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Abstract

As corporate insolvency becomes increasingly complex in a rapidly
evolving economic landscape, the framework for business rehabilitation must adapt
to new realities. In this context, the need for an effective and accessible rehabilitation
system has become increasingly important. A strong rehabilitation framework helps
preserve viable companies, protect creditors, and support economic stability.
However, current procedures still face several obstacles, particularly as corporations
operate internationally, holding assets—including digital assets—and incurring
obligations across multiple jurisdictions. The way to handle these cross-border
proceedings in a coordinated manner to ensure equitable treatment for all
stakeholders is far from easy. This paper examines six major challenges in today’s
business rehabilitation cases and highlights five emerging trends that are likely to

guide the direction of business rehabilitation in the years ahead.
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The six main challenges currently facing business rehabilitation cases are
as follows. First, the mutual consent of both the debtor and the creditor to enter
the procedure is a necessity to ensure that the case proceeds in a swift manner.
Second, the timely administration of business restructuring could be fulfilled through
the electronic method of court document delivery and communication. Third, the
benefits of debt moratorium and reduction on repayment amount according to the
confirmed plan should be expanded to the co-debtor. Fourth, more types of debtors
should be included and the access requirements lowered. This would be a boon
to all types of business entities. Fifth, SMEs debtors are in need of a helping hand
in devising a business reorganization plan. Lastly, a cross-border insolvency instrument
remains lacking. Looking ahead, five key trends are expected to shape the future of
business rehabilitation cases, namely: (1) the management of digital assets; (2) the
adoption of the UNCITRAL Model Law on Cross-Border Insolvency; (3) the use of
mediation to resolve business restructuring and liquidation cases; (4) support to the
debtor in the post insolvency period; and (5) international cooperation among

insolvency judges.
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