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Analysis of Potential Production of Oil Palms and Market Structure:

Case Study of Nongkhai and Bungkan Provinces
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whdy 5 U waaeh fenuduerdamsasmu Tassademasamathdmhiulusmiavuasmeuas
tamuiianvalassasnamauvuaarauddulianysal (Imperfect Market)

ABSTRACT

The purpose of this research is to study on the production capacity, including
production costs, return of investment, market structure and problems on palm oil
plantations in Nongkhai and Bungkan provinces. Used data was based on surveys and 157
samples of farmer’s interview. Whilst the financial investment analysis came from 17 case
studies of farmer who plants oil palm of 5 Rai(s) which is a popular farm size inNongkhai
and Bungkan provinces. The analysis of financial return during 25 years duration with
discount ratio of 7% ; shows that NPV is THB 87,325, BCR is 1.24, IRR is 14% and PB is 5-year,
which is worth investment. Market structure of oil palms in Nongkhai and Bungkan provinces

found that it is of imperfect market type.
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NPV 87,325 1N NPV > 0
BCR 1.24 1N BCR= 1,>1
IRR 14% IRR >7%

Payback Period 51U
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