
1
�������	
��
���

���

����
������������	

NIDA Development Journal Vol. 54 No. 3/2014

�� �����	
��

�����
���
�
��������
������������
��
�
���
�
 �!�"#��$%��&�'� �(�)�!�"'	�����*�)�*
��� %��&�� ��*'� ��# +�,����
����	��	-�
.'�#�������#��%� �"#��$%��&�'�  �(�)�!�"'	�����*�)�*
� /

������0
��&'���&���	��
�!�����-	��
���12332
� �	)4�56789:8;<67=>8?86?;7
���� �� ��*'� ��# +�,����
���$%��&�'� @)#��$��#%��
%��&�'� �"#����	%��&�'� 	�����*�)�*
��%��
� &+��)���A-.�B��+��,��	C��� ������-�D"�A)!�EF222
� �	)4�G9;79G<G=?86?;7

μÑÇáºº¡ÒÃ¾Ñ²¹ÒàÈÃÉ°¡Ô¨ã¹ÈμÇÃÃÉ·Õè 21:
¨Ò¡©Ñ¹·ÒÁμÔÇÍªÔ§μÑ¹ÊÙ‹©Ñ¹·ÒÁμÔ»˜¡¡Ôè§?*

�������	
��
�����
���
����
������������	���

�������	

� ������	
���
������������������������������������������
������������� 
��
!��"�#�$��%&��'�����(&�������
!'����)��*+������� ��"������*�,��
��"�'������
!��
 ����#�
%�-�����
	�����
!������.�$%&���
�/�
�����������	
��
����
 ����
����������	���� !""��#
$�%
�&�#�������'!
 ������(&�#)�#*+�� !"",�
��'�� +-����
��.
�/(
 !��01�!�
�)2(� 3
�� !""�/

�3'�(3#��
�#*+�� !"",�
��'���4���2�
5�+&�
+����5+�"�� �'-�.

).
�*+
!'�,�
��
'�� +-����
!���� !""����
$��&� �'�
�,�'0!�������
$�&��������*1����$���
!�,�&������
������ ���&���'
��'� ��2,� 
$������"���3������
*+��
!��,��
!�4 "��������
$���������������
��������5*�,�������/�6
�
!%�������� �&,����($��$���������
!	� ���� $���*1�'
!��
!
�7��*1���0!�'�"���83������
9�#%"��
 �����#�.���������,�&0��#	"��������������������
�
�����$-����'.���� &"�����������
��'������&,�����0��#�	�����&������:��&,;&�
!�,���
�������������������
��
!�,��
 �������'�����*1�'7���<

����������
,�
��'�� +-����

 
,�
��'���4���2�
 
�� !""��#$�%
�&�#�����
 
�/

�3'�(3#��

 �/

�3'���(&�#)



2
��������������� �!"���#� ����!$%�
&'(
���)��$�*����������+�,)��$�*��-.�����/

���������	
�����
������� ����������
�
�����%!��"

�� HIJKLMMJIN�OLP8I;QLG;�JK�RG;LIG8;9JG8>�SL>8;9JGMN�T86=>;U�JK�HJ>9;968>�V69LG6LN�W7=>8>JGX5JIG�
� YG9ZLIM9;U�[LGI9�O=G8G;�S\?�H8;7=Q:8GN�]8GX5J5�12332N�^[_R`_aO?
� bcQ89>4�56789:8;<67=>8?86?;7
��� `L6;=ILIN�OLP8I;QLG;�JK�HJ>9;968>�V69LG6L�8G\�H=d>96�_\Q9G9M;I8;9JGN�T86=>;U�JK�VJ698>�V69LG6LMN�
� a8ILM=8G�YG9ZLIM9;UN�^78PJ7�V=d\9M;I96;N�e=L8GXN�H79;M8G=>J5�EF222N�^[_R`_aO?
� bcQ89>4�G9;79G<G=?86?;7�

Economic Development Model in 21st Century: 
From Washington Consensus to Beijing Consensus?

���� �!
"��#$�%%�
�&'
(�!��
()�&*+�#&%&*��

Abstract

 This article reviews the development of the economic development 
approaches from the post-World War two to the present and assesses the 
emerging claims among scholars since the 2008 global economic crisis that the 
free market capitalism model of development or the Washington Consensus has 
come to an end and was replaced by the state capitalism model or the Beijing 
Consensus. The main argument of this article is that although the popularity
of the Washington Consensus and the free market capitalism may seem to wane, 
it does not necessarily spell the demise of the model. In the same vein, albeit the 
upsurge of popularity in the Beijing Consensus, it is crucial to further develop 
FGH�JKLMN�FGHKOHFMPQL�RKSUNQFMKU�QUN�PLHQO�VKLMPX�YHUS�JK�QJ�FK�8YQUSRQPFSOH9�
the new consensus. In essence, the adoption of economic development model 
depends primarily on the socio-economic and political context of each countries 
at a certain period of time and the consequential effects of the economic 
development on the society at large. 

Keywords:
 Washingt on Consensus, Beijing Consensus, Econom  ic Development 
 Model, State Capitalism, Free Market Capitalism
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$�,�����������`�{|iqjN�k1cl3?
_6LQJX>=N�O?N��J7GMJGN�V?N���SJd9GMJGN��?�iq22Fj?�RGM;9;=;9JGM�8M�8�K=G\8QLG;8>�68=ML�
� JK�>JGXcI=G�XIJ:;7?�RG�H?�_X79JG���V?�O=I>8=K�iL\M?jN�Handbook of economic 
� ~OK�FG`��KL��{���aJI;7c[J>>8G\4�b>MLZ9LI?
_QM\LGN�_?�i1lklj?��JMQ�J�UH�F�~MQUF���KSFG��KOHQ�QUN�LQFH�MUNSJFOMQLM�QFMKU����KJI\4�
� ��KJI\�YG9ZLIM9;U�HILMM?
_QM\LGN�_?�iq221j?��GH�OMJH�KR�FGH�OHJF���GQLLHU~HJ�FK�FGH��HJF�ROKY�LQFH�MUNSJFOMQLM�MU~�
 economies.�aL:��JI54���KJI\�YG9ZLIM9;U�HILMM?
_QM\LGN�_?N���W7=N�|?|?�iq223j?��HXKUN� LQFH�NH�HLKVYHUF���QM�QU�J�SV~OQNMU~�
 policies.�W8QdI9\XLN�e8MM867=ML;;M4�^7L�eR^�HILMM?�
_PPL>d8=QN�S?N�H8I5LIN�S?N���WJGXN�W?�iq211j?�OLZL>JPQLG;8>�M;8;L�8G\�9GGJZ8;9JG4�
� a8GJ;L67GJ>JXU�9G�W79G8?��LK�QL��HF�KO�J`�{{i3jN�qlkc31�?
]8L5N�V?|?�iq22Fj?�OJLM�W79G8�KJ>>J:�;7L�b8M;�_M98G�\LZL>JPQLG;�QJ\L>�?�Journal 
� KR��KUFHYVKOQOX��JMQ`�|�i�jN��kFc�lk?
]8>8MM8N�]?� i1lklj?��=;:8I\��I9LG;8;9JG?� RG�[?�W7LGLIU���^?a?�VI9G9Z8M8G� iL\M?jN�
 Handbook of development economics Vol. II.�_QM;LI\8Q4�aJI;7c[J>>8G\?
]LLMJGN�e?�iq22lj?�OLZL>JPQLG;8>�M;8;LM�9G�b8M;�_M984�_�6JQP8I9MJG�JK�;7L��8P8GLML�
� 8G\�W79GLML�L�PLI9LG6LM?��JMQU��HOJVHPFM�H`�||iqjN�Fc3l?
]LLMJGN�e?�iq212j?�^7LIL�8IL�8>;LIG8;9ZLM4�^7L�:8M79GX;JG�6JGMLGM=M�ZLIM=M�M;8;L�
� 68P9;8>9MQ?�RG�e?�]LLMJG���a?�]9M>LU�iL\M?jN��JJSHJ�MU��{st century world politics. 
� aL:��JI54�H8>XI8ZL�e86Q9>>8G?
]9I\M8>>N�a���T=5=U8Q8N�T?�iq211j?�^7L�PJM;c:8M79GX;JG�6JGMLGM=M4�OLZL>JPQLG;�
� 8K;LI�;7L�6I9M9M?��KOHM~U��RRQMOJ`���iqjN��FcF3?
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]JU\��I?N�T?�iq211j?�OLPLG\LG6U�8G\�\LZL>JPQLG;?�RG��?�RM79U8Q8���e?�]IL=G9GX�
� iL\M?jN��{st�PHUFSOX�VKLMFMPQL�JPMHUPH����OHRHOHUPH�GQUN�KK���W8>9KJIG984�V8XL?
]ILQQLIN�R?�iq212j?��GH�HUN�KR�FGH�ROHH�YQO�HF���GK��MUJ�FGH��QO��HF�HHU�JFQFHJ�
 and corporations?.�aL:��JI54�HJI;KJ>9J�HLGX=9G?
W8>ZLI;N�H?� iq22Fj?�W78GX9GX�GJ;9JGM�JK�\LZL>JPQLG;4�]I9GX9GX� ;7L�M;8;L�d865� 9G?�
� RG��?�[8UGLM�iL\?jN��QL~OQ�H�QN�QUPHJ� MU�NH�HLKVYHUF�JFSNMHJ��aL:��JI54�
� H8>XI8ZL�e86Q9>>8G?
W8PJI8MJN� �?� i1lk2j?� �HVHUNHUPX� FGHKOX�� �KUFMUSMFMHJ� QUN� NMJPKUFMUSMFMHJ� MU�
 development studies.�RG;LIG8;9JG8>��IX8G9t8;9JGN�|�i�jN�E2FcEqk?
W8I\JMJN�T?[?N���T8>L;;JN�b?�i1lrkj?��HVHUNHUPX�QUN�NH�HLKVYHUF�MU��QFMU��YHOMPQ��
 ^I8GM>8;L\�dU�e?e?�YI�=9\9?�]LI5L>LU4�YG9ZLIM9;U�JK�W8>9KJIG98�HILMM?
WUP7LIN��?N���O9L;tN��?�iq22lj?�The process of economic development�i3I\�L\?j?�̀ JG\JG4�
� SJ=;>L\XL?�
b6JGJQ9M;?�iq21qN��8G=8IU�q1j?�VPL698>�SLPJI;4�V;8;L�W8P9;8>9MQ?�The Economist,�1c1k?
bZ8GMN�H?�i1lrlj?��HVHUNHUF�NH�HLKVYHUF���GH�QLLMQUPH�KR�YSLFMUQFMKUQL`�JFQFH�QUN�
� LKPQL�PQVMFQL�MU��OQ�ML��HI9G6L;JG4�HI9G6L;JG�YG9ZLIM9;U�HILMM?
bZ8GMN� H?� i1llFj?�  Y�HNNHN� QSFKUKYX�� �FQFH� QUN� MUNSJFOMQL� FOQUJRKOYQFMKU�
� HI9G6L;JG4�HI9G6L;JG�YG9ZLIM9;U�HILMM?
bZ8GMN�H?�iq22kj?�RG;LI\9M69P>9G8IU�8PPIJ867LM�;J�\LZL>JPQLG;4�̂ 7L��9GM;9;=;9JG8>��;=IGy?�
� RG�_?�?�O=;;N����?�SJM�iL\M?jN�International handbook of development economic 
 Vol. I. W7L>;LG78Q4�b\:8I\�b>X8I?
bZ8GMN� H?� iq212j?�WJGM;I=6;9GX� ;7L� q1M;� 6LG;=IU�\LZL>JPQLG;8>� M;8;L4� HJ;LG;98>9;9LM
� 8G\�P9;K8>>M?�RG��?�b\9X7L~9�iL\?jN�Constructing a democratic developmental 
� JFQFH�MU��KSFG��ROMPQ���KFHUFMQLJ�QUN�PGQLLHU~HJ��W8PL�̂ J:G4�[=Q8G�V69LG6L�
� SLML8I67�WJ=G69>�HILMM?
T9GLN�]?�iq221j?�aL9;7LI�;7L�|8M79GX;JG�GJI�;7L�PJM;c|8M79GX;JG�WJGMLGM=M?�9G�]?�
� T9GLN�W?�`8P8Z9;M8MN����?�H9G6=M�iL\M?jN�Development policy in the twenty-first 
� PHUFSOX���HXKUN�FGH�VKJF��QJGMU~FKU�PKUJHUJSJ��`JG\JG4�SJ=;>L\XL?
TJIL9XG�HJ>96U?�iq22�j?�^JJ�Q=67�6JGMLGM=M?��KOHM~U��KLMPX`�VLP;LQdLI��6;JdLI?
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TI8G5N�_?p?�iq212j?�̂ 7L�\LZL>JPQLG;�JK�=G\LI\LZL>JPQLG;?�RG�W?�V9GXN���H?�̀ 8=\LI\8>L�
� iL\M?jN��GHKOX�QUN�YHFGKNKLK~X�KR��KOLN�NH�HLKVYHUF���GH��OMFMU~J�KR��UNOH�
 Gunder Frank.�aL:��JI54�H8>XI8ZL�e86Q9>>8G?
p9>P9GN�S?�iq221j?��LK�QL�VKLMFMPQL�HPKUKYX��¢UNHOJFQUNMU~�FGH�MUFHOUQFMKUQL�HPKUKYMP�
 order.�HI9G6L;JG4�HI9G6L;JG�YG9ZLIM9;U�HILMM?�
[8>PLIN� V?� iq212j?��GH��HM£MU~��KUJHUJSJ��¤K���GMUQ�J�QSFGKOMFQOMQU�YKNHL��MLL�
 dominate the twenty-first century.�aL:��JI54�]8M96�]JJ5M?
[8UGLMN��?�iq22kj?�Development studies. W8QdI9\XL4�HJ>9;U�HILMM?
[=G\;N�O?�iq22lj?��KOHQ�J�NH�HLKVYHUFQL�QLLMQUPH���FQFH`�PQVMFQL�QUN�FGH�VKLMFMPJ�KR�
 rapid development.�`JG\JG4�SJ=;>L\XL?
�8U8M=I9U8N��?�iq22Fj?�]LUJG\�9GM;9;=;9JG8>�KL;9M79MQ4�TIJQ�;7L�\LZL>JPQLG;8>�;J�;7L�
� ILX=>8;JIU�M;8;L?��H���KLMFMPQL� PKUKYX` {�i3jN�3k1c3kr?
�LGGL\UN�V?�iq212j?�^7L�QU;7�JK�;7L�]L9~9GX�WJGMLGM=M?�Journal of Contemporary 
� �GMUQ`�{�iEFjN��E1c�rr?
�9L>UN�S?�iq22Ej?�eJ\LIG9t8;9JG�^7LJIU?�RG�O?_?�W>8I5�iL\?jN�The Elgar companion 
 to development studies.�W7L>;LG78Q4�b\:8I\�b>X8I?
�J7>9N�_?�iq22�j?��FQFH��MOHPFHN�NH�HLKVYHUF���KLMFMPQL�VK�HO�QUN�MUNSJFOMQLM�QFMKU�
 in the global periphery.�aL:��JI54�W8QdI9\XL�YG9ZLIM9;U�HILMM?
�I=LXLIN� _?� i1ll2j?� pJZLIGQLG;� K89>=ILM� 9G� \LZL>JPQLG;?� Journal of Economic 
� �HOJVHPFM�HJ`��i3jN�lcq3?
�I=LXLIN� _?� i1llF8j?� b8M;� _M98G� L�PLI9LG6L� 8G\� LG\JXLGJ=M� XIJ:;7� ;7LJIU?� RG
� ^?�R;JN���_?��I=LXLI�iL\M?jN��OK�FG�FGHKOMHJ�MU�LM~GF�KR�FGH� QJF��JMQU�H�VHOMHUPH� 
� aL:��JI54�WJ>=Qd98�YG9ZLIM9;U�HILMM?
�I=LXLIN�_?�i1llFdj?�HJ>96U�>LMMJGM�KIJQ�\LZL>JPQLG;�L�PLI9LG6L�M9G6L�;7L�VL6JG\�
� |JI>\�|8I?�RG��?�]L7IQ8GN���̂ ?a?�VI9G9Z8M8G�iL\M?jN�Handbook of development 
 economics Vol.�RRR]?�_QM;LI\8Q4�aJI;7c[J>>8G\?
�I=LXLIN�_?� i1llkj?�|7U� ;I8\L� >9dLI8>9t8;9JG� 9M�XJJ\� KJI�XIJ:;7�?�The Economic 
� ¥KSOUQL`�{�¦i�F2jN�1F13c1Fqq?�
`8>N�O?�iq22qj?��GH�VK�HOFX�KR�§NH�HLKVYHUF�HPKUKYMPJ��i3I\�L\?j?�̀ JG\JG4�̂ 7L�RGM;9;=;L�
� JK�b6JGJQ96�_KK89IM?
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`9QN�|?[?�iq22kj?�OLQ9ML�JK�;7L�_GX>Jc_QLI968G�QJ\L>�JK�68P9;8>9MQ?��LK�QL��JMQ`�
� |i�jN�FkcE2?
eJJGN�W?R?N���S7U=N�V?�?�iq222j?�^7L�M;8;LN�M;I=6;=I8>�I9X9\9;UN�8G\�;7L�LG\�JK�_M98G�
� 68P9;8>9MQ4�_�6JQP8I8;9ZL�M;=\U�JK��8P8G�8G\�VJ=;7��JIL8?�RG�S?�SJd9GMJGN�
� e?�]LLMJGN��?��8U8M=I9U8N���[?S?��9Q�iL\M?jN��KLMFMPJ�QUN�YQO�HFJ�MU�FGH��Q�H�
� KR�FGH��JMQU�POMJMJ��`JG\JG4�SJ=;>L\XL?
aJI;7N�O?�iq22Fj?�¢UNHOJFQUNMU~�FGH�VOKPHJJ�KR�HPKUKYMP�PGQU~H��HI9G6L;JG4�HI9G6L;JG�
� YG9ZLIM9;U�HILMM?
��S989GN�V?�iq22�j?��GH�VKLMFMPJ�KR�GM~G�FHPG�~OK�FG���H�HLKVYHUFQL�UHF�KO��JFQFH�MU�
 the global economy.�aL:��JI54�W8QdI9\XL�YG9ZLIM9;U�HILMM?
�G9MN�����VLGMLMN�S?�iq22Fj?�SL;79G59GX�;7L�LQLIX9GX�HJM;c|8M79GX;JG�WJGMLGM=M?�
 �H�HLKVYHUF�QUN��GQU~H`�|¨iqjN�qE3cql2?
HLQPL>N� ^?�?� i1lllj?� ^7L� \LZL>JPQLG;8>� ILX9QL� 9G� 8� 678GX9GX� :JI>\� L6JGJQU?�
� RG�e?�|JJcW=Q9GXM�iL\?jN�The developmental state.�R;78684�WJIGL>>�YG9ZLIM9;U�
� HILMM?
H9L;LIMLN��?a?�iq212j?��H�HLKVYHUF�FGHKOX���HPKUJFOSPFMKUJ©ªHPKUJFOSPFMKUJ�iqG\�L\?j?�
� `JG\JG4�V8XL�H=d>968;9JGM?
H9I9LN� R?� iq22kj?� �KOHQU� NH�HLKVYHUFQL� JFQFH�� �OKY� NMOM~MJYH� FK� UHKLM�HOQLMJY�
� `JG\JG4�SJ=;>L\XL?
S8QJN��?W?�iq22�j?�The Beijing Consensus. `JG\JG4�^7L�TJIL9XG�HJ>96U�WLG;IL?
SJ\I95N�O?� iq22rj?�«UH�HPKUKYMPJ`�YQUX� OHPMVHJ���LK�QLM�QFMKU`� MUJFMFSFMKUJ�QUN�
 economic growth.�HI9G6L;JG4�HI9G6L;JG�YG9ZLIM9;U�HILMM?
SJ\I95N�O?�iq22kN��=>U�qFj?�̂ 7L�\L8;7�JK�;7L�X>Jd8>9t8;9JG�6JGMLGM=M?��KLMPX��UUK�QFMKUJ�
SJM;J:N�|?|?�i1ll2j?��GH�JFQ~HJ�KR�HPKUKYMP�~OK�FG����UKU��KYYSUMJF�¬QUMRHJFK�
 i3I\�L\?j?�aL:��JI54�W8QdI9\XL�YG9ZLIM9;U�HILMM?�
VQ9;7N� ^?� i1lrlj?� ^7L� =G\LI\LZL>JPQLG;� JK� \LZL>JPQLG;� >9;LI8;=IL4� ^7L� 68ML� JK�
� \LPLG\LG6U�;7LJIU?��KOLN��KLMFMPJ`�|{iqjN�q�rcqkk?
V;9X>9;tN� �?� 1llk?� eJIL� 9GM;I=QLG;M� 8G\� dIJ8\LI� XJ8>M4� eJZ9GX� ;J:8I\� ;7L� HJM;c
� |8M79GX;JG�WJGMLGM=MyN�|RObS�8GG=8>�>L6;=IL�q?
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V;9X>9;tN��?�iq22kj?�RM�;7LIL�8�HJM;c|8M79GX;JG�WJGMLGM=M�6JGMLGM=M�?�9G�a?�VLII8N���
� �?�V;9X>9;t�iL\M?jN��GH��QJGMU~FKU��KUJHUJSJ�OHPKUJMNHOHN���K�QONJ�Q�UH��
 global governance.���KJI\4���KJI\�YG9ZLIM9;U�HILMM?
V;9X>9;tN��?�iq22kN��=>U�rj?�^7L�LG\�JK�GLJ>9dLI8>9MQ?��OK£HPF��XUNMPQFH�
V;=ddMN�S?�iq22Fj?�ªHFGMU�MU~��JMQ�J�HPKUKYMP�YMOQPLHJ��aL:��JI54�H8>XI8ZL�e86Q9>>8G?
^J\8IJN�e?���VQ9;7N�V?�iq22lj?�Economic development�i12;7�L\?j?�aL:��JI54�_\\9MJGc
� |LM>LU?
|8\LN�S?�iq22�j?��K�HOUMU~�FGH�YQO�HF�� PKUKYMP�FGHKOX�QUN�FGH�OKLH�KR�~K�HOUYHUF�
� MU�  QJF� �JMQU� MUNSJFOMQLM�QFMKU� iqG\� L\?j?� HI9G6L;JG4� HI9G6L;JG� YG9ZLIM9;U�
� HILMM?�
|8>>LIM;L9GN�R?�iq22�j?��KOLN��XJFHYJ�QUQLXJMJ���U�MUFOKNSPFMKU��O=I78Q�8G\�̀ JG\JG4�
� O=5L�YG9ZLIM9;U�HILMM?�
|L9MMN�̀ ?�iq223j?�p=9\9GX�X>Jd8>9t8;9JG�9G�b8M;�_M984�aL:�IJ>LM�KJI�J>\�\LZL>JPQLG;8>�
� M;8;LM?� RG�`?�|L9MM�iL\?jN��FQFHJ� MU� FGH�~LK�QL�HPKUKYX���OMU~MU~�NKYHJFMP�
 institutions back in.�W8QdI9\XL4�W8QdI9\XL�YG9ZLIM9;U�HILMM?
|L9MMN�̀ ?�iq212j?�̂ 7L�M;8;L�9G�;7L�L6JGJQU4�aLJ>9dLI8>�JI�GLJ86;9Z9M;�?�RG�p?�eJIX8GN�
� �?� W8QPdL>>N� W?� WIJ=67N��?�?� HL\LIMLGN� �� S?�|79;>LU� iL\M?jN�The Oxford 
 handbook of comparative institutional analysis.�aL:��JI54���KJI\�YG9ZLIM9;U�
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