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Retrenchment Strategies of Thai Municipalities
during Economic Downturn*
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Abstract

This paper discusses the use of retrenchment strategies of Thai
mumnicipalities during the 2008/2009 economic crisis. Based on the survey data
of 972 municipalities, the author finds that Thai municipal governments did
not prepare themselves for declining economy. They majorly employed
short-term strategies by cutting down line-item spending rather than utilizing
more fiscally sustained schemes such as increasing revenues or applying
more stringent budgetary control measures. The findings indicate that Thai
mumnicipalities are running at fiscal risks and suggest that local fiscal surveillance

system be in place.
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