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Fifteen Years after the Crisis:

Have We Been on the Sufficiency Economy Path?*

Prasopchoke Mongsawad™* and Niramon Ariya-apakamol™**

Abstract

Financial crisis in 1997-1998 was an unprecedented economic
downturn of Thailand that struck during a seemingly prosperous period of
Thai economy. Now, it is clear that the reason bebind the worst crisis in Thai
history stems from a lack of sufficiency mindset of public and private sectors.
Fifteen years after the worst crisis, regarding that we have learned a lot from
the past experience, have we been on the right path — a sufficiency economy

path? This question needs to be answered.

This paper incorporates the macroeconomic data, the institutional
economic data and the socio-economic data of Thailand from 1997 to 2011
to analyze whether Thailand is on a sufficiency economy path. We found
that the sources of problem that we had 15 years ago are not threats now.

Such problems are high short-term external debt, bhigh current account

deficit and high non-performing loan. Nonetheless, Thailand has new )

* This paper is part of the “Public Policies for Balanced and Sustainable Development” project,
and funded by the Center for Sufficiency Economy Study. The authors would like to thank
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paper.
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challenges from vulnerability to the impact of world economy, probable high
public debt, institutional problems and environmental issues. From all of these
evidences, one can say that Thailand has yet been on the sufficiency economy
path and needs to address these accruing problems to cut down the chance

of having the next “unprecedented crisis”.

Keywords: The Pbilosophy of Sufficiency, Economy Economic Crisis, Financial
Crisis Sufficiency Economy Mindset
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