WU MNFARAITNDIANTANUAIY
WUDAaDY MS-VAR Tugas Out-of-Sample
fidndrudauuuinasguiiganituuodans
Equal Weight kazuuyuanans Markowitz
Mean-Variance WoauA27 LAYUUUIIAD
MS-VAR fAndruifgeiuusinsgiu windy
20.33% &uUkuuaNany Equal Weight wag
WUUANaBe Markowitz Mean-Variance 3Ana7u
\Joeuinnssu WAy 15.96% waz 15.75%
mua tnsanmgiiuundiass MS-VAR fien
drudsanuinassufisnnnin desanalugog
Out-of-Sample o panausglunznaafy
273 (Bull Regime) wudulng Fedanalsk
MIANETINIINMIAMUMLUULANGDS MS-VAR
fimsdnassiminmsamuluiusinalnguas
Wuzuiatanidudadiuuin asedudrudy

AIFANATINDIANTAMUANUUUANABY Equal
Weight waskuyanany Markowitz Mean-
Variance fifidnduthninnsamuluiusiias
$sunaszasdunnde 33.33% waz 29.62%
ausney Asvhlinesansaeuianudumnoy
fisnnin agnelsfinu mafasanlususam
HamaUUNUAUSUMyANEes (Risk Adjusted
Return) @9azfiauaind Sharpe Ratio sty
ANTARAIINDIANITAINUAIYLUUANADY
MS-VAR #fu fad1fiUszansa1inuinnd
AIFANATINDIANTAMUANUUUANABY Equal
Weight waykuyuanany Markowitz Mean-
Variance
gavnanmadpuaNNfgIuyszANSA W
81%5UAN Sharpe Ratio 2avusiazluyaINans
NTANNLANAINAUD T Ty AN D A
{ur9 Out-of-Sample W3l Fvann1snaaay
sunfTuazlaraifLasnanmINAasUANNRTY

YDAALHUUANADY

A15197 4.9 HansnAdRUANNAFIWUITENSAEMIUA Sharpe Ratio 2894uUaa89 MS-VAR

azluyanaey Equal Weight

P oaa WUUANADY wuvUanane Equal
AEDR .
MS-VAR Weight
Andusaifiou 0.70% 0.57%
Asudsiuinmasgusiofiou 5.87% 4.61%
Sharpe Ratio* 0.0925 0.0892
AUUITYLIAN (T) 36
P-value* 0.4760

* RUNINAR : IDUATTURDUNNTATUIALAT P-value Tfmsraufnwuee Opdyke (2007)



BuainnadsuanufgIulszandain
§%3SUA1 Sharpe Ratio ¥9lyuaNane MS-
VAR Hhaskiyanany Equal Weight Wans
NAFDLANNAFIUYTEANBANAUIUAY Sharpe
Ratio U89UUANADY MS-VAR LashUUANaDs
Equal Weight Tu%29 Out-of-Sample ®u3n
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fn P-value Wi 04760 fariu Adlsiansnsntfias
suuAgIunman (H) I# na1afie 1 Sharpe Ratio
PHINITAIIINDSANITAIVUAIL BV A D
MS-VAR Taifien Sharpe Ratio figenindin ey
AUMIIRFTINDIANTAMUKUY Equal Weight

PRy

pYNTUY AN ATIF

(7]

A157197 4.10 WanINAERLENNAFINYTLENSA WA mTURN Sharpe Ratio vaauuyanase MS-VAR

azluyuaNaey Markowitz Mean-Variance

. LUURNaDY
AEHRA HuLANaRY Markowitz Mean-
MS-VAR .
Variance

ARaYsnLfau 0.70% 0.07%
Andudosuusnassusiofiou 5.87% 4.55%
Sharpe Ratio* 0.0925 -0.0188
AUUITYLLAN (T) 36
P-value* 0.0914

* RUNYINR : IDUATTURBUNNTATUIALAT P-value Ifmaaufnunuee Opdyke (2007)

RN NAERUANNRT ML SE AN M NE Y
AN Sharpe Ratio vaiuyaNany MS-VAR uag
LUUANaDY Markowitz Mean-Variance Wan13
NAFaUANNRFIUYITANSANAMILAT Sharpe
Ratio ¥99UUANaDY MS-VAR LazhuUaNang
Markowitz Mean-Variance 1479 Out-of-Sample
WU31 A P-value Wiy 0.0914 Fatiu 9811190
Ujiasauspgunan (H) 16 a0 szdudaadgy
0.10 Aa13FD NNIFRETINDIANTTAINUAIY
LUUIIaae MS-VAR vihldnesanisaenuie
Sharpe Ratio figendnidioifisuiunnsdness
wa%mmiammmu Markowitz Mean-Variance
pgeTudFumadanssiuanudeiusouas
90

4.4 M3AnaTINDIANNTaUNTInaTY
dszianduning

Tudqutlaziiauananyineinn
sunInueensldutudians MS-VAR luns
Faasaneinn1sasuiBeanainlunsaiid
Funingdiiudy §iseldawihmafnmdiadiv
Tagyhnisfindunsndlunasanisasuiiy
6 Aunsndanidndl 3 Aunsnd Tafindulng
PNANAN NMUSTRIIFLIS WMETZeIzT Lasnoe
dhanlumedansasu WonsaaaeugNUUUTaDS
MS-VAR fepsfianamnzasngniolsl wasd
UszdndSamunnninneInuuy Equal-Weight
wazNasm Markowitz Mean-Variance %3als
Feanmsmuramdadiuthninnisasyu
Tunsazdunsndvosnasanisasulugas
In-sample tuuAaznsdl wansldreansned 4.11
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A919d 4.11 thdnnsasuluusiazdunsnglugae n-Sample (n3d 6 Aunsng)

MS-VAR
Asset Equal-Weight Markowitz
Bull Regime Bear Regime
Hupunalng) 10.08% 0.00% 16.67% 8.89%
FUIUIALAN 0.00% 0.00% 16.67% 5.00%
ﬁummmmﬂ 5.83% 0.18% 16.67% 24.19%
NUSUATITUIATEUZEN 79.98% 13.34% 16.67% 25.00%
WusinssgUIaTzezay 0.00% 76.48% 16.67% 11.91%
NDYAN 4.11% 10.00% 16.67% 25.00%

anm9edl 4.11 azfiulddnlugae Bul
Regime thuinnsasvusulaeluiusins
Favnaszuzey npdnadiugedisdszina 80%
wuzfilugae Bear regime WosANIIAINU
famaunsasuludunsndiasnduiusulng)
pewusTTnTIgUaTTEzdU Uszina 76% Tanidle
Tedhwinasasulunsdazannzudy Fehan

ANUAUNAADUUNUTIN ATANNBYIUIIU LAY
A Sharpe ratio FPMBIANNTAIMU 719 3 ATE
WawIsudisuiuuudasddaiiussansaaw
sl lnenaansanmInaaauUssansan
POIARILLADY wansldlumId 412 solud
WAZAWT 4.4

M1919N 4.12 Namiwmaauﬂs:am%mwmmLumzi’waaﬂuﬁaﬁazﬂaﬁm:mmm (In-Sample)

(6 Aunsng)

WINFIANANIIALHUSU MS-VAR Equal-Weight Markowitz
Cumulative Return 80.11% 123.19% 127.85%
Annualized return 5.15% 7.34% 7.34%
Annualized S.D. 8.24% 12.28% 10.88%
Sharpe Ratio 0.3938 0.4430 0.5000
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In-sample (6 Asset)

260

240 o N\ A

220 N,\m"/" v R

200

180

160

140

120

100 4

80

60
L= T o T = N T = Y = O o T = T = T o T = T o T = O = Y o T = T o T = O o = R o 3 TR = ]
EDDDDDDDDDDDDDDDDDDDDDDDD
P 2 22222222222
o M~ M~ 0 00 O O 20 Q ™ = & o Mmoo s N W W M~ M~ 00 0
S o 2 9 2 @ @ = = = =3 = = = = = =@ A A = =S = = = =
oo O o o O o o o o o0 o o o o o o o o o o o o o o
[t IO o B o N o Y o Y oV A o Y Y o A o Y o Y o Y o O o Y oV A o A o Y o Y o o O o I o I o Y

MS-VAR s Equal-Weight Markowitz

AN 4.4 MINAFBUNARBUWNUTDURAY (Back-Testing) 289uAasUUaNang

U9 In-Sample (6 Funsng)

NNANTNT 4.12 WU NOFAMN IR LD
WUUAane MS-VAR fnanmssfiuauiingnin
NaINUUY Equal-Weight wazwasn Markowitz
Mean-Variance ﬁ'ﬂuﬁmwamammuua:m
Sharpe ratio WAlUAIUVDIAINULALINDSA
MS-VAR fianuidossiiige visil iflasann nedn
MS-VAR fidaduthninnsamuluiusing
syozaudiulnglugae Bull regime Favinli
anudslngTNT DA sawURauiem
Taemasn MS-VAR finanauunusnaingn 2 wasa
AaudeunAiasanlugae Bull regime wasn
MS-VAR fidndruntsasnulududesdeld
wosansasuladlasudsslarilugreiinantiu
vt Fean WARENANANESANN TR UWIEWN S
TudrwaeAlllddnnuuanseiusnain Fevinli
msdnasshndnansasullundazduning
Taifimnamanzay Bav nsfinesnnisaenu
fiaunsnasuaufianndurilinisyssanaen

wdmeifinuwivgiidesas Beazinlugnie
Fasstminasasuiilimanzauisuioai
AaAe ATTnesiidssinaenldainnese
7171 6 Fun3ne pEnatiu ARALSRTINARBLWNY
vosfurnatng wazfusuiaan Tugae Bull
Regime Jftdsdnsnuanauunufivasniives
wosaiidl 3 Funsnelugae Bull regime

D3N YINNTIATZANANIANTUNUDDS
NOIANNIAWUANUDUANEDY MS-VAR WWiuriy
WUUSNADINNEINEY (WUDENa8s Equal Weight
wazLluyaInasy Markowitz Mean-Variance) wan
Bredioyadiszanaan (Out-of-Sample) Fans
naaauluzae Out-of-Sample az¥iiANINAGBL
Tugrafipusnaau a.d. 2019 Fafipusuneau
A.A. 2021 uszezinan 36 wau lnadnau
thntinmsasmuluuningusazyssiand sy
WDINNITAMUANNLULAINGDY Equal Weight
WATNDIANITAMUAUKUUANABY Markowitz



112 nsansinemsmanssInadseeng
TN 17 aduf 26 un3nAu - Tguizy 2566

Mean-Variance asfithuinnsasuimiioudy
luaia9 In-Sample WawSsufisuiunsinass
WOIAMIAUANLLUTIADY MS-VAR Tnsiia
3 AsdiRsfimIuuAsuhwiinmsasyu (Portfolio
Rebalancing) 9oy Beannn1smuimia

Smoothed Regime Probabilities kazdnaiuti
winmaamulusdasduningasmosnmaasu
AULUDIane MS-VAR Tuusazifiaulugae
Out-of-Sample wanslamensrsslyd

n19199 4.13 ‘ij’mﬁfﬂmiamuﬁluLwiazaum%’wﬁuaﬂéﬁwﬁagmmu,uuai’ﬁam MS-VAR (6 &uning)

NUSTRNS  ANUSURS

. _ AUTUIN  AUIUIA  HUDUIR o o .
4991287 Regime “1 . : e f5u1a s N99AN
el nae an >
< 3111 O B A (1)
A - 19 Bull 10.08% 0.00% 5.83% 79.98% 0.00% 411%
nn. - 19 Bull 10.48% 6.16% 0.00% 79.12% 0.00% 4.24%
g -19 Bull 9.74% 7.01% 0.00% 79.19% 0.00% 4.06%
Ly, - 19 Bull 9.52% 6.57% 0.00% 80.57% 0.00% 3.33%
w.A. - 19 Bull 0.00% 17.45% 0.00% 81.80% 0.00% 0.76%
4.8, - 19 Bull 8.33% 6.97% 0.00% 81.37% 0.00% 3.34%
n.A. - 19 Bull 8.34% 13.21% 0.00% 68.52% 0.00% 9.93%
§.A. - 19 Bear 7.44% 7.08% 0.00% 82.52% 0.00% 2.97%
n.g. - 19 Bear 0.00% 0.01% 0.21% 0.00% 99.79% 0.00%
fm.A. - 19 Bull 0.00% 0.00% 0.37% 0.00% 99.63% 0.00%
w.e. - 19 Bull 0.00% 10.43% 0.00% 87.41% 0.00% 2.16%
p.A. - 19 Bull 4.96% 14.02% 0.00% 75.86% 0.00% 5.16%
am. - 20 Bull 0.00% 16.44% 0.00% 80.33% 0.00% 3.23%
nn. - 20 Bull 1.75% 15.00% 0.00% 75.99% 0.00% 7.26%
§1.Aa.-20 Bear 0.00% 15.23% 0.00% 72.43% 0.00% 12.34%
Ly, - 20 Bear 0.00% 0.01% 0.14% 0.00% 99.85% 0.00%
w.a. - 20 Bull 0.05% 0.00% 0.19% 0.00% 99.76% 0.00%
.8, - 20 Bear 0.00% 14.44% 0.00% 83.63% 0.00% 1.93%
n.Aa. - 20 Bull 0.05% 6.36% 0.00% 55.28% 0.00% 38.31%
a.a. - 20 Bull 0.00% 12.90% 0.00% 79.81% 0.00% 7.29%
n.g. - 20 Bull 0.00% 13.54% 0.00% 78.43% 0.00% 8.03%
fn.A. - 20 Bull 0.00% 11.18% 1.34% 80.89% 0.00% 6.59%
w.e. - 20 Bull 0.00% 11.23% 0.45% 82.41% 0.00% 5.91%
p.A. - 20 Bull 0.00% 10.55% 0.45% 83.09% 0.00% 5.91%
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n15197 4.13 ﬁmﬁfﬂmsamﬂu usazRunineuanyredayaraeuuuaane MS-VAR (6 funsng) (sa)

ANUSLRS  ANUSTNS

AUTUIN  AUIUIA  HUTUIR o o .
: : s S5u1a F5u1a NDIAN

%9919871  Regime

ng NANY \an Y
szagem sTEzAu
a.A. - 21 Bull 0.00% 10.19% 0.80% 82.77% 0.00% 6.25%
nn. - 21 Bull 0.00% 10.11% 2.56% 81.26% 0.00% 6.07%
A - 21 Bull 0.00% 13.85% 2.33% 77.91% 0.00% 5.91%
by - 21 Bull 0.00% 8.95% 9.00% 75.29% 0.00% 6.76%
w.A. - 21 Bull 0.00% 3.97% 12.80% 76.07% 0.00% 7.16%
o -21 Bull 0.00% 1.75% 14.72% 74.63% 0.00% 8.89%
n.A. - 21 Bull 0.00% 1.18% 15.01% 77.64% 0.00% 6.16%
a.A. - 21 Bull 0.00% 0.88% 14.31% 78.52% 0.00% 6.30%
ny. - 21 Bull 0.00% 6.43% 12.05% 78.21% 0.00% 3.31%
f.A. - 21 Bull 0.00% 0.00% 15.99% 77.43% 0.00% 6.59%
w.e. - 21 Bull 0.00% 0.00% 17.96% 76.38% 0.00% 5.67%
5.A. - 21 Bull 0.00% 0.00% 16.88% 75.66% 0.00% 7.47%

sondhminmsawuluwsazdunsng  lafidszansamannnindu Tasnadnsainnis
YPILAAHUUANaDUTNNNTNAFRLNANTT  NAFBUUILANBMNURILAAZUUINADY Lanale
wennsallusae Out-of-Sample WULAEBY  A9ANIIGT 4.14 waza i 4.5 aalUil

A13197 4.14 NaNINARDUUTLENSANVRIRUDIaD9IuTe Out-of-Sample (6 Fun3we)

o o . Equal Weighted Markowitz Mean-
ANNFIANANIIANLUUIUY MS-VAR Portfolio

Portfolio Variance Portfolio
Cumulative Return 16.24% 23.06% 22.78%
Annualized return 5.24% 7.67% 4.32%
Annualized S.D. 6.64% 12.27% 10.11%

Sharpe Ratio 0.5024 0.4697 0.2388




114

NIEINBAIAENITINAUITYNA
TN 17 aduf 26 un3nAu - Tguizy 2566

Out-of-Sample (6 AUnswel)

125
120
115
110
105

MS-VAR  esEqual-Weight Markowitz

ANT 4.5 MINAEBUNANUWNUTDURAY (Back-Testing) 299uAazkuyanans
Tut9 Out-of-Sample (6 Funswe)

NNANTST 4.14 WU NDIAMIRTIUAN
WUAaee MS-VAR Tnanauunuasasluzg
Out-of-sample Wi 16.24% Feiinanoywnuil
fninesn Equal-Weight wazwas$n Markowitz
Mean-Variance N3HanauwNy 23.06% way
22.78% muady agnelsiony wasnnsaeu
AURDUIABY MS-VAR $Anusuniusinii
8n 2 wasansawurswinnn Wesannain
MS-VAR fdnsaunisasmuluduningidss
seeuludndquiitfonndn usnandumn
fia138u1en Sharpe Ratio Wyt wess MS-VAR
§iAN Sharpe Ratio Wi 0.5024 Sedidnfiunnann
5n 2 wednnsamu Selunsdid nudn wodass
MS-VAR fanumsnzadlunsanassaunsng
Uszaniu (ﬁp’ﬁﬂiai%a”ﬂm%’wﬂmmmimy—ﬂaN—Léﬂ)
WusTnT¥gUnaszezdu uaznasi Afldnwas
dudunsndasads Haswan udunsngid
HARNDULNULAZAMNLE BT ARG AT ALAY
Tuusiazanzaan uadlefinsiuiniustng
szuzealunpianisasnu Mslduuudany

MS-VAR azlgtselomdluudvasnisananuides
AIAMU AT DINARDUUAUNITAUIIY
agdinanssnifiuausanilidfitn Feinazanain
Ansfinusasfsuiaszezennlinnsdiuun
HARBULNULAZANILADSlULAAZAIZAATA
filslumnsneiusnn isiinsdenamuludnsu
figeisluansnneaan faiu naRaUWNUIIN
Falilgdnansasmuuouinasshninisamu
wh 9 Mlundazaunsing vion3aewuis Mean-
variance Bslsifimsussusnnnizaan

5. ajUwanIsAnsuasiniauauu

asfnsdinauanislduundans
AMsasuszuuiniaennmesoslisinaty
(Markov-switching Vector Auto Regression :
MS-VAR) U520 UATNANDULNUATARIS
ANUBYIUIIU LazAMULUITUIIUIINILAIG
aunsndnrsasuluneialndlotsznausig
Huvtnalvg) FusuIAEn uazaTaIMiTINa
sruzdu FefinnswdvuslasiBenaialuniig



AANAAY 9 wazinansuszanailaluls
Tunstspihninnsasmudmivnsdaassns
aenuluduningBeanatn nan1sAnE WU
wwusaasswasuszuuiniaen anansaunan
uuagrsadinainegluniiznsziicuazudl
waznennsainnsusuasuszovlueuanle
Tnsgrsinanaeglumaznszie Jusnealwgiuas
FupuadnazsJuiunindifnansuunuuas
mmLﬁ'mmmzaﬂumiif@asiﬁmﬁfﬂmiamu
Turauzfinnzaanemdl mﬁmaﬁﬁmﬁfﬂmiamu
Aepienunazotinsnanmisgunaszesdu
Fefisnwasiduiunsnduannde Wadnaed
HanseduNTIRImasAlnalanudn MsUSy
WBIANIAMULTNATR AUNANITUIZUIUA
Tuwwvdassasuszuuuuuiniaendunase
(MS-VAR) ﬁﬂiza‘?m‘ﬁmwgﬁﬁqm TagaINnTa
Transeifuanuiafiansanannnanauuny
WUUAZEY SRTWARLUNURADFDT] ANUEINIL
WwazAN Sharpe ratio WeWisuiunasnnisasuy
fdlunsdimadnassimiingneg Auluudazdunsng
WAZANIIANDIMNLIBANT Mean-variance wWUULNG
Fenamasndunuiiinidnulunsdinssuam
Alaglddoyalugaenatszanae (in-sample)
yaziidayaunngrennsyszanaei (out-of-
sample) W36 MS-VAR £NASINAADLLNUKIL
AzaY FRIINANDUNULRALADT waAN Sharpe’s
ratio figend1dn 2 wasanisawu uaAfin
fusuAisnnAdn
NAMNMTUIIULTUNDIANNTAINUAY
wudase MS-VAR sewinewasanisaenuiiil
3 Gun3ng Aunesamaaeuiill 6 Funsng nuh
WUDAADY MS-VAR fimnumansauiunase
maasuiiliswaudunsnelinnn wu 3 Guning
LazInzaNAiune AN Iaen Ui aunSngd
snwnzfiupnmesznisiuegedaauluwduns
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HARBUUNULAZANMNLEEY TNFeRuUNnSnEdaed
AN UDINARDL UTIUUAT AR AN AU
28199RLAUTTNINeANNTAAIANTSNY (Bull
regime) WarANzAaInnil (Bear regime) Way
NN AUNSNEINTNARDDUNULAZAINLAD
fliuandreiuain Tuwsazn1azaann gu
WusTnIsgunaszezen azldnosanisaewuiid
nanauunuilige dounsdiifiduning s
3 dazintnesiuy

anwan13tszaaAnd ldaduayunIg
Uszgnalduuudnanesniaaseainlunisudns
wosansasBenan wazihiauayszlos
msuudminnsasuiiuseos 9 muuudli
Po9nIZAAR Feanursamanisallaainen
wennsaluesnsUiuasussuulunudans
wsaen Fawuudassilldaansatanyszgng
TS INDWUTDILTINIANIINDMU Uas
santumsfuluguoudy q ffimafruaneis
Asawu usnannidfiselopdseinamy
Tumslennasusiudsznmee o wazgarg
sUIA IS AU IN AN aNINIaUNIN
T8lun1sdnrhuniassiiiielddwuzdh iy
Unasuansgeylun1susnsdanisduning
sauilnzauluusazaazaane sl
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