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ABSTRACT

Working capital management plays an important role in determining the success or
failure of a business due to its impact on profitability. Therefore, financial executives should
consider the appropriate working capital policy for the company in order to increase its profitability.
This research investigates the impacts of working capital policy on firm’s profitability. Data is
gathered from 115 companies, listed in industrials sector in Thailand. There are 82 companies in
the stock exchange of Thailand (SET) and 33 companies in the market for alternative investment
(mai) covering industrial sector. Data collected from 2013 to 2017 are analyzed by using
regression analysis to evaluate the impacts of working capital policy on profitability.

The independent variable in this study is the working capital policy which is consisted
of working capital investment policy and financing policy. Investment policy is measured by
total current assets to total assets ratio. Financing policy is measured by total current liabilities
to total assets ratio. In this study, returning on assets ratio is the proxy of profitability. The result
reveals a statistically significant positive relationship between working capital investment policy
and profitability. However, there is significant negative impact of working capital financing policy
on profitability. Overall, it can be implied that companies, which adopt conservative working capital
investment policy and conservative working capital financing policy can increase their profitability.

Keywords : Working capital management, Working capital policy, Profitability, Industrials sector
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vauieu Wethfuuluasmuislufanssudy ¢ Wediuseld wardwalinnuansolumsyinfiladui
Tunanduiu wleuiensamuuuueysneliey (Conservative investment policy) iun1sasmuluuiams
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SET Mai
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S.D. Min Max Mean  S.D. Min Max Mean

Wevensamuluduuvgudey 020 003 090 047 018 010 1.00 052
wewgnsdgmluyuvyudey 018 001 074 028 013 013 069 038
nTWanRULIURRRUMINGTI 7.2 1722 2070 4.69 592 814 1779 461
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o SET Mai
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t B p-value t B p-value
wevemsamulufunugudey 564 052 0.00% 338 0.50 0.00%*
WM ITAMRUY YUY 427 039  000%  -306  -045 0.01**
R’=0.35 Adj.R?=0.33 R’=0.37 Adj.R?=0.33
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TngvinisAnulugnainnssuduAgnaInnssy 3NAaIANannInguriaUssinalng (SET) 82 uTHm
wazpaandnning 18 1o lo (mai) 33 U3EM Taviedu 115 v Tnewfudeyadounds 5 T fausd
WA, 2556 fia W.el. 2560 wagymaiadssasdumisnsiuiidmundusuusluns@nuiiolinsed
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B 1e o (mai) fedu liduevesuidmasdurnadn suanans vierualg) annsadmuauleus
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ﬁﬁJﬂ%’Lﬁaﬂixéjuaamﬁuwimamﬂﬁugﬂwﬁmiﬁw wonanEufuduiaavaeiiietestuldliniswan
gz in uaznan1sAnwISsaenndesiunsinyives Shubir (2011, p. 287) FsAnwilugnanvnssunas
UszinAvaiiau nud wevienisamulutuyunyuieusuveyineiey dewalvgsiadainuaiunse
Tumsimlsiuay wwistunanisinuilulssmaniiaaiuves Raheman et al. (2010, p. 153)
dmsuuleuiensInmiduyumyuiey maﬂ15ﬁﬂmsﬁﬁlﬁu'ﬁwmiﬁmumuiamamsé’fmmﬁwqu

v

wuuayshelleu (Conservative financing policy) dsralinnuanunsatumsviiiilsvesenavnssuduan
navnsugetu sislusaandnminduviaussmelng (SET) wag sarandnning 18u 1o e (mai) fady
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