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= Credit Risk Management System for Managing
—| Risk in Farmer Loan Portfolio of
= the Agricultural Financial Institution in Thailand

Songkran Somboon*

Abstract

The main objective of this study is to develop a credit risk management
system for managing risk in front-end farmer loan portfolio of the Bank for Agriculture
and Agricultural Cooperatives, an important organization of the agricultural financial
institution in Thailand. The LOGIT Model and the artificial neural network (ANN)
model are developed to identify the probability of default from the economical and
geographical risk factors. The models are tested for validity of the prediction power
in discriminating the debtors. The study supports the use of LOGIT model to
application of the credit risk management systems. It is found that the LOGIT model
gives more accurately and lower misclassification costs than the ANN model. The
results from the LOGIT model are subsequently employed to develop a credit
scoring system and an internal credit risk rating system with complied to the advanced
internal ratings based approach (AIRB approach) in the Basel Il capital accord.
The study has been shown how front-end agricultural exposure is typically can be
managed on the portfolio basis which will enable the bank to diversify the risk in
each of portfolio shares, analyze for the minimum capital requirements in the
portfolio, determine the interest rate on the basis of risk in each of borrower, and

optimal returns in the farmer loan portfolio.

9 Keywords: Credit Risk Management, Loan Portfolio, Agricultural Financial Institution )

* Bank for Agriculture and Agricultural Cooperatives
2346 Phahonyothin Road., Senanikom, Chatuchak, Bangkok 10900, THAILAND.
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uni (Introduction)
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(Artificial Neural Network: ANN Model) dwmiutrindngnimlunisdtefiuiug (mnuiazintn
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NSNUNIUTIUNTTU (Literature Review)
N3UIMIAMNMEE N URUYANNIATFIUNTIAUQUATAITUNTRWNMITULTEY

Basel Committee on Banking Supervision: BCBS (2005a, 2006) ?jaﬁwﬁwﬁﬁﬁmaz@ua
ulsieymansiuvessuinsnansvesusasUsene Idlausiunfansyssiliumnuidswnudude
inariu@ay fvuawnnamsiwadunindides wasnsisaiunamusesiunnudemesu
33975 Advanced Internal Ratings Based Approach (AIRB) @uluisfudassurarswndivd
wazsuIAsianzin thideyanelusuimsieandnadunindidosnuaude Ussanuma
devnelu 2 Uszuan un 1) eenudemediiuniiseduiininll (Unexpected Loss: UL) waz
2) AArudemeiiaadiasinlu (Expected Loss: EL) Tngndnmsvesnissiuinduningides
suduide Ae n1sAmuailagldians PD/LGD risk weight function AifiAnesduszneummides (Risk
components) 4 fauds Taud 1) ArarnunazRntagsiumi (Probability of Default: PD) 2) #in
AnudemeiintuainnisintdndiseAunil (Loss of Given Default: LGD) 3) Usinaudulsiauide
Fdasuarudes (Exposure at Default: EAD) wag 4) svernaIRTUTMUAYE Wil (Effective
Maturity: EM) dhunnssnseiunesusesiumnudemesdnuauiotiu BCBS AMAUAFATNITATLIN
Runesmuwazlisuimsnanvessazsemahlulfidunasidiuguasunanslulsenavewmu
dwiuuszmalne Bank of Thailand (2013) lAMNgnIN1SAUIMEUNDUANLLNMITUITAY 1
mnuadunasidiugualisuiasmdivduazsuinsanizivludszwalddeldlunisdniu
sanssuiuduie SwnnnasinsdausUssangnuivessuiaisuiaussmalne gnuil 5.n.a. gn
ﬁmaaﬂuﬂejmmqﬂmﬁmﬂ%’gma LLazqﬂwﬁamﬁumsﬁu gRsfniunowusessUANIAs Y
Fuifo38 AIRB' HgUnuuseanmsi 1

' euanansngeazduniaiiuesga sAuIniuneyusesiuaudsinuaunteds AIRB auaunisi 1 dldly

http://www.bot.or.th/Thai/Financiallnstitutions/Highlights/basellll/Documents/Basel Il Il AM. pdf
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(HPD)+JEx(H099%]y_PD)x8+{Af—25)xb

K%=LGDx((N[
1-R 1-1.5xb

)x1.06 (1)
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(1980) Turvey (1991) Turvey & Weersink (1997) Lee & Jung (2000) Bandyopadhyay (2007)
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Neural Networks lun1s&51e Credit Scoring fuaudeinuaslulszmalneass Limsombunchai
(2007) msﬁmwmméaml@mamstﬁuimsmﬁzqﬂ@% Multi-layer Neural Networks 189 Hu (2008)
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wuudaeslasseUszamiiien (Artificial Neural Network: ANNs Model) kagiuudnaadiiasiegs
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wuuINaedladn (LOGIT Model)

wuudaedadn Gufnuilul e 1980 Tag Ohlson (1980) JaqUiuinisUszyndlduuy
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g9gn (Maximum Likelihood Method) ﬁgULLUUﬁ'ﬁaumiﬁ 2 (Tirapat & Kiatsupaibul, 2008)
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LUUIRBalAsIngUsEa iy (Artificial Neural Network: ANN Model)
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AR TURRFLUTANL AD “ANUUNASAATATITEAUNT” NIUNIIWUUTIADla3Y waSkUUINEDY

TassngUszannidien lonenmi 2 wazimundussuuuimsanudsanguiunindanuduie

nensnsEvelTelnliv s.n.a. AinseulwiAnn1sIde (Conceptual Framework) 7Wil 3 uag

wansn s gvideyalaUsinalanidunseunisiesezsideya (Analytical Framework) nwil 4

doluil

daudsvnaAsygAtans
LagvaununsnIgvar [+]

2. fifurhneauming fu s.n.a. (-1
3.mslivdnusziuvssnnuamadUseiuvie

wanUsziulszinmiinudtuesedalnedimila [+]

a.5wlasuseednevaIniIGou (-1

5 wiidusiudeseldsiuesiniateu [+1]
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VidouhudinspiUTLLSIge [-]
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8. uhnsinasnzaudesiiavasiieiiugn [-]
9. finuimsinwashisgluituiilsn wie
wuasdngiuszun [-]

wuudassdmiuvinune/Auunnagugnuil
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AUUNAEHAYIRA
Fr5¥AUNil
UYDINHAINT

guafseln
fiu 5.n.4.

Aulsany

AN 2: AnuduusSLarian1aianInaziduresfuUsniinasenuuIazinint 1 seAund (Variables

and Their Contributions to Probability of Default in Front-end Agricultural Loan)
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AuansuzvaunasnsHvaieluiiv 5.n.4. (front-end)

faudsmaAsegatans

1. BIWVOUNYASNIHVOR

2. swlasureseiusuvemintou
3, nifusadeselduvesnidou
4. fiduehnUssunveauning fu s.n.a.
5. swdsyulszianuanyseiu
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o [ & o

6. MR sineaslioy Tuwaivui
UWHUE NN T DU INTEAUTUN S
aa o ()
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da o e o el
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wuasdingiuseuin

v uuuitasalain

e 15344

wuuIaeY aumsvinng :
P R S wuuians
ANNUNIsRAURTITE ALK N~ Toxmilisn
Uszfiuadeuiieu
Usgandnmn
YpsuuUIanIazLienly

Uszamwiou

Y

syuumsldazuyuduie
(credit scoring system)

LUUdNaed

Y

Gunamuiidaaisisasiuanudoms
syuudnsusudu :
prndssdudanislu
(internal credit
risk rating system)

MTINATIZN

- <
ATUINITAULEL

nAuAUNINGamMY

AudainuasnITonu
Uszinvgvan el

A

ansmenefuinuaanude
(risk based pricing)

e - <
s1elafisuifunudsy

Y

dredude

MR 3: nTURIARTEULUIMIANILEsINguAUnSndamudueInuasnIueeldves s.n.a.

(Conceptual Framework of the Front-end Credit Risk Portfolio Management of BAAC.)
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dadednd 1 NTLUINTIATIZN 1 HAAWS 1

Uaduidnaniinananiuume

AATIEAATTIUALIAULTDINHATNT fieimdiseRunl was auns

o $8AUEIY LOGIT Waz ANN model
fudsglianans (Limsombunchai, 2007;
Tirapat & Kiatsupaibul, 2008)

FauUsnaATygAans

| WIATAILUAYAMIATY
Auniivasgnuilusiazau
(probability of default: PD)

A

T4iioyatm testing / report performance Useidiu uay Wisuifeuussavsnmlumaihuneuasdwunnguannil uaslidoua

YA development / learning a313uvuiaasiassdanudssdudainumsnssioay
(Glennon, 2006; Basel Committee on Banking Supervision: BCBS, 2005a, 2005b, 2006; Bank of Thailand, 2013)

dasuindn 2
o 4
(Hadws 1) ASEUIUNTSTIATIZN 2 HAANS 2

uiasn PD vpsgnuiiudazauium

. R - sruun1slirsiuuAnde
AzLULAUTS (credit scoring ) AIEE
parametric approach HIUMNIATAZLUL {cmd“ scoring systum}
AvAnuaLien wAsgIu (Z-score) e o T
o e . dusuiuAUIEsEUTe
BIIEAUNL (PD) (29AzuuY 0 - 100 AzLUY) . o ¥
B | S & 10 Sududu
vaagnuiiusazAy A (Bank of Thailand, 2004) = . yia
AMNUAINEINUALS
INAUNTT o v
o o 8 r - andumsiuinusividay
JnduAuTuAIIEDIMUSERUAIIM (Basel Committee on Banking
\@BIvBIgnuiiuFRazAY Supervisian: BCBS,

2005a, 2006)
(Tirapat & Kiatsupaibul, 2008
Bank of Thailand, 2013)

Ty

fmungadnduunndugnuiifieanaingnuiiiniadiszdaoan PD

o R ) . (PD cut-off) NUVUT@DIAANasaluntsvinilsnouin
ﬂﬂaaﬂﬂi:ﬂﬂﬁﬂjwiuﬂjiﬂjuunnﬁ‘uqﬂ“uﬂ " o
sy 5 FuNUAIIIED
sanvInngugnuiiiatindse mewmatinada
cumulative accuracy profile curve (CAP curve) optimize the expected profit before risk cost
UALANANAADY Kolmogorov — Smirmov test = {{ [ (1- PD) X (expected yield* — cost of fund) X (EAD) |
y : . ~ [(PD) X (LGD) X (EAD) |+ [ (ROE - cost of fund)
g?f;sl g{;![;lsl:l;nec on Banking Supervision: X minimum capital requirement (K%) | } — operating cost + cost of fund}

(APWUAI9N Tirapat & Kiatsupaibul, 2008)

¥

AT 4: NFRUNTIATIENTEYA (Analytical Framework)

=n
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Jaduiit 3
(wadws1 uas 2)

AN IEHRURT TR AUW

ASEUIUNITIATIZN 3

a0
VYaGNULAREAY
(probability of default: PD)

Y

dusutuAMuAsIdEuGe

- Ly
fiannsaliflafmenants

Insevdnsnenlsdugniy
' - A
ARSI RViuAREAY uaL

HAAWS 3

Y

Wanmdussuumsfivuasns
ApnLBRURR AR LAY

Uszdiuannssuumsiv

a

FEUUATSAUA

v

dnswmaniloiug
ATLANA LA
wnsgjradudoelnmi

usiazAu

suUUdULTE
pandedul = fuuiudin + duqudniiua + dlsfidonis + duraennuds
(yield) = (costof fund) + (operating cost) + (margin) + (risk premium)
(Kritayakirana et al., 2011)

risk premium = {(PD x LGD) +{K% x { risk free rate + {Bunieverea X (market risk — risk free rate)}}}}
(Colquitt, 2007; Kritayakirana et al., 2011)

Jadwdndn 4
(ASEUIUMSIASIZY 2)
(Hadns 3)

NSEUUATIAGIEN 4

HAANS 4

optimize the expected profit before risk cost

X (EAD) ] - [(PD) X (LGD) X (EAD) ]

+ [ (ROE - cost of fund) X minimum capital
requirement (K %)] }

— operating cost 4 cost of fund}

= {{[ (1- PD) X (expected yield*- cost of fund)

AUN13
G(PD)+ R xG(0.9%9)
d-1

)x1.06

K% = 16D x (N[

1+ (M -2.5)xb

dasenisiudmudiainndes
vaunsnsnagranselmiwiazau

x
( 1-15xbd
(Bank of Thailand, 2013)

Aaseiiiunsmuiriosnsmuiuie M

)-FD

Gunasmuiidias
hasenudude
(K%) dmiungu
> Auningaimu
Usznm
dvedudonelmi

TBd 5.4,

27 4: nTeUMTIATIEVITeYa (Analytical Framework) (#0)
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Nan15738 (Research Result)

JaeidgsnaununinananuunasRnung1seAunil wasnan1suseiunaziUSeuiiau
UsEANSNINTLNINUUUIIA91aN LasuuUuINaadlassuiadssaniiey

mMsiTgseuuuiaedladv wazuuuiasdasseUsramidien wudadeideaiivmm
HuiulsesueismmninginindsyAuniveanwasnsdvedmeluaiu 5.0 a Suunduiuus
MuATEgANEns aun 1) 91greununsnsyue] 2) 1elisusesedesinveniizou 3) Jurn
ouNSNEU 5.0.4. ) UssuammdnUseiiu uay 5) nildusiusoneldnuvesaiafou wasfuusms
iimans 1fu 1) Adurhmaneaslogluiiuihivhudisnvdoudsdenlussfuguusegs 2) fifu
yhmsnumsliogluituiivaussnu 3) AnusngaueshusiomsUgniiy was 6) inwhninnuas
lsiogluituilsaniousasdngfivszun

{ieudssiliuyseansamlunisiiung LLazaﬁ’ﬂLLuﬂﬂq'mqﬂ%ﬁmauwuﬁwamﬁaam
(Model Evaluations) mﬂ‘qm%’agaﬁﬁuﬁﬂ@aawﬁmm‘disa‘m%m‘w (Report Performance)
I 2,706 Fege IneRiansanlulssinuvesnnuasalunsinneauiiasiningisyiu
il uagmssuunngugnuiignies (Prediction and Classification Power) uagduyuatdslonia
Tunsduunngugnuilin (Misclassification Cost) 9nn1sindulafianainusznni 1 uas
Uszlanil 2 Fsnanisnaaeu wuin uuusiassddadvilsicniosazvesanugniodassilunisyiung
warn1suunngugnuiiiginiuuusiasdlaseieusamidon uaglid$esazaasnisduun
Anannsdindulafioamanauszanil 1 wasdsuianil 2 Minduuudiasslasstneyszamidioy
wafdlums1edl 1 waystei 2

o o
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A999 1: N1SNAFUAIINAILITATUNITYIIUNEY LLazﬁ?ﬂLLumﬂq':uQﬂwﬁ‘*UmLL‘UUR‘]’WamIaaw hag
wuudtaeslasevielszaniienanyadeyaiidulineasy (The Validation of the
Prediction and Classification of LOGIT Model and ANN Model [Report Performance

Samples))

° 1% vy
nan1svitunenyadeyaniulinageu (Report Performance)

Andann (Observed) LUUANAD91aIN LUUANaa9laseUadssaniisy

danuzvil Spwazvas  d@anuzwil HORGRARE
i wilAedise  Aadugndes  wilA  wildnedhse  Adnugndag

aougv  wile 2360 8 99.66 2,367 1 99.96
wildnatnsy 328 10 2.96 336 2 0.59

Overall Percentage 87.58 87.55

7147 INNTATUIN

M19199 2: LWTHUTIBUAUN UL IIMUNRRAINA1SasasveaNsinaulalamanUssamil 1 way 2 senin
LUUIIABIlaINAUBUUTIaRIATIINeUsEaMiey (The Relative Misclassification Costs of

Type | and Type Il Errors between LOGIT Model and ANN Model)

LUUIIaR9ladn LUURIaB9LATIUNY

sren1sSeuiiau o
UYssaniney
1. SagazvoansindulananainuseLnni 1 12.12 12.41
2. Sevavvpanisanaulananainusenni 2 0.30 0.04

3. Sovazveensindulaianainiauseani 1 uay 2 12.45

77 INNTAIUIN

Ve Tinan1svnaaUiiemaila Receiver Operating Characteristic Curve (ROC Curve)
Tnefinsananiuiflsildsanugniesutudilunsviusuassuunngugnwil (Basel Committee
on Banking Supervision: BCBS, 2005b) watuuusiastiaes wud1 wuudiaedadn Weidouas
suaqmmgﬂéfaqLLa,JusJ’ﬂumivaEJLLazai’ﬂLLuﬂﬂduQﬂmﬁﬁgm’hLLUU@TwaaﬂmaﬁdwﬂszamLﬁsm
HaddlunIng 5
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i ROC Curve
: 1.
imfmg g Source of the
maheniu Curve
3 = PD_ANN_model
wﬂx!wa;nmf -
iR aua 0.5 Reference Line
0.6+ Valld N
g Status_at_due (Hstaise)
g Positive® 338
: Negative 2368
P 04~
Test Result Variable(s) Area
o PD_ANN_model 7854 Saninugaviinn
PD_LOGfr;model {.7873) hacithmilife da
avidimn
00 T T T T
00 02 04 08 08 10
1 - Specificity

77 INNITAIUIN

A 5 mi‘vlmaaummmmmlumsﬁmwLLazﬁWLLuﬂﬂduQﬂwﬁmmquﬁﬂaaﬂaﬁ‘mLLazLL‘UUﬁTwam
1A59918UsEaLTiBNAIY Receiver Operating Characteristic Curve (Receiver Operating
Characteristic Curve Measuring the Predictive and Discriminatory Power of the LOGIT
Model and ANN Model)

AUNTSWIAIAIUUITAATATITTAUNTLAZNITWAILITIUUNTS AL UUR UL

mﬂﬂ'wmi‘wmaa‘uLL@%L‘U%‘EJ‘ULﬁauﬁwwﬁm%mwiumiﬁﬂmEJLLazmiﬁhLLuﬂﬂajmqﬂmﬁ
iwmsnsfedaeluifu 504 vesuuuiaes Famut uwusiassmsvhuneuazmssunnguguil
flasratunnuuudasdain fivszansnmiiganiy LLUUaﬁ’waaqmsﬁﬂmmazmiﬁi’muﬂﬂajugﬂﬁﬁ
flafrvtunnuuudeedasstneUssamifion faufu lunisadsaunsmeiarniiasiadatsy
funil tiothludszgniimundussuunisiasuuudude Gloufatuiunisiumanuuiiaes
T3 lnenhtladodesiiduny sndmuniduiuusesuie Ghuvsmaniimand uasiasugaans)
o5U1BMIAsuuUaesauagintatszAunidvesnunansiued el iy s.n.a.
fenavosnsiengianuduiusvesiudsedue fuanuiasialindisziuni andiuves
yateyaitiunsimuinuudiass (Development Samples) $1uu 9,471 daeens Ieuadnsss

AN5197 3
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A13197 3: fnuseduteanuuiazRatntssAunivennuasnsiiluguedsielvi (Variables Used

Predict the Probability of Default in Each of New Borrower)

Andudszans fianusasune A1 sig. (P > |z|) (0.0500)
29627 Anpsil 0.0000
0.0152  (X1) @1gY0uNYAINIERL 0.0000
-0.1423  (X2) elasiures1uan85MveIRTIGOU 0.0000
02534  (X3) nifdussesgldsmenditeu 0.0200
-0.5867  (X4) Rurnesunswdiv 5.n.4. 5,001-10,000.99 um 0.0001
0.6291  (X5) Ruelnesunswdiu 5.n.4. 10,001-20,000.99 U™ 0.0006
-0.7234  (X6) Rurneeunsndnu 6.n.d. Aunseu1nnin 20,001 U 0.0000
0.6997  (X7) Ussavudnuseiufinusdiues 0.0000

1.0286  (X8) ﬂizmwé'ﬂﬂixﬁuqﬂﬂaéw (éﬂﬂizﬁuiamzju vi3e 2 AuA) 0.0000

-0.2906  (X9) ﬁﬁuﬁwnﬁmwﬂﬂagﬂuﬁuﬁﬂizauﬁa 0.0001
Yrviughenn w?aLLﬁqé?ﬁﬁﬂﬂﬁxﬁUEuLLiaqa

0.6961  (X10) ﬁﬁuv‘i’]m'iLﬂwmﬂaiagﬁluﬁuﬁ%aﬂﬁxmu 0.0000

-0.4554  (X11) Aumaneausenisuaniig 0.0046

05065 (x12) fiduvhmanunsliegluiuiivszaunnglse 0.0000

w39 WUaIAnINYsTUIR

7147 INNNTATUIN

AwU5aSUY X1-X12 NkandbuniIs 9N 3 91991 @1u15005U18n15Uasuwlasund
“ArAnuiagRatngseAuilveunuasnsivedselval fu s.na” laegrdideddgymnsadia

Aszaumnumetusesas 95) warAduUsEansutfLUsaSUIeLAarLUsiAILATINLNY

'
1 a v o

::1 = a U o sw 1 & g a v a °
V]LLaGNfN‘V]FW]'NﬂﬁqNaNWUﬁﬂ‘Uﬂ']ﬂ?']llu’]ﬁ]3NWUW%W§$QUWUL1JUVLU@’]N'§NNC‘]iqumﬁjLGUEJuﬂ’]Mu@
=

o

a a Y @

FIANU15095UEAMUNUNEVRIANEUUSEANS TN IwUTaS U eLAazAala feralull 1) fauus X1

a £

agvanunsnsivenglv daduuseansiluuin (+) esuieldd inunsnsduednilenguniu

v
K] A

a | & A a R { ) P ' | Y
fanuuazldunasialnt seAUNTL ALY 2) AuUs X2 719lR57UMe91891859U989A5 50U
a1 W a £ a P o A PP P ! | a X | < A
fadudseansiuau () a5unelain aTBeunliselesIufs189185URLTL ANz TNy

RauntiszAuntanad 3) fwls X3 nildusiumesulasiunvesnsiteu dandulssansiduuin (+)

v '

a Y1 oA Ao e i 1% a & | % A a o o a Aa X
E]ﬁ‘U’]EJVLVI'J’]ﬂ'iULiaumﬂﬁuauaaumaiqﬂiﬂiaﬂL‘Wllsﬂu ANUUNLLUUNSNAUAY T AUNULNLTU

4) fUs X4 X5 waz X6 dadudinustuturinasunsng dandulseansminsuuswaaztudu
au () as5uelein nuesnsRdRuEINeauNSNEN U 5.0.d. TuduIUNLINTL (X4 313U 5,001-
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10,000.99 UM X5 313U 10,001-20,000.99 UM X6 WINUNIBUINAIT 20,001 UIW) AEiAINY
YragRatndnseAunianas Wasuiuinemnsnsiddtuiinesunsngvselturneaunsnegnu
5.n.4. aglutu 1-5,000 UM 5) MuUsulssinnmanUseiu X7 wag X8 Jaduuseansnindiuys

| v

wiazduduuan (+) a8ugldin invesnsfigliulaelivdnusziuninudvessgrudes (X7) nsld

[

nanUseiuyanaragused (X8) daduunagiatatnseAuntiiudy Weaeuiuinynsng
RulagldvdnuseiunaifuinusauazyananumUseiu 6) MuUs X9 iaurhnisinunsliet

Y
¥ '

lutuivszaudeviuggnvseudsiiginssausunsgs dadudszdndilduau () eueledn
wnwasnsndnvhAuldegluiunussaudodmiudignriondagignseduiunsgs dauiiag

a v o

AntindrszAuviianas WeiguiuinuasnsndnvihAveglununussaudoiiuggnvionds

oY

[

FIYINTEAUTULTIGE 7) FuUs X10 fuusnauvinisineasliegluiiunvausendimdudszans

Duuan (+) esuvgldinnumsnsiivhiuliegluiuivaussnu Sanuhagiindadrsefuniifiniu

=

L@JaLﬁauﬁuLﬂwmsﬂsﬁﬁﬁﬁwﬁuag"’luﬁuﬁﬁzjaﬂizmu 8) fUs X11 suushumangausansugnivg
fanduuszansiiuau () edunelddn mndufinrumngausoviavesiiviiinunsnsimizugn
auhagAntdathssAuniaranas Wadisufuduilimungaudenisugniiv 9) Fauds x12
fudsiirurhnmsineesldegluiufivssaunmelsavieusasdngfivszuin fendulssavaiduan O
osuneléii inwmsnsfivhavluiiuiiliszaunmelsavieutasdingiivssnin mamiasintndisy
Auntiazanas Waifisufuinunsnsvhivluiiuivssaunnslsaniousasdngfiassunn

Tnefisuds “nifausausessldsumeniaideu (Debt to IncR)” Fauls “s1eldsaude
$1891859Y89AITeU (IncExpRatio)” wagiiuus “n1sussauniizlsavisoutasdngiyssun
(Epidarea)” Wuadeidesddy 3 drdiuusn 7 5.0.a. dedlvianuddalunsyuinnsinedude uaz
FownIsmsuimsanudssiieanainundss ieswnuanisussidiutdodesiidmanasdsvina

FONSRATATISEALNT nud1 Fuds 3 fil Wuthdadssidmanazidnsnasennuuiazingg

a

TsgAurivesnwasnsguanselvl fu 5.0.a. gendtadededu 4 auddu kausingadunmi

o o
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Normalized Importance

40% EB0% B0% 100%
1 I L L

o

#
H
?

Dett_to_lnc R—| I

INcExpRatio— I

Epid.area—| I
DA nAT |
Vater_source—| |
US=tnNHME LT 7 I
saving_Class_—] |
Land_suitability—] I
]
o

Maturalcia ares—)

T T T T T
o1 0.2 o3 0.4 05

Importance

7197 INNTAIUIN

awit 6: Jadeides [auus) fdsuauaziidvsnaronnuinasindatissAunivesiveagluiv s.na.
(Risk Factors [Variables] Contributions to Probability of Default in Front-end Agricultural
Loan of BAAC.)
AfouadeaunamaanuthasinindssAund (6 PD) vesnumsnsguerdelvaiusas
aulngiAdulsyAndanduusoduiers 12§ (X1-X12) s1ueasdl adwsannmssil 3)
wAgAsMIAmMAmIhasiatadssAuniluguresuuaodaivléfianisd 3

_ exp(=2.9627+0.0152.X, —0.1423X, +......... ~0.4554.X,, —0.5065X ,)
" 1+exp(—2.9627+0.0152.X, —0.1423X, +......... ~0.4554X,,—0.5065X ,)

o

STUUNIT AZLUURULYD

a v o A

A1 “AruunasintdndissAunil” vesgnuilinuasnsuiazauniwlanduainzuuy

(MuAlunsEUIUNTIASIEI 2) Waudussuunsiiresuudulalnenunsnsniaanuuiey

' ' '
= a

AntntszAunilgs Avuuududetsal vaziinunsnsilidianuiagiatdndissAunila agle
AzLUUAUYege Baluill wudl avuuudUTeEn Ao 0 ALLUL WAYEIan Ae 100 AZWU AR
9N 7
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zuunislfiazunuimuirelininnilFfuduaiuve 1l fu s.n.o. (front-end)

e > 1.00
i *u 0.90 PD exp( Z,)
x - 0.80 . 1+ exp( Z,)

0.70
0.60
0.50
0.40
.30

credit score (i) = (—Z, +4)=10

&

AU RIS S
(probability of default:PD)

’ — z L L 10.00 T

o 10 20 30 0 50 &0 70 80 S0 100

-A -
AZUHHTHIYO (credit score)

77 INNTATUIN

A 7: szuunisiiasiuuduienldiuinunsnsgve)elviiv 5.0.a. (The Front-end Credit Scoring
System of the BAAC.)

STUUNSINDUAUT LA IRUTBAN18TU (Internal Credit Risk Rating) n1sAU2a
RUNIUTUANTABIAsITasuAUdemevanguaunindamuivaiselvd uaznmsnagau
UsgansmunsdnuunngugnuilanuAanuliesasssuunsInduauiuauEssduaniely

Tnsnsthanauinasiindadissfund uazAiazuuududovesnumsnsusagausn
assdusutunudssdudonelulssnnduedaelifu s.na. Sdsunusiinesgiuaina
waUsIngAiluns1ed 4 Sedudutuaudssiiduny uandlifiui manuhasioindssAund
(Arandss) i (PD 1nd 0) avagludu “amu” wu Fu 1AA8) 2(A8) AzuuuAudefidazas (Azuun
dlndvidowiiu 100 Azwuw) uimnAinuinasintindrssAuniigs (PD Tnawin 0) avedludu
“lalasyu” 1w Fu 9(CC/C) 10(D) AzuuuAudofildagsh (rzuuulnaann 100 Asuuwvdordnlng o
AzuLL) uagdsuaniadndiuresgnuil uazfunesuiidiesisssesumnmdsmeluuiassudutu
mudssegafisme asnsathlufuasaumnalunisudmsaundsuasnansuunuiininnis
Tnesauliegluseiufivnzan ¥inlv 5.n.a. Finesudesdudounivedmelmimuamnuideuas
wanouwiludndiuuasseduiimngauogisls Tunmil 8 wandliiiufanguaunindamuaude
fisundld Tnsninnisaiin a At 2557 (31 Suiau wa. 2558) 5.n.a.a¥ugnéndudsell
Uszanol 107,849 AU nsznenudususunsasyusing 4 8 Susfuiu (quanisduaamyedasiuun
Fuaau 8 Sudutuildlunmil 11) 81 5.n.a asfesiseiunemusosiuanudemennanudes
TunguAunindamuilsiuan 7,531 §1uum (wanseiuanaIngns AIRB wud1 K% winfu 12.18%
Uhinadudeiilinsuaudes 72,000 duum duninddegnviaudenslvl 109,630 Swum)
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= 3 = .
DTHITH FJ'!IEIR‘N Lya 114 ARNHINU 107,849 318

30,000 - . 26,475
P ’ 17,993

20,000 13,869 12,151 9,501
10,000 6,232

= @

_ e
1 2 3 4 5 6 7 8
% ) 2(a8) 3(8) a(2EB) s(88) 6(B) 7(ccc) 8(ccc/cc)

FUATLTEIVDI 5.0 8. ATLUUTIADI font-end

77 INNTAUIN

Al 8: ngudunindamudvenselvailuusastuainudedute (The New Borrowers in Each of
Portfolio Shares of Front-end Internal Credit Risk Rating)

asadl 4: Sufuumnuidesduidonelussianiuedelmifu 5.0.4. (The Front-end Internal Credit
Risk Rating of the BAAC.)

1 a

AMUUNATAnAdITE  duAUT  YaesTAuAsLLN  dadiuvasgnuil  daduiRunaamu (K%)

funil (PD) Tumsdn  mauides  Budoluudazdu  Togluusastu fifiaernzesasiu
Fupuidemudy AMades AMades ALY
AudBsiiduwy (0 - 100 AzUUY) Tuusiasdunnuides
<= 0.0095 1(AAA) 86 - 100 0.0044 0.0435
<=0.0209 2(AA) 78 - 85 0.0409 0.0600
<=0.0328 3(A) 74-77 0.0925 0.0728
<=0.0507 4(BBB) 69 - 73 0.1405 0.0835
<=0.0801 5(BB) 64 - 68 0.1765 0.1004
<=0.0998 6(B) 62 -63 0.1200 0.1147
<=0.1173 7(CCO) 60 - 61 0.0810 0.1239
<=0.1403 8(ccc/co) 58 - 59 0.0633 0.1323
<=0.1901 9(CC/O) 54 - 57 0.0780 0.1437
>0.1901 10(D) 0-53 0.2030 0.1612

7147 INASATUIN
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NANISNAFIUANUUYDNDVBITZTUUNITINDUAUTUAMNLHB R UTBN18Ty Areahin
nAgau Kolmogorov - Smirnov (K-S)

Qe

[

HaInAEdANAaaU K-S (A1 K-S stat) TaAm1nn11AT K-S 21na199806 Aeilu
FeuiasaunAgIuvaniin deya Default liumnsineain Non-default (Ufjias HO) furedoya

Default uAnF199n Non-default wansliliiuin szuun1sdndudutumnudssdulie awse
wenuezngugnuilindndrszesnanngugnuildle (Messduaudesiuesas 95) Hadan wi 9

Kolmogorov-Smirnov test of internal credit risk rating of BAAC (front-end)

50 Max 40.7T130
80 K-S Suat 40.7130
70 - K-S JDas v 3.5338
60 - Reaject Ho

50 -+

40 -

HO : daya Default Mauansroaan Non-default
Ha : "doun Default uansinaan Non-default
T T T 1

[
(=]
I

1 2 3 - 5 € 7 8 5 10
PD bound in each rating
—tp—cdefault == non-default

719/7: INNTAIUIN

AT 9 NINAFBUANNANNITAIUNTIMUNNGUgNVTvesTEUUNTIRSURUTUAILEBE U g Ty
M8 Kolmogorov — Smirov Test (Kolmogorov — Smirnov Test Measuring the Discriminatory

Power of the Front-end Internal Credit Risk Rating System)

nan1mMAgaUANEmNTaluNTIMUN naugnuiliatntise sanaNngugnulives
STUUIRDUAUIUAMULEBsTUTanglufIBmaTln Cumulative Accuracy Profile Curve

1% '
LYY =

HANITNAABY WU TarAINgNABIYeITEUUNTIRsuAUTUAUA duln ey

a

AWMU 73.62 Fanaliiindl SEUUNITITUAUTUAMULESIFURRNINAIUNTY A1115031WUN
nauanvillad nafsnmd 10
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cumulative accuracy profile curve (CAP curve) : front-end

0.9
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Accuracy ratio= 73.62%

cumulative default

T T T T

0 0.2 0.4 0.6 0.8 1

cumulatve portfolio share
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AW 10: MsnAdeUANHANNNTaluNTIMUNNAUaNVTveITTIUMSIRSuRuTuAIEsFuT a8y
e Cumulative Accuracy Profile Curve (Cumulative Accuracy Profile Curve Measuring

the Discriminatory Power of the Front-end Internal Credit Risk Rating System)

NANISATUINNINARBULNY (ANEIN1TD I UAISYINAN LI N aURNAUNUANNLEE )
MmInzaNaINNITaY Lilenruaainduun (Cut-Off) FuanuiFssdueisausunsoufids
n1siiguaUassEUUNISInduRUTUANIF iU ey

AWeuadaunsliasginnuanansatunisiiilsneuinduuannubes ((anseuns

AN 2) e vuaadaduunngugnuiliiatdatisyesnainngugnuila ldimuseaziuy

[ '
v o

FudlumseysfAaude Jadunisiiansand @1 Probability of Default (PD) vesgverselul
syiulaflazimuadugadadiuunngy (PD Cut-Off) erdnTiaTginamaniasugmansiin
“fuafaedlmifiandugnuiiiauaarieiiarldsunisdadenlidld axsesiien PD fiseduitlug’
wadwsldAoTedurasd1 PD flgadadiuunnguasdedidviiiuiosar 14.00 thifie gnuid
AugeTeTiagldsunsdadentsidléiestian PD Aissdulsiiuesas 14.00 Feflen PD seduazsilif
flsneuindunuauidssannsasulunguaunindamuauideinunsnsseaulssanaes
fuafmelnifidigean Tnsmamsaiduliaude Uinamididnivaumdes) wifvednell
o AUl 2557 (31 fiunem W 2558) 109 5.0.4. DETUTEANA 72,000 10 a8Vl 5.04.

fiilsnewinsunuaudsInuaun1sia@uiuszaa 2,279 a1uum wandtunini 11
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o
v v

A1 PD cut-off Mszausesay 14.00 1 5.0.a.a111500 0 unusidnswunSus Uty

o '
=

AudsszUasnsiidude (Tuildawu) Tugunllel PD Ausesay 14.00 Uufie Juin

=

(CC/Q) wae 10(D) TnemwUUAUT D NEUNUINLAFUTD LA AD NTEAUASLUURUTDAILA 58 ATLUU
U HARINNT197 4 wazMIS19N 5

cut-off PDvs expected profits before risk cost

a1uum
2500
2000
1500
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&
4‘?
R 2
R 3
500 +
-

o T T T T 1
O 0.1 0.2 0.3 0.4

expected profit before risk cost

cut-off PD

A7 INNITATUIN

A 11: n1sesgvianuannsatunsimlsneuindunuanudesreinguiunsndasudue
nunsnseauUsenngvensglnl (Analysis of the Expected Profits before Risk Cost
in the Front-end Portfolio of the BAAC.)

FTUUNSAMUASATIAaNLUERUANUAIANMHI VBN BATNTLARZALLAZUARZ D UAU
FUAMUTBIEFUYD

deslssssuunsisuundudedussuumsdndusiuiuanuidssdudonglu ey
fuadnanendeduimudarndswennuasnsuiazau muaunislunszuiunisiesed 3
Ignadwsidu “szvumsduadannendeiudauaamudsweanumsnsguedselnif
5.0.4. wiavauuazusarsufuiunudes nadndddlunmi 12
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ANAULUN .
o x v o Z AZLUY o o WNAUNNTS
BNINNONLUY | DUAUVUY | . &y we ATHAUA - o .
- . , 4 fu@enlasu | ., . « Uszuneg N3UISLUUTEAY
NUAAIUAT | AIULEDS ) Y15TAUNY Y x
- o (credit - STUUMSIA AMNTNHL
ANULHYY AU (probability - 4 , - 4
o ] score) AZLUUAUYD | ANUAIATHUUEULYD
(pricing) (credit of default: . .
A ] [0-100 (credit sy
[% na U] rating) PD) )
AZLLUU] scoring)
[0-1]
JuAMNMLUNG
. WASUIANS
10.50% 8 (CCC/CO) 59 0.1284 WU 2 A
AITQUALUUNLAY
(ﬁmwmﬁ'aagq)
fueduide | 1 2 3 4 5 6 7 8 9
Wy Nans Age.| Inc.E. | Debt IncR. | Sav.C | Colla. | Nat.dia. | WatS. | Land.S. | Epid.a
f9879
40 | 1.0000 0.8500 2 2 1 1 0 1
e

1 Age. fin fge Tdunudadiuls enevennunsnaver @) (X1)
2 IncE. fe g Tunudamiuls 57910573 fia $18991853U89A5I5aU (X2)

181959y

iﬂﬁlﬁﬁﬂﬂﬂ'ﬁm‘h&mi + iwlé’mﬂuaﬂmsmwm

7897859 = SIYTIYAITAWAT + SIWTNWUBNANTAYAT + 18978

TunsiSeu + Aantleyangy

3 Debt_IncR. s fade THunudesduds wlduswseseldsuvesniaiteu (X3)
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v

4 Sav.C. A fge TuwnuTasiinls TuveedunineaunsngAiny 5.0.4.
1 §Ruehneaunsndiu 5.n.d. Usenitusawinnu 5,000.99 um (ref.)

a

WHusnNeaunsnegnu 5.0.4. 5,001-10,000.99 U™ (X4)

a

3
Fdueneaunsnegnu 5.n.8. 10,001-20,000.99 U (X5)
3

W N

a

RUEINDRUNSNENU 5.0.48. WAUrIauINni 20,001 UM (X6)

N

5 Colla. Aa s TWwnuamnls Ussnnuanuseiu

o

fAusuoe (X7)

—_

yaraA1Useny (X8)

9

N

yAraA1UIENULAZII1UDY (ref.)

9

[N

v

6 Natdia. o fde Wunudeduls Aofivhsssund Wdwhen vse 1viusesn
FEAUAUTULTIF)

0 ﬁauﬁwmsmwmagﬂuﬁuﬁl,lﬁw?’]smﬂﬁ‘%@ﬁwmwgwemﬂ SEAUAIY
JULTIE4 (ref)

9 Y

v
o '

1 fdwihnsinwasliegluiunudagnvsetviugien seauay
JULTIEN (X9)

9 Y

7 WatS. fe  dge Wunudesuus uvdsivhnsinues

0 fiRwihnsinensegluiiuiivaUssmunieundninsssud (ef)

1 fRwimaneashiegluiufivayssmuvdeundsihsssumi (X10)
8 LandsS. Ao el Tunudesiuds anumnzauvesiiulunisugnity
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1 Auwngailunisugnity (X11)
9 Epida. fie e Tunudeduds lsavdounasdngiivszuin

Auihnisineesegluiuiilsaviousasdnivuszuin (ref.)

7
Pauvinsinuns ldegluiunlsavseuuasdngiivseuin (X12)

7117: INNAITATUIY

Al 12: szuunsmvundasineniteiulauAinudesesnuniniudagau (Risk Based Pricing

System in Each of New Borrower)

25UNENTLUIUNISVNIUTBITEUUNISANNUAD NS 1NN U 8RULAAUT A UAIAIULEE S
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AMULEEIDETNYU 8(CCC/CC) FAULNUINNITUTELIUAIYTEUUNSIALLUUAUTD (MNUaTEIY

Y
AuszuUUseiudumonaalnnziuulisnin 58 avkuy JA1anuu1asRndndrseAuniluiiu
fovay 14.00) gndnliegly “dunmnmmilunfussuimsmsquaduiiey” uaz 5.n.d. Andas

¥ [

aonleRulvdugenuAinIdss (Funuanudssiuyuandelontavesiiony faunis

9

Tunszuumsieseht 3) uiwendns fees Ndnsi¥esay 10.50 el s

sruuNsIvuAnTnenleiuiaua1nudsesnvainsivedMelududazauile
AN 12 agtanldsindu ssuunisdndusuduanudssdudionisly (115199 4) Feeu
Ipeenuuulideulonduszuulasiaddnsnendeduiussmiildfunuasnsguedselnii
5.n.4. lafannsen 5

M13°99 5: szuulassaindnsnenileiuiussianiildiuinuasnsgvedselaiiu s.n.a. (nterest
Structure of Front-end Agricultural Loan Portfolio of BAAC.)
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dyUnan1sAdBuaztalEuauuy (Conclusion and Recommendation)

srUUUIMsANuAsInguAunSndasududeinuninsneaudnivanunisiunie
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AARUIN (Appendix)
wUUIaealAsIneUsramiey (Artificial Neural Network: ANN Model)

Synaptic Weight = 0
—— Synaptic Weight < 0

Multilayer Perceptron

Case Processing Summary

N Percent
Sample Training I 94?1' 70.0%

Testing 20.0%

Holdout 1353 10.0%
Valid 13530 | 100.0%
Excluded 0
Total 13530

=3 \
M UON A
= \
n\
\
N -]
N'mdrulq‘u (S “
b s
(=g,
[P
7
/ Classification of ANN_model
Predicted
= . Percent
Observed wid | wilaehs: Correct
% Training Wl B277 g 99.89%
nimghs: 1169 16 1.35%
Overall Percent 99.74% 0.26% 87.56%
naggnna Testing  wWild 2367 1 99.96%
/% nitanagnse: 336 2 -95%%
o 0\:a-rall Percent | 99.89% 0.11% 87.55
s Holdout  wud 1180 3 99.75%
niiaaghs: 168 2 1.18%
Overall Percent | 99.63% 0.37% 87.36%
DependentVariable: Anusmit

Hidden layer activation function: Sigmoid
Ciutput layer activation function: Sigmoid
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LUUINEBILa3aN (LOGIT Model)

Jr—

LOg1STIC regression Number of obs = 9471
LR chi2(12) - 9157'5!:'

Prob > chi2 = 0.0000

Log Tikelihood = -3091.6314 Pseudo R2 = 0.1341

status_at_-~e Coef. Std. Err. z P>l2] [95% conf. interval]

Age .0151803  .0031622 4.80 0.000 . 0089826 .021378
incexpratio -.1422887 .0336117 -4.23 0.000 -. 2081665 -.0/64100
saving_c2 -. 586709  .1485632 -3.95 0.000 -.8778876  -.2955305
+sav ng_cs | -.6201111  .1835568 -3.43  0.001 —.0888/58  -.2603464
saving_c4 -.7234144 1343958 -5.38 0.000 -.9868254  -.4600034
mortgage_t~e .6996/93  .0082493 7.12 0,000 . 5071141 . 8922444
person_type 1.028587  .1070663 9.61 0.000 . 8187406 1.238433

naturaldia~a : P -3, 0.000 -.4 -.
water_source .6960987 .1673103 4,16 0.000 . 3681764 1.024021
Tand_suita~y -.4553747 _ .1605657 -2.84 0,005 -.7/00778 -.1406717
epidarea -. 5065083  .0980219 -5.17 0,000 -.6986277 -,3143889
debt_to_incr .253424 . 0317021 7.99 _ 0.000 191289 3155589

“cons | -2.062715 2694991 -10.99 0.000  -3.400023 -2.434506

msmaaummu’wL%aﬁamaauumiwaaﬂaﬁw (The Validation of the LOGIT Model)

estat classification

Logistic model for status_at_due

—_———— — —— True ————————
Classitied D ~D Total
+ 10 8 18
- 328 2360 2088
Total 338 2368 (27096
Classified + if predicted Pr(p) >= .5
True D defined as status_at_due '= 0
Sensitivity pr{ +! D) 2.96%
Specificity pr{ -1-D) 99. 66%
Positive predictive value Pr( D| +) 55. 56%
Negative predictive value Pr{(~b| -) 87.80%
False + rate for true ~D Pr{ +|~D) 0. 34%
False - rate for true D pr{ -1 D) 97.04%
False + rate for classified + Pr(~D| +) 44, 44%
False - rate for classiftied - Pr( D| -) 12.20%
—
Correctly classiftied { 87.58%
P —
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