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Abstract

This research studies the determinant of the exchange rate system
of Baht per Yen using the monetary portfolio synthesis model. The
cointegration test proposed by Jobhansen (1995) is adopted to extract the
long-run relationship of variables; the vector error correction model is
applied to exhibit the short-run adjustment. Data used in this study are
monthly from September 1999 to July 2006.

The results show that all variables in the model have a long-run
relationship. The long-run relationships between exchange rate and
the relative of money supply (m-m*), real income (y-y*), the different in
interest rates (v-r*), and the different in inflation expectation corresponds
to the hypotheses; while those between the exchange rate and the risk

premium does not correspond to the hypothesis.
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fldfasidusniuanasundsseoiion

(m — m* Ao A logarithm vewFmaudulasFeuifisuszuitszima lidoya
UTHIURIUATHATINANEN T M2

(v — y9 #o A1 logarithm veeeldiwiaiolaewFsuifiovsznitoszme 14

o

Foyassinaningn wnTan (Manufacturing Production Index : MPD tHaganlaifisiay

NIDA Development Journal Vol.47 No.3/2007

o/



JodeNmruasasianiuaausawisuunniubuisu: Cointegration and Vector Error Correction Model
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Premium AN “NWUSuUIA iU Tae Risk Premium fild@s  udM9098RTMaRDULNY
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(BRRNN inFOuNAng, 2547: 52)
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n. Usnnauiulagiseuifisusenineussina (m —m? fA “wusufianng
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process %38 random process (Enders, 1995: 216) lpgfidnumzuausiuusiiidu
stochastic # 2 WUU A® stationary stochastic process (W39 stationary) fJ non-
stationary stochastic process (139 non-stationary) 37N Granger kay Newbold
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ﬁﬁmmﬂﬁﬁﬂ"\ya wazn13i D.W. fawn siiouliifiudn duvsnanatadon (error terms)
FAH “HWUSTINULAZAUDENININTILANFAIIIINNITAIW I uminmnaaﬁwﬁﬁaga
aynINafianyeiln Stationary

potiy Tuanudnunilazvinniane euinsuususiaziindu non-stationary %3ela
TngldA8uey Augmented Dickey Fuller test (ADF test) lagn13idenA1ANadin
MmNz wezli38R9130019nAY Akaike Information Criteria (AIC) 61 _AUDY W13

o

Autoregressive Model Iﬂﬂwm’mﬁﬂ"\ AIC Weuldisiil

AIC =T In & + 2k

Tooft 7 = dmoudoys
& = B (Rss Ao Residual Sum of Square)
k= WUIUNIIHEDT

winwudEuInniadn non-stationary ud19zviinnna sudsludEiuys
pananafinn WUSIBeRasN Izeze (cointegration) Winli lnal#35uay Johansen
(1995) %9 wsnldng aumw”uﬁuﬁt%a@aamwimzﬂzmwaaﬁhLLUil?ly’\iLwi 2 s
Fuly waz AWITARITIUIUANIN  HAUSLTIAAININTZIZE1ITENTAIMUTAN 9 flonasl
W 1 JUuuUR E

nMva ouFIeAsH Wunima euluguuuy Multivariate Cointegration Inedy
fULUUSI889 Vector Autoregressive (VAR) Model 9f (Ender, 1995: 389-391)
X=AX +A X +.+4A X +¢ (3.D
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NABIVUIA 7 X 1 VBIAILUT NAAIALATDY Taofirads fo 0 waztuasns
ANHLUTUTIU FD =

w3 3.0 wsausuleglugy Vector Error Correction Model (VECM) i

ae
he

p—1
AX,=7X, , + Z;z,.AX,_,. +€ (3.2)

i=1

Tnofl 7z=—[I—iAij

J=it+l

1 d oo

p Ao Apmad e 8 Faduadivinld AIC Tuwuudiass VAR w09 wnng

' P2
3.D Hewn A AIC(i):ln(‘E])+2% (i ApA1 lag)

wesnG  GofA 1 x 1 wsadenldegluzussdinin wuSHasn MITeze1)

(B Tabumadnduunn n x r uazAAESIUNNTUSUR (@) Faduwmasnduun n x r
r=1} ] L . 6 Ve 4
oo r fio Sruamprn wiusaaonmluszezenn 1ife 7 = of

A GAAluNNme Ui IuIuAIN “HWUSLTIRAININIZYZY11 (cointegrating

3
p=1

vector) WIOLEAN trace test %38 maximum eigenvalue test Tou maléis

A ()= =T Y In(I-1,)
i=r+l

Ao v+ 1) = =TIn(l- Ar4)

s Al Al o ' . a o o = o o
looft A, A... A, fo @1 eigenvalue Aidwanildan sun13 (3.3) lagiFesdrduan

N nlutiog
SIOS(;)ISOI _ﬂ’S11|=0 (3.3)

o 1 , . .
Tng@t S, =R,R i =0 Tuaz j =01

ij
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R #® wmAsnBANANAAIALAGDUT LN NnTnRneefiiFuUTAN Ao
X wazulid 5z fie AAYT, AX , AX ,..AX
A1 Trace 14 “wuma oy snfgiusll
Ho: 9111 Cointegration Vector agWNINWNNY 7
H1: 9711 Cointegration Vector H1nN31 7
A1 Maximal Eigenvalue 14 “w¥uma ou ssiighudail
Ho: 9111 Cointegration Vector agWNINWNNU 7

H1: 9711 Cointegration Vector Wiy r + 1
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Mmuvudaes VECM azlitam ulaiudn o doifuen asz niues fX e
Dushiueniuanaisawesnisususilusze: wuessudssn o Tida paeninszezen
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4. ANSANBN

Tu "ufiazr wowan13AN®I 3 U AP WANIINA DU unit root WANIINA DU
AN ”Nﬁu‘SLﬂ?G&;aﬂnﬂwTuizazﬁﬂa RAZHANITUTZNIAN “NUTE " N5 luuuus1any VECM

1%
=1

FasgaztdgaNmg

4.1 wan13nmA U Unit Root

Nan1IA 8u Unit Root #8935 ADF test WU ﬁattﬂsnnﬁﬂuuvmﬁaamﬂu
nonstationary #13viutie dySesar 10 fou moluasned 1 Tummzﬁﬁmﬂmnﬁmﬁa
gnuiasleglugunastsdrduivilonudndu stationary fiszsiutle "dySesaz 1 o oy
Tumsei 2
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A1397 1 HAN1INA BUANWIME Stationary U89FIMUTIU Monetary Portfolio Synthesis Model

629738 Unit Root fidsziiuaavdiona (At Level)

AAs | 979U | ADF-statistics HaN1INA U
AHE MacKinnon Critical Values
Ammns o
(Lag) 1% 5% 10%
S 1 -2.191902 -3.513344 | -2.897678 | -2.586103 | Nonstationary
(m-m*) 1 -1.578069 -4.078420 | -3.467703 | -3.160627 | Nonstationary
(y-y*) 2 -2.418237 -4.076860 | -3.466966 | -3.160198 | Nonstationary
(r-r*) 3 -1.087409 -4.078420 | -3.467703 | -3.160627 | Nonstationary
(pe-pe*) 0 -2.265804 -4.078420 | -3.467703 | -3.159780 | Nonstationary
(b-f) 1 -2.704738 -4.075340 | -3.466248 | -3.159780 | Nonstationary

AT 2 HANINA BUANWIMY Stationary ¥89EIMUTIU Monetary Portfolio Synthesis Model

#2833 Unit Root maﬁagaagﬁugﬂma&i’mﬁﬂﬁuﬁ 1 (At First Differentiate)

AU | 97U | ADF-statistics HAN1TVNA DU

AHE MacKinnon Critical Values

Ammne o

(Lag) 1% 5% 10%

As -6.603696 -3.51334 -2.89768 -2.5861 stationary
A(m-m*) 0 -7.224768 -4.07842 -3.4677 -3.15978 stationary
ACy-y*) 1 -13.44725 -4.07686 -3.46697 -3.1602 stationary
AGr-r*) 2 -3.238035 -4.07842 -3.4677 -3.16063 stationary
A(pe-pe* 0 -9.835349 -4.07686 -3.46697 -3.1602 stationary
Ab-f) 0 -6.970607 -4.07534 -3.46625 -3.15978 stationary

4.2 N1NA DUAIH "uﬁ’u%v‘ﬁaqasnmwimzasza (Cointegration Test)

ievansuusnniandu Nonstationary furiu Sedowma suludusieludifuls

AINaNINAIN “uﬁu%@aQaﬂmmzﬂzmw%ﬂﬁ Tneld38v09 Johansen (1995) warwuin

ANANANTITNBNIE N AD 3

ANANTNA 3 U AINANTITNA DUAIIN  HAUSITIAAININTZIZE1) Taold Trace

test way Maximum Eigenvalue Test Sunwududsnnialuuvudianefinain wius

BIRasNnIzeze1I9uIU 1 JULUY 1Teautly MAnIegas 5
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A3 3 HANMINA DU HRLSITIRaIN TNIZ82877

H_ Trace Test Critical value Maximal Eigenvalue Critical value
Statistic 0.05 Test Statistic 0.05
r=0 110.3122* 95.75366 47.22318* 40.07757
r=1 63.08902 69.81889 29.86698 33.87687
r=2 33.22204 47.85613 18.06266 27.58434
r=3 15.15938 29.79707 9.879166 21.13162
r=4 5.280267 15.49471 4.286170 14.26460
r=5 0.994096 3.841466 0.994096 3.841466

nAgwa * UL 5 wNRgunan fiszaudde Agyv GRsesas 5

UANH THAUSLTIAAINTNIZYLI1IAHULIAAUDILUUTIADIATHLUIARYDILUY
$1a99 Monetary Portfolio Synthesis wsadeulisoi
s = 4.991735 + 0.316512 (m-m*) - 0.267063 (y-y*) - 0.089802 (r-r*) + 0.044462(pe-pe*)

(1.66771)* (-3.65556)*** (-5.12866)*** (4.34979)***
-0.020431 (b-f)
(-2.73588)*** 4.D
YNG40 favluadun A t-Statistic =+ fg fith dyfisesiuide dusesar 1
= fo fitly "yfiseiiude duFesas 5 ¢ Ae file nyfisziuti duFesas 10

1N 4T (4D wudn UsinawdulagwSeuifieusenineussma (m-m®) 51eld
fwiasalagUSoufiouszninuszma (-  WRNSRIIRNITYTENINUITEINA (71
WAL UANITAIANTIIRTIIUIHBTENINUTEMA (pe-pe®) FAn “nnusiiulunn

oo v

NNAFIUVBIUWUIAA Monetary Portfolio Synthesis ag198%e Ayn1g HRf8

o o

AHITaruIesar 99 eniuusinauiulagwSsuifisusenineussma (m-m*) Al @y
N9 DRR9AMNITDNUTREAY 90 "MMTUANALIIAINL 99 (b-f) HAIH WWUSTUDRIN
wanwasuag1eiie dnne GRceaMTerufesar 99 wiAN WWuSndulsidu

Tupw anfgiuesuuifnil

A1 “NUTZ “nSuaniafiAn19AN “NIvUSveusnIwaniUdsudefduusuileluuuy
F1a09 Inoimualidadedu q asil lagdnsuaniudonaziinin “swusiufiamiaieniuiu
USHaSulg S suiisussningusswa (m-m* IUAN1TAIANITIERT IS UMY
U3z (pe-pe*) TnodusunaudulaeSsudisuseninaszmaluszezen (m-m® st
$ovar 1 avrlisnswandsuluszozenfintuiosar 0.316512 way uA19N1T
AIANNTOIERTITUIHETE N INsUTemAlUTEoZ81Y (pe-pe®) inTuSosas 1 auvilidng
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wanasuluszazerintiuiosar 0.044462 “wisuseldfiuiaselaoiSouiisussning
Usswa (y-y*) R ReNTeTInINUTEMA () wazAAEAIINL Ba (b-f)
Azfinn wnuslufirniensefudniusnswaniuden  lnedreldiiuiaseluszezenn
TaawSsuiisussninuszmadniuiosas 1 asilidnsuwandsuluszeze1nanas
$ovaz 0.267063 usednrnenidossninusumaluszazeriiniudosay 1 vinlkdnT
wanasuluszezeonnanavsesas 0.089802 wasd1AvAWEANNL BulUTTeze1 (b-f)
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AT 4 W AsmanITUTERIRAMLUSIae VECM lae “WUss “nbvevn BX
wnsavaniisnmslunsUuiluszer “uuesiudsdne o iefinsideaunluain
Qaﬂn’]mzﬂzﬂ’rﬂué’nwmzﬁ /BIXH >0 W3 s - 4992 - 0317 (m-m*)_ + 0267 (y*)
+0.0898 (r-1*) - 0.045 (pe-pe*) +0.020 (b-f) >0

A “NU3E “nSev ﬁ’XH Tu 5n3 As, Ao -0.208 Fanuinfide dyfiTosar 1
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A3 T 4 HaNITUTZHIAIWITIRLADS [ULUUS1a09 VECM

A N5 N5 Ast Alm-m*) Alyy*) Alr-r*) A(pe-pe*) A
AT -0.00133 0.0035 0.0142 0.0191 0.1608 -0.1092
(-0.5890) (1.2765) (2.5520) (1.0617) (2.2129) (-2.3279)
ﬁ,Xm -0.2081 0.1913 -0.1765 0.2582 2.3091 -4.0293
(-4.285)*** |(3.2656)*** | (-1.4607) (0.6648) (1.4691) | (-3.972)***
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(2.1450)** | (-2.648)*** | (2.7200)*** | (1.9948)** | (-0.3295) | (1.6597)*
ASH -0.0243 -0.1410 1.4008 0.9045 -6.2930 4.0425
(-0.1071) | (-0.5159) |(2.4834)** | (0.4990) | (-0.8580) | (0.8540)
A(m-m*)t_l 0.0510 -0.1713 1.4447 2.2822 -4.5092 1.6139
(0.2928) (-0.8156) |(3.3348)** | (1.6393) (-0.8005) (0.4439)
A(m—m*)u -0.1952 0.0136 1.0442 2.3082 -6.0249 3.6200
(-1.0536) (0.0610) | (2.2648)** | (1.5580) (-1.005) (0.9355)
A(y—y*)H 0.0207 0.0071 -0.8431 -0.1087 -2.3439 1.9421
(0.4608) (0.1326) | (-7.530)*** | (-0.3020) | (-1.6100) | (2.067)**
A(y-y*)u 0.0314 0.0220 -0.4527 -0.6957 -1.4903 1.5050
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A(pe-pe*)t_l -0.0060 0.0065 -0.0102 0.0498 -0.1125 0.0257
(-1.6246) (1.4858) (-1.1223) | (1.7029)* | (-0.9519) (0.3372)
A(pe—pe*)u -0.0057 0.0060 0.0047 0.0103 -0.13347 -0.6778
(-1.5778) (1.3803) (0.5214) (0.3598) (-1.1477) | (-0.9029)
A(b—f)ﬂ 0.0027 -0.0061 -0.0141 0.0629 0.0097 0.0658
(0.4879) (-0.9176) | (-1.0261) (1.4240) (0.0545) (0.5706)
A(b-ﬂt_z -0.0013 0.0043 0.0196 0.02330 0.01615 -0.0272
(-0.2333) (1.2765) (1.4454) (0.5338) (0.0914) (-0.0386)
VN IL9R Favlududus A tStatistic = fitle “nyfisviude duesay 1
= fitfe WWoyiivesutle dySesay 5 * fivle WWuiisesutle “éySesas 10
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