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Abstract

Empirically, it is not clear bow deep Thailand bas been liberalized
ber financial sector although it bas deem important for Thailand further
stage of economic development. The financial crisis in 1997 bhas taught us
lessons not only for Thailand but also other developing countries how crucial
the financial sector is for economic development and how dangerous it is not
to liberalize carefully enough. Inconsistency in financial liberalization policies
was pointed out as a reason causing large negative impacts on the economy.
Notwithstanding, the increasing role of international financial sector in the
nation’s economic performance suggests that, over the past decade, the Bank of
Thailand (BOT) has been gradually pursuing its policy in financial sector
reformed and financial liberalization. This study also shows small impacts
of financial liberalization on economic growth and stability. It would be
very important to carefully consider the consistency of financial liberalization
policies and processes. Therefore, the roles of government in financial
liberalization for Thailand should emphasis more on welfare improvement
by taking into account the benefits from increasing efficiency in resources
allocation, particularly capital which is the nation’s scarce resource, together
with higher costs of more financial volatility due to freer international

capital movements.
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ADENTTHNINNUINTLATUFAINAL “IANLIINUA uazToolnes Usznaudie 2 u aufl 1
Dudeyadild “wm¥unime suam “wiusiiegasnwluszezens lhud dmsmenide
dwAnvealneioTed wazieieu (ITHA ITHM) dnsimenids Discount Rate Uy
w3380 warTieidien (IUSDA TUSDM) dmimenides Fed Fund Rate U89 %33
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A1597 1 1 AsNan13ma e Unit root vaushudsiilddioyasel (1981-2003)

Variables Optimal Lag Lengths Test-Statistic Order of Integrated
Variable
ITHA 1 ADF = -198
2 PP = -1.88
ArrHA 1 ADF = -447* (D)
2 PP = -4.30*
IUSDA 1 ADF = -2.10
2 PP = -294
A1uspa 1 ADF = -4.57* (D)
2 pp = -3.77%
IJPDA 1 ADF = -1.37
2 PP = -149
AUPDA 1 ADF = -2.28* I(D
2 PP = -292%

* UL 5 WNAZIWWANUDINISH Unit root 4 STAUNY ™Aty 0.05
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A5 f 2 L AIRan1IMA 8y Unit root vpviudsilddegasialasnn  (1994:1-2004:2)

Variables Optimal Lag Lengths Test-Statistic Order of Integrated
Variable
EXJP 1 ADF = -152
3 PP = -153
AEXJP 1 ADF = -542* (1)
3 PP = -5.89*
EXUS 1 ADF = -147
3 PP = -1.32
AEXUS 2 ADF = -4.46* (D)
3 PP = -4.99
INF 1 ADF = -2.84** 1(0)
3 PP = -3.02
GDP 1 ADF = -135
3 PP = -1.07
AGDP 1 ADF = -3.53* (1)
3 PP = -4.09
AGRGDP 4 ADF = -0.05
3 PP = -1.00
AAGRGDP 4 ADF = -4.69* (D
3 PP = -10.39*
NAGRGDP 1 ADF = -2.01
3 PP = -171
ANAGRGDP 1 ADF = -3.07* (D
3 PP = -3.83
MANGDP 1 ADF = -0.23
3 PP = -0.10
AMANGDP 1 ADF = -2.69* (D
3 PP = -3.82*
FINGDP 2 ADF = -176
3 PP = -1.68
AFINGDP 1 ADF = -2.90* (D
3 PP = -7.16*
BIBF 1 ADF = -127
3 PP = -142
ABIBF 1 ADF = -3.68* (1)
3 PP = -527*

* UL 5 NaAgIUMaNYa9N1SH Unit root sl 3zautle Ay 0.05

= YL 5 NNAFIUMANYDINIH Unit root a4 5TAULY ™Ay 0.10
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A139f 3 W AINan1IMA e Unit root vausudsiilideyasedion (1999:1-2004:6)

Variables Optimal Lag Lengths Test-Statistic Order of Integrated
Variable
ITHM 2 ADF = -2.63
3 pp = -3.30%
AITHM 1 ADF = -7.60* I(D
3 PP = -9.09*
IUSFM 3 ADF = -2.30
3 PP = -047
AIUSFM 1 ADF = -291* I(D
3 pp = -3.98*
IUSDM 1 ADF = -1.14
3 PP = -0.96
A1uspm 1 ADF = -3.73* I(D)
3 PP = -4.62%
LIBOR 1 ADF = -1.70
3 PP = -0.59
ALIBOR 1 ADF = -2.95% (D)
3 PP = -412%
SIBOR 3 ADF = -2.14
3 PP = -0.60
ASIBOR 1 ADF = -3.65* I(D
3 PP = -4.09*

* UL 5 WNAZIWWANUeINISH Unit root 4 STAUNY Aty 0.05
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seninedmmeniboveding (Interbank overnight rate) wazdnamonidolusraseing
Foaclignsnendonanednsndusaunu ldud US. discount rate U.S. Fed fund rate
Japanese discount rate LIBOR uaz SIBOR wuudaeefildlun1sdnenazidunig
v UNIAIN WNuSIBunasnmluszare1alaen1ame eu Co-integration U9VFTAT
aoniovadlnefudnitaeniosnuszmaiiaziniodunisne sulwdovduinguys
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e aefiAm “WiuSiBanasnmluszezenivieli wavaniudisuysalafianm wius
sanan azlEldiuwuy Error Correction Tun133aszsinnanss lun1sususdinnn
qaﬂmwiuizﬂzm's UsemAfifisziuraenIidal $n19m3iuniInAdTaziinisususdiann
[i]a8ﬂ’]w€[u‘53838’1’l‘1§ﬂ%’)ﬂ’5’1ﬂ‘33L‘Vlﬁﬁﬂﬂ’]‘ifﬂﬂL Fnemsutieanindiafinnsidevuuean
NAAYNIN

UUN13ANY I LERIN TN ILUY WMTUNITNA PUAIN “NWUSLT I RN N
Tuszezen Ltazé’mﬂm‘m%uﬁaLﬂﬁ’lm@aamwLﬁa:ﬁmﬂﬁmmuaanmn@aﬂmmﬂu 8
AuUY Aull
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