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Abstract

This article is designed to study the effects of demographic change on
the wellbeing of Thai people. The article employs consumption per capita as
a proxy of wellbeing and applies the Ramsey Model with the demographics
variable to simulate the effects of demographic change on wellbeing between
2010 and 2100. The simulation shows that declining shares of young and
working age people, and an increasing share of older persons, have led to
a slight increase in per capita consumption or the wellbeing of Thai people in the
short run (2012-2028) but a decrease of 16-26% in the long run (2100). Compared
to the retirement age at 60 years, extending the retirement age to 65 years can
boost per capita consumption by 10% in the long run. The article supports
informal sector workers (about 60% of total workers) in terms of understanding
the risk of poverty in their old age because most of them lack income security.
Finally, the government should provide incentives to informal sector workers

so that they can begin saving with the National Savings Fund as quickly as

possible.
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