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Abstract

Microfinance is considered as the main financial institution providing loans
and social security to Thai rural households. This research paper aims to study the
fairness in receiving loans from this institution and how the access to those loans
can have an impact on the improvement of production process. Based on the
sample in Trad province, the main microfinance institutions are the village fund
set up by the government in 2001 and the network of Sajja Saving fund set up by
a buddhist monk named “Subin Paneeto” in 1990. This papers finds that households
borrow from the village fund merely because of the right to borrow at a certain
amount in each year. In constrast, households tend to borrow from Sajja Saving
fund only in the case that they need extra capital. Although the loans from Sajja
Saving fund is more expensive, the borrowing terms are more flexible and include
features of risk controls. It is found that households at varying wealth levels have
an equal right in accessing the fund and the loan amount is fairly adequate to cover
their needs. The paper also shows that the proportion of households that have
more participation in the activities of the funds significantly borrow more and

households that can borrow from other formal financial institutions also significantly

borrow more. However, only the households that have the real intention to borrow
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for work-related reasons can significantly improve the production process. Other

households that borrow to support their day-to-day living expenses do not
significantly show an improvement in the production process. Therefore, the liquidity
enhancement from accessing the loans through microfinance does not guarantee
a long-term benefit to increase household income. Policies whose aim is to tackle
liquidity issues of rural households need to be implemented with caution otherwise
income gap may be increased even within the same village as wealthy households

can use the capital from microfinance more effectively.
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fivtianusisgluseduil 4 avpeunuvdeunundviseldluszaun 6 vselselaegluyis
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Tusgaui 3 wseUszanad 100,000 U LWudu wanani efSeunigiusliunas @uday
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A15199 8: mduTUSTRIRT T InA NI TIsA UMD UNEYIRUANIITIBdnTUAT IS e Ul Ui UaB 1 TEY

(Relationship between the Wealth Index and Other Variables Representing the Wealth

of Households: Tumbon Ao Yai)

fuidaanny | MIuUsnguetneiitedrdnyiianuinidediedesas 95
31578 1 2 4

szhurastaeelifiadaFounsusuudauny
1 3.61
2 4.63
3 5.31
a 5.94
szaualgdnasdaifau (Um)
1 8,302.40
2 15,045.33
3 16,084.45
4 24,376.77

dwsuasiseuludiuaruuns anseil 9 wansliiiui asiseuniigiugeinauasdl

selineluazaldienamouitvesnitegnituddgainasatouniigiuiiunaid uasguesnseg

< v | I3 o Ao ado ° Y] v va vl o
\Jusu @El"lq'lﬁﬂﬁnll ﬂﬁ'ﬁLﬁaummﬂsﬁusﬁjﬂﬂﬁqmiqi']EJIU§$ﬂU 2 hag 3 VL@JIWEJT‘IEJI@V]LL@ﬂ@'Nﬂu

penailfudAgydeonvasaznoulssiaulunturessimduanensiand Jeviildseausela

vaanFIseunguillnalAsariu
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A5199 9: ANUENTUSTO BT INANNIITIBAUADU o) NdzvioumNIITIvdEmsUATISaUlUUA
n'ﬂuuﬁ/l"? (Relationship between the Wealth Index and Other Variables
Representing the Wealth of Households: Tumbon Thung nonsi)

SuiiYm nsudanguegneiitdfyiinananindeiafesas 95
ANS157Y 1 2 3 q
seRuvataeeldfinsSaunauwuUdaUaY
1 2.68
2 3.44
3 3.64
4 4.43
szauAldRnedaLRau (umn)
1 7,473.47
2 10,535.42
3 11,878.90
4 12,751.51

o & = v o ado ° S oy X = a v e

Aail FJeaunsaasuladn deldinanusisenadis@uainnisiensesdunindiniig
oA A o ° o A o ado ° S =t o
Wngetielunisavviougiueaus1Tievesniiteoy aulvinausisienuuie 4 naudl agdily
TereiiieUszdiuiaiaitouniipugsiseuanasiuiuiiyusesfiwnndisiuegislsneninuiu
Tudszinusing o Migadesiunsanduau anudusssy waznsdidadudainesdnsnisduy
FIUTINAUAATUAITIA 10 NUanIANUANLTILTEIAFIEDUADYNNBIRIUAIN &) VBINBINUT
a 1 ! o I ' < [
AINATTUUINAUAZUUUTIN (AL 1-10 AZLUL) 9NLUU 4 SEAU

o A o v o A % Y o 1% I
afIsaundgugaiunduianuiiunaenadesiuegedaiaulusuaiudusssy
Tunsdndedug nanfe nMsdndsunasiudianudusssuigs daldumniauimslunaamu

va '

LiaansaldGudrieuniaBoudu afiFouisneliaunsaldGuiiiienitafiFouiionay
vidomsidausulunsuimsnuresneuiiniifeusneasildusmmnniniGouiigiuy
nuiliildvanseuineslffudrounsiBoudu wazussiud Ay fe ynasiGoulundusedis
feaosiufisafinnuiiuin afafeufisinuannsadifedufanesdnnstugumuldivinies

o o A o A v @ v oA a
NUAIILIDUDU LLazLduQuuﬂagiuim‘U‘ﬂL‘WEN‘WEJ
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A15197 10: dadauvesnBoufiuaninuAniulua1uae 9 993019 NIUIUTEIBIANTAITIRY

FIUIIN IUUNAINFIULAINTITIEVBINGUAIBE19 (Proportions of Households

Separated by Their Opinions toward the Management of Their Microfinance)

JevavvesnTseuluusiaznguAviinulens

Fufinaudans
A0 fuagnalig FUBYIUUNT
1 2 3 4 1 2 3 4
AM5HEIUTINABNITUSITIIUYDIDIANTANS
U
oy 4697 29.03 40.63 2813 |3676 31.15 2568 33.82
Aoutneoy 4697 5323 4531 4219 |51.47 5574 6622 42.65
ADUTIIIN 455 968 625 17.19 |294 984 405 882
17N 152 806 7.81 1250 882 328 405 1471
pnuusssulunisdfiaunasiudainesdns
QUSR]
laifipnudusssu 303 161 000 313 [0.00 328 135 294
laldpsfimnudusssy 0.00 000 000 000 [000 164 135 000
Wusssuneaums 455 1452 156 7.81 |441 984 1081 1471
Wusssuaue 9242 8387 9844 89.06 |9559 8525 8649 8235
msmauauawaaﬁ’éulmmwjﬁu
FEANADINITUDIYNYY
Taiwngauiag 152 000 313 469 |147 492 541 294
liiAoewingau 13.64 806 1563 625 |294 820 405 13.24
AOUT LN EL 1061 9.68 1250 1875 |19.12 1803 14.86 17.65
ALNZ AN 7424 8226 6875 7031 |7647 6885 7568 66.18
ﬁﬁmﬁamsﬂizﬂaum%w
laivee 2273 2097 3438 2813 |39.71 3607 2973 33.82
liiroguse 48.48 58.06 4531 4531 |27.94 2459 2838 3235
AoutsUoY 2121 1290 1250 1563 |16.18 2295 1486 16.18
Wudsedh 758 806 781 1094 |16.18 1639 27.03 17.65
JRulewmnmadu
laiveg 60.61 61.29 8125 6250 |7059 67.21 77.03 7059
liirsevoy 37.88 37.10 1563 3594 |2647 2951 1892 2500
ADulNUOY 152 161 156 156 |294 328 405 441
Wudsedh 000 000 156 000 |[0.00 000 000 000

wewme: Msuvsngunisaeusuugeunuesndy 4 seduluusasiiden

£
1

Juaalumsell inannsLUISEAU

AzwuY 1-10 oonilu 4 ngu na1afe Azuuw [1-2.5] aglunguil 1 Azuuu (2.5-5) eglunguil 2 Azuuy

(5-7.5) ogllunguil 3 uazazuuu (7.5-10] ogflunguil 4
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dmiuanmnveinsniy adseuludvarouuns duwilduiiaedRuieysenauandn

Y
wnnInesaseuludiuas i lng drunnuwana1esEningiusveInsisaulilidmansesnu
somIfiuiiaUsynaueiin luvaiidndiuvesniiBeuniiRuiawnuaduilidlinmsusenavendn

Y 9

Judalidnadiunliuin fs Useunmuseuingiosay 1 D9saway 5 Wity tudiuvesanuianals
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sotaulunsiiiuanesdnsnstuguyy n15199 10 wansliduitluynssauanusise adiseu
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AedauAninI e ulrlunTYe fRUTAMLILANLAZ AN TANBUANDINBAIINADINTT
YoenTIFeuld

YaNIINT M15799 10 FaanalimiiuINIINURUUAIUAINYBIASAS aUTIN1INTEIRNTL e
YospuAnLiunuanmaudutrsudiaun nsnszandivesnisnoukuuasuaNfiling
auaNnUduassauiliiin Central Tendency Bias dulidiindu

iieliAnaudlafemgfnssunisgituresniaFouninesdnsnisduguey Tudud
Fefuassanisiasnesidy T-Statistics 9nNnIsUUsNgufogssEninagfiaed Audiiliined
Tudnillafldld Duncan’s MRT w1z T-Statistics farumnzanlumsuszdiuniuunnss
¥94A1LaATEIN 2 ngudieg1eegudd 35 Duncan’s MRT 1Huifissnisdesendiniu
mMsFsudisusnindsseninanguiegiannnii 2 ngu

HAdNSYRINTTUsEIIUME T-Statistics aslun 197 11 dwsunisiiiuainnayumydiu

& A
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M990 11: TATIRANULANAINYDIANBULAN 7 VoenguiIng1eTenIgiaediu wazlineddu
N8I UNYUIU M T-Statistics YaewuasMlnguagsinuariauuns (T-Test of Borrowing

Behavior through Village Funds)

Auaglvg AuUaeuuNT

diliwed  dfwed adnuuandne| ditlieed  dieed Adnuuansne

Iuunquiieds 22 235 103 167
YUINASITOU (AU) 2.9048 3.8545 -.94978** 3.3939 3.7938 -.39981**
(1.33809) (3.26832) (0.36581) | (1.46258) (1.69385) (0.19885)
278 @) 56.5000 52.5633 3.93668| 50.5149 49.2530 1.26184
(11.55422) (11.81479) (2.58413)((13.91159) (11.84224)  (1.66162)
Ln (Wealth) 12.4661 12.3828 .08333| 122932 12.4403 -.14715
(1.55342) (1.40189) (0.34364) | (1.83139) (1.24978)  (0.20473)
Ln (Expense) 9.2202 9.4412 -.22094 9.0095 9.1937  -.18425**
(0.69107) (0.67523) (0.15378)| (0.62381) (0.55563)  (0.07501)
AvULUTIAdnEn Nwes 4.6051  4.8238 -21869| 4.0364  3.9826 05381
NITUIUNIINER (1.96901) (1.62136)  (0.43291)| (1.04298) (1.24521)  (0.14088)
%L,Luu%ihmmmmzau 9.1818 8.6672 51458 8.5564 8.4111 .14532
woaauluns] (1.32939) (1.87965)  (0.30881)| (1.78227) (1.91785)  (0.23271)
%LLuu?jyifﬂmmﬂuaﬁu 9.5408 9.2363 .30455 8.7405 8.8700 -.12948
lunsfidu (0.95660) (0.92051)  (0.21725)| (1.22085) (1.07996)  (0.14984)
mzLLuuﬁ?iyi’mﬂ’lsﬁd’;uiw 2.3333 3.7457 -1.41236%* 2.1667 4.2515 -2.08487**
(1.01653) (2.08062) (0.26051)| (1.40073) (2.01948)  (0.21037)

waewAn: *uaninuldudfinyi 5% wazdaiauluiadu Ae A1 Standard Errors
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Jayalun1sned 11 azsieuliiiudn asuSeudfliauialugiuuildudduainnesu
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M3 12: IATILVANUUANAIUDIAN YU 1 YoenguitegsenieEiiaeRu uaglidinefRuain
neaudvzazauning ¢y T-Statistics vaawinuagIlvg wazsuaauuns (T-Test of

Borrowing Behavior through Sajja Saving Funds)

Auagnalug) AuUaYeUUNT
dilsiveed  dwed anuuaneng dilieed  died Auuandng
uungufMeg 18 239 56 205
YUIRATITOU (AL) 2.8333  3.8475 -1.01420%* | 3.6607  3.6293 03145
(1.33945) (3.24996) (0.38345) | (1.88078) (1.54003) (0.27338)
218 (U) 56.5556  52.6266  3.92895| 543966  48.3223 6.07428**
(12.00599) (11.78700)  (2.93330) |(14.85360) (11.69251)  (2.10995)
Ln (Wealth) 125131 12.3806  0.13248 | 121157 12.4546  -33892
(1.57631) (1.40253) (0.38250) | (2.13144) (1.26061) (0.29062)
Ln (Expense) 9.0938  9.4470 -0.35315**| 89999  9.1581  -.15823
(0.67568) (0.67317) (0.16511) | (0.71498) (0.54526)  (0.10030)
AELLUT e es 45938  4.8210 -0.22725| 41033  3.9921 11121
NTLUIUNITNER (2.16259) (1.61030) (0.52026) | (1.09423) (1.20401) (0.16462)
AELUUT T TE 6.9000  8.4068 -1.50681**| 82310 83756  -.14458
wosioulunisg (2.02949) (2.04454) (0.49660) | (1.83104) (1.83517) (0.27246)
AzuuL TR dusssy 9.5840  9.2559  0.32811| 8.6579 89336  -27575
lunagiiu (0.98917) (0.92567) (0.24739) | (1.29304) (1.06230)  (0.18623)
AzuULT TSI 2.0556  3.8577 -1.80219**| 22034  4.2260 -2.02257**
(0.63914) (2.08754) (0.20231)| (1.47133) (1.98105) (0.23571)

waewAn: *uaninultudfiyi 5% wazdaiauluiadu Ae A1 Standard Errors
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Tayanatuayuinnisoulduannamuny e lilanudnsivinty anndianu

anudndufiuviosauanseglumsed 13 fuanswoniudannesumtiiu uaznawudany
azauming szdunaiiuvinoniufvesnesudazasauminduienguessmindifienisnaniinig
nszaefaroudtann nanfle daus 4,000 A mTusERuTINNgueeIMINELAian1HAN
ufls 480,000 VImdmTuMIHRUTINNBIUFITaz AL NSt 1YW

M990 13: WeAnTIUNITHRUYeIATISoUIINNDUYNYUNAIUAB LN (Borrowing Behavior

through Microfinance in Tumbon Ao Yai)

ganlRufain Anady | Andesuuannnsgiu | Adga | AgeEn

ny 1 813lngy

nauooNniNdion5HAR 20,650.94 7,623.72 4,000.00 | 68,000.00

nawumg iy 28,869.57 3,311.80 15,000.00 | 30,000.00
w5 817997

nowudarauning 51,446.04 48,910.76 10,000.00 | 480,000.00

naayumy Uy 30,000.00 0.00 30,000.00 | 30,000.00

[

Tuddudalvasdunsieseiindudsindmansenueditoddyronisivasuudas
¥9afnEN MBI TEUIUNITHARTABMIAMLFNTUS FefuuunIaATYgaATISand Tobit
Regression Inesfudsasuns (Explanatory Variables) Usynauessiupusisg avuund iananu
flaneladedoulunisfiiu azuuudiamnuussaulunisdnfatug asuuudianisidusou
sonasurTy uazaaTheRoAzuLLE T st dulufenisussnovonInvieiowena
du

TnedoyanisneuuuuasunuvesaiIGousensidsuudasinenmvsinssuiunsnde
Tusazsnuuandumsei 14 dmuairFeuludvarisuun’ uazassil 15 dmiuasibou
lushuasilng Tnsuansiesazvesaieuiiinmsuiuugsdnenmnszuiunsudnluusaziy
ToyamaniiinnaireduitinninasuuUasueadnennnszuInnsnan (AsuuLRaud 1-10)

AuRna I LaINountin

o o
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M19199 14: dndrunTiSeuiineuluuaeunuizosdnenmnszuIunsHanlusuasuun3 (Production

Improvements in Tumbon Thung nonsi)

Usziandnann dovas  winduidndes Aeutheanntu Wity
N1399AUUINYIBUTENDUBAN 53.78% 36.13% 9.24% 0.84%
nsellofiigmnm 51.09% 24.45% 17.47% 6.99%
nsdeAnug A 66.67% 17.78% 8.89% 6.67%
n57aLARa3dns wazaunsalinau 81.32% 13.19% 1.10% 4.40%
msdeeUT Uz 59.46% 27.57% 10.27% 2.70%
nsUSuUseSelytiuseansan 33.33% 33.33% 33.33% 0.00%
nsTonseds wsegUnsallunisuszus 100.00% 0.00% 0.00% 0.00%

A19199 15: dadiuaTFounnouLuUasUNINERIANENINATEUIUNISNAR lus a1 lue) (Production

Improvements in Tumbon Ao Yai)

Uszamdngnmw fovas  windudndis  Aeutheanntu  anndu
MIIIAUNUINDILUTENOUDITN 43.09% 48.94% 7.45% 0.53%
nsgelloifigmunm 20.83% 58.85% 14.58% 5.73%
nstoudnritus i 52.83% 32.70% 11.32% 3.14%
nMsteirdosing wazgUnsalvinau 67.03% 26.37% 4.95% 1.65%
msteUTuAngiy 63.35% 28.27% 4.71% 3.66%
nsUsulgaselviivseansam 19.10% 50.56% 20.22% 10.11%
AEECONERE S vsegUnsallunisusens  23.53% 47.06% 24.71% 4.71%

Tngnadnsanmslinsgitadefidsnasonsudsundasinenmnszuiunsuanuanseg
Tupseil 16 dmsusduagnilvg wagduayauun’ wadnsludaszdndannsianesise
FuuU Tobit uaasliiiuin afrBeunfinsiRuiemsusznevenImduuszd asdunirFouddl
FneamyeanszurumsHanfiinnnitafiFeuiifiudiemanaduodeiideddyiinnudoiud
Sovay 99 dmsusuasilug uazii¥oray 90 duFusuaviuun’ dwsunsfilemanadudy
finansznuBauandisssunnuidesiuiidesay 95 wwsluituiisvaslnguiniu deazvouls
diudsnsfanmadesiigeiuiiesesiunslidisvesniatou vilasdouansanyuiude
WA mYeInTEUIUM WAL
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A15199 16: MsUsEINaIAEINNSHAE Tobit Regression (Tobit Regression Results)

1Y

ALUIAN: AIYINANTNTNVBINTEUIUNISHARN

Tobit Regression Auaging AUAYaUUNT
Ln (Wealth) -.00039 .00027
(0.00156) (0.00115)
Azuuut fnauenelasiodaulunsdiiu 07756 00050
(0.05408) (0.00044)
ﬂzl,l,uu%"‘iﬂmil,%’ﬁﬂﬁufj 00104 -.00051
(0.00111) (0.00036)
pzULLT AN s 00074 00066
(0.00079) (0.00052)
ﬂ%LLuu%}J’G}L‘VWJNaﬂ’liﬁﬁmﬁ@ﬂﬁﬂi%ﬂE]‘UE]']‘?JW 15094%* .00104*
(0.05131) (0.00062)
AzuLLT TnmHan SRR ra Ty 22597* -26861D-04
(0.08984) (0.00060)
Al 3.03370%%* 0.02462%%
(0.55101) (0.07336)
[Lower bound, Upper bound] 983fauUsau [1,10] [1,10]
Conditional mean at sample point 4.7962 4.0132
Scale factor for marginal effects 0.9919 .9952

o v A N o o i N o o

MUBWR: *UanennuiitedAnn 1% *uansnnuiidedfyi 5% *wanmnulidud Ay 10% wazdiay

o

Tuaaidu A A1 Standard errors

ogslsfionu Ustlominnmaifinaniwadest laildadrsmdnusefuinagilidnenm
yoansrUIUMINAIITNTY zduegiuauainsavesniadoulumslouneusslewiilasud
luiflensuszneuadmiiede vieandufisansuesssrerdufimfldsuusslonianmsgulna
vilnAuiesesnaiior wileudwadndluiuiisuarsuuniiinsfiuiemnuadu lldvhlidnenm
yoansruaumINAmistuas widufisuamaivanwadedudinsssriuvidy
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ﬁqﬂwaﬂﬁ?ﬁl’ml,az‘l’fal,ﬂuaLLuz (Conclusion and Policy Recommendation)

naresniTuatuil uandiiuhesdnsmatiulussdugunndssuunsdanis uazdeuly
#14 9 AAnuAseURgumesLAT InslannzAunemuiinFeulsnaiuilunisesnuuULLIMS
nssndunuegiiaioedazarauning Mleulumsdiiuansanouausifonnufiosnis
yosyury uarluvazideaiuAfingzuiumstestuanudsegavnzay wu nsivuadng
nonilefiussanaidosa 1 deifiou sonfufgeaniilisinduegiusuaugmusefuiudfeassios
fivendurhnlunemuvesfiusiuimuniinsounqueeniufuesi uarluuadomniauning
Ausziuazanansadiisasnondegnas Wudu shldiadetedaazarauninglunguiaesig
laifiusefRnsfintatisenisunidunoss

uennAtedatazauming luiuiidednoamunythudliuinstiug wieeddnume
funnsnsoonly Ao Avunsenudgeandl 30,000 vm Sasrendeuazszesinanistsenil
sasrussauamsiimhsnulunisiiuguatesiaduitue lvilianubangulumnouaues
FeAfasNNsIesnTIGeuditos 1iesannomuvytiuldsutuganyuainiguna afrFeuly
myjthulsdanudiuitsannenidonnnesmunythumseglussdudniiudaneorisdaae
avauning ety Snmmenideduiisegiifivsiosas 6 rol

deussdsmmdusssuluniadfuvasiudainosdnsnmsfuyey adEeudislgius
mafunduiienufiuiiaonadosiusgnsdniau e maiifuasiudiaudusssigann uas
Uszidiudndy fie naiFeulungusnegisinaianuiiuin afideuiiennauaansadniatul
nesdnsmaiumuelfvniieutuniidoudu uasiufduedlussiuiiiome

Wy ANUAUNUSTEnImANaN13)RuLazN1SWAEULUaaIAN AN TEUIUNTNER
MEILUY Tobit Regression WUIINMIHRUINGIANINITRUINIUNTIngUsEasdiven1sUszneay
adndldutslunmainiuresinenmvesnssuiunswanegaiited Aty wu nsliudniugiy

Y
S ale

avursenisilgunsaldnneauazaIndmiunsuseneuIniiunniy

PR ' '
a v A a yva =

NITeddbiue IS oundiwiamanady lildasamdndssiuinesiidnenmues

=i a

nszvuMIkasTiintuessiifddlasamesuiuilusuavsuund vidonandndeni fo
nsiin$aFeuausafianinadedlunisdisdinfigedu mnntsmguduiunsd@uainesdng
nsiiuguvuiienisgulnauilag wisiitenisAnuvesynslildviildniBeullitumdedmsy
nsRaENENNUBINTE LN TKARITIeT TuReuansiuanwededduTinysz s iusidy
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