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The Problem of Corruption in Bid Tendering For Construction Projects

In Local Administration Organizations
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Abstract

This research aims to gain more knowledge and understanding of the irregularities in the
bid tendering of construction projects in local administration organizations. The data employed in
this research were derived from the method of participant observation and interviewing of some
construction businessmen and employees of local administration organizations. Results from the
analyses of data indicate the onset of corruption begins when a bidder submits a bid for a project.
Secretly, an inside person from the local administration organization would covertly ask for a
kickback in exchange for awarding the project to the bidder. The awardees of a construction project
are almost always the same people who either are close to or are relatives of local politicians. In a

very rare cases, successful bidders came from outside of the local area.
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