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ABSTRACT

This study examined the relationship between corporate governance and auditor choice of listed
companies in the Stock Exchange of Thailand (SET). The three variables used as a proxy of corporate
governance consisted of ownership structure, CEO duality and board independence while auditor choice
was a dummy variable, selecting the BIG4 or the NON-BIG4. Additionally, firm size was a control variable in

this study. Data was collected from the 394 companies listed in the Stock Exchange of Thailand (SET) for

NRRU Community Research Journal Vol.10 No.3 (September - December 2016) 73 7’7727’77211/%113?”5 U9 10 aUu7l 3 (Fuge - 513714 2559)




the period of2013. In order to verify the relationship between those variables, a logistic regression analysis
was used in this study. The results indicated that ownership structure has a significant and positive
relationship with auditor choice. Such a result implies that firms with controlling shareholders rely on the
BIG4 to alleviate agency conflicts with minority shareholders. Moreover, the results also revealed that firm
size has a significant and positive relationship with auditor choice. This is consistent with other research that
found that large businesses are more able to hire a larger, higher-quality auditor than smaller businesses.
Importantly, the results of this study will help potential investors to consider creditability of financial
statements prepared by Thai listed companies with controlling shareholders. Empirically, the results
alsoenrichsome viewpoints of Agency Theory thatlisted companies with controlling shareholdersprobably
choose an auditor belonging to the BIG4.

Keywords: Corporate Governance, Auditor Choice
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AN 1 wanin1suadsy Multicollinearity Correlations

OWNSTR BOD_IND DUAL SIZE

OWNSTR Pearson 1 -.132%* .007 -.040

Sig. .009 .896 423

N 394 394 394 394

BOD_IND Pearson - 132%* 1 -.035 .050

Sig. .009 .492 325

N 394 394 394 394

DUAL Pearson .007 -.035 1 -077

Sig. .896 492 125

N 394 394 394 394

SIZE Pearson -.040 .050 -077 1
Sig. 423 .325 125

N 394 394 394 394

**Correlation is significant at the 0.01 level (2-tailed).
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Aamsfiunsidengaeutayd senisoanssladasingide

AN5197 2 LAASNANNTILASIENNSOnnBLAERN
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(Multicollinearity) PreavnduiusvaIfildaTzie s
voufiesdu linusudsdassaidanudusiusiuiv 0.80
waneImwUsdase lddanuduiusiuies

B SE. Wald Df Sig. Exp(B)
Constant -7.354 1.216 36.556 1 000 001
OWNSTR 2.953 707 17.452 1 000 19.157
DUAL -420 277 2.302 1 129 657
SIZE 747 101 55.174 1 000 2111
BOD_IND -1.198 1.509 631 1 427 302

Dependent Variable: n1sidengaeulayd (AUD)
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