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Abstract

This article explains technical and operational aspects of “Sufficiency
Economy” which is viewed as architecture for creating plenty and removing
poverty. It also explains how the system of “Sufficiency Economy” helps to
organize environmental management. Leontief (1936)s input-output model
which describes a multi-products economic system is used to explain economic
principle of the system of “Sufficiency Economy” and principle of material
balance of structure of industrial ecology useful for environmental manage-
ment. Input-output model describes general equilibrium of an economic system
that is structured with interdependence of multi-productions. It is, therefore,
viewed as most relevant in explaining the philosophy of “Sufficiency
Economy” as it is designed with structure of multi-productions. It is also
widely used in describing flows and circulation of materials within a system
of industrial ecology. In any system that is more similar to industrial
ecology, uses of virgin inputs and emission volume can be minimized. The
design of “Sufficiency Ecomomy” has a useful structure that utilizes
cooperation between business owner and employees, minimizes transaction
and quality control costs, strongly immunized business against external
disturbance, thereby stabilizing business operation. These properties explain

which development strategy a country should adopt.

Keywords: Sufficiency Economy, Input-output Model, Environmental

Management
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