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ABSTRACT

The objective of this research study was to investigate the economic changes of North Eastemn
Thailand or the Isaan region from the year 1997 to 2016 by employing the Location Quotient
Index (LQ) in order to signify the characteristic changes in sectoral specializations of each province.
Research results revealed that the pattern of changes in specializations may be categorized into
3 groups: 1) the group of provinces that has had no change in sectoral specializations; 2) the group
of provinces where sectoral specializations have changed, but are still related to their original
specialization, such as Ubon Ratchathani which has changed from real estate to administrative
and support service activities; and 3) the group of provinces where the sectoral specializations
have completely changed to different ones, such as Udonthani which has changed from accommodation
and food services to mining activities. A policy recommendation was proposed that policy makers
should take provincial specializations into consideration in drafting the economic development
plan of Isaan region. A recommendation for future research was the extension of study results
to analyze the strengths and weaknesses of each province by adding the detail of institutional
factors affecting the economic structure of each province and using Shift-Share analysis to draw
out an analytical comparison between provincial specialization and the trend of economic growth
on both a regional and a national scale.

Keywords : Thai economy, Isaan economy, LQ
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