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ABSTRACT

The main objective of this study is to analyze the influence of discretionary accruals and corpo-
rate governance on the cost of equity capital in Thai listed companies. Two groups of independent
variable are comprised in this study: 1. discretionary accruals estimated from Performance matched
discretionary accruals model and 2. corporate governance mechanisms included: board independence,
board size, CEO-chair duality, audit committee financial expertise, audit opinion, managerial ownership
and institutional shareholders. The dependent variable in this study is the cost of equity capital
estimated from the capital assets pricing model (CAPM). Using unbalanced panel data with fixed
effects model, this study reveals that companies with greater discretionary accruals and higher
proportion of managerial ownership are likely to have higher cost of equity capital. In contrast, the

companies with greater board independence, board size, audit committee financial expertise, and

institutional shareholders are likely to experience lower cost of equity capital.

Keyword: Discretionary Accruals, Corporate Governance, Cost of Equity Capital
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Y94A1aN15 CAPM gndunulag Sharpe (1964), Lintner
(1965) waz Black (1972) Fansdumnuadaiyinlsianle
fusnetalualu® 1990 wamInTdtnATosuaunis
I¥dededanmfeniugnsoutes CAPM wumsldaium
vpananaLiiesagaderlaansaedungrana ULy
annsamule (Banz, 1981; Basu, 1977; Bhandari,
1988; Rosenberg, Reid, & Lanstein, 1985) Danglavl
n1saniesiuunnuideaigalinudeidelunisly
CAPM wardsduduiumatifinadulunaiiundedo
Tunsindunuresiuamu (Da, Guo, & Jagannathan,
2012; Jagannathan & Meier, 2002) Sniadiamativin
Weoswumnlimnudesiunazld cAPMm Husaia
FUNUTBIRUAIU (Ashton, 1995; Graham & Harvey,
2001; Harris, Marston, Mishra, & O'Brien, 2003; Kiel-
holzA, 2000; Welch, 2008)

AatiunITeatuiideld CAPM Tumsinedunuiiuamuuesianis lneaunisuanisnuansil

CAPMM = th + ﬁ/’tx (Rmt - th)

(aumsﬁ 1)

lne:

CAPM, = Funuiiuasmuiifiuuen Capital Asset Pricing model

Rf = SnsmaneuunuUTIAIINANIALS IniusTRsiguiaey 91 Tu

B, = dnvdvedrinanudssimdalildvesnaraildainnismuiuvesmaiandnningus
Uszinelnelaeld Market model Tumseuamsai NaRBULUYDMANMINE = Alpha +
Beta X HAADULNUYDINAIN

Rm =

fail

AutinanauwuIIVeINaIn (Total return index) ndoyavesnaIAnannInddemuinla



178  oisans @NIANUNDODY U9 21 atudl 2 nquanas - Asnau 2559

il
> (Closing Price[ x Outstanding Shares[)

TRt = i=1 —1|+ Total Dividend Yie]dr

( Closing P1'ice[

% Qutstanding Sharesr 1) =+ ((Adjusted Price x Adjusted Shares)
. _

1

1

1=

n
3> (Dividend per share x Outs tanding Sharest 1)

Total Dividend Yield, = — i=1

3 |[(Closing PriceI | % Outs tan ding Share:ar l)i (Adjusted Price x Adjusted Shares)
=1 - .

i

"3 (Rm, - Rf) = risk premium

$17379 1 Hausman Test

hansman fixed random

—— Copefficients
(b) (B) {b-B) sgrt (diag(V_b-V_E})
fixed random Difference 5.E.
empmit 1 .0229481 0125553 .0103488 0089937
bint -.0127486 -. 0026301 -.0101184 .0D084638
bind -. 1266787 -. 0886327 -.038046 .D209294
bzize -. 0024737 -. 0020061 —-. 0004676 .0014828
ceodual -.0008152 -.0017134 0008941 .0D054208
acexpert -.0364663 -.0127534 -.0236729 .01454599
adopin .0032813 .0022451 .0010321 .0DD036742
g oW . 0838287 026704 0571247 013161
inssahare -.0412758 -. 0079502 -.0332857 .D157133
roa 02125842 0160043 00528 .D156759
lev 0093572 0059167 .0034405 0221174
cfo -.002398 -. 001559 -. 0008389 .0014535
logasset -.0111356 0007057 -.0118452 .0084937
mth 0023313 0017224 0006088 000475
big4 -.0102034 -.0041889 -.0060145 005812
block 0007412 000178 0005632 0001282
beta . 2519629 2557502 -.0038273 .0041994
ifrs -.0742182 -.0816185 .0074003 0028112

b = consistent under Ho and Ha; obtained from xtreg
E = inconsistent under Ha, efficient under Ho; obtained from xXtreg

Test: Ho: difference in coefficients not systematic
chi2 (18) = (b-B)'[(V_b-V_B)"(-1}] (b-E)
= 60.12

Frob»chiz 0.0000
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6.4 NsUszINAITIENSAAeldnaeitiavaluIvig

MsUsznaAsIensasinanelinasiieneuImsriuannsUsEanusensnfnesy S5s
Uszanan1ssen1saeAenNansavinisUssanalane 2 8Ren1sldisnisussananindeyalusuuans
§1UEN9NRY (Balance sheet approach) wagdsnisussanaandeyabtusunssiaiuan (Cash flow
approach) fueganandluaunisi 2 way 3 auddiu

TOACCM = ACAM - ACLM - ACASHM+ ASTDM - ADEPM (’dllﬂﬁiﬁl 2)
10y
ToAcc, = S18ATAIANTINVDINANTT § U t
ACA. | = msLﬂﬁauLL‘anaﬁuw%wémuﬁwmaaﬁams iUt
ACL = miLﬂ?iauLuJawawﬁﬁumuﬁ‘&Jusuaaﬁﬁ]mi iUt
ACASH = nsasunlasvesivanuarmensiisuwinduanvesiants | 3 t
ASTD = ﬂmﬂﬁ'auuﬂawaaﬁuﬁizmsml,l,azizazé’jwaqﬁami iUt
ADEP = maasuuladluadousauazaldresnsmedunsng i 3 t

MIfuTIEMIArITINahadualanndeyalusunszualuan Tagnsiiilsnewinadtuld
UAymnauays1ensiiey (EBXI ) aumeliuangnsainianssunisaiiuny (CFO ) 9naumsauans

ToAcc = EBXI - CFO (@59 3)

iesniifedriasudeyafiivannsunansgrugmmanmsiiuresians  Wuridounauazaildanedn
Srmheduning liansaiuldinsedoyaiifuansiiauamsauningand Snvia Hribar and Collins (2002)
I TUTEINIA IENIAKNTIINUNTELAR AR TAIL e eI nsuUARSgILEINANTRY wazaY
eas Comett, Marcus, and Tehranian (2008) liwumuuanssvesmsUssdiunenisnsdernan 2 354
Frfunuideatiuidddmaussiiumemansdasunnaunssuaiuan mnfuasshnsUssdusensasdnad
liegmeldnasfifiavesiiuims (Non-discretionary accruals) lagléluinafiianain Modified Jones model
(1995) Aa Performance Matched Discretionary Accruals model (2005) %aﬁ@ummﬂ Kothari, Leone, and
Wasley (2005) fsaunisii 4

NDA;, = al( : )+ a2 (M) + a3 (ﬁ) + a4(ROA;,) (@unnsii 4)

it—1 Ajt-1 Ajt-1
Tow:
NDA, = sensasieiillogneldnaeidavesiuimsvesians i Ut
- = Funsngsiy 1 Unewntinwesnansi, Ut
AREV, - nswasuwadluseldvesianis i Ut
AAR = mnﬂ%‘lauLmaaQﬂwﬁmsﬁwaﬂﬁams LUt
PPE, - fiou 91A1sHargUNIalveafans i, Ut
ROA = paspuLvuIINMsIEaUnSwgvesianis i, Ut

oL, 02, o3, od = firm-specific parameters mﬂmiﬂizmmﬁﬂuaumiﬁ 5
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ToAccir _ a1( ! ) + a2 (—AfEVi'f) + a3 (%) + a4(ROA;,)  (aumsi 5)

Ajt-1 Ajt-1 it-1 it-1
Tne:
ToACC = $I8NIAIANTINVRINANIT 1, Tt
- = Aunindyin 1 Yneunmhvesianis i, Ut
AREV = aswasundadlusiglavesnanis i, Ut
PPE = VAU 1Asharaunsalvesfams i, Ut
ROA = NanRUWUAINNSIEAUNSNgvaeAanIT i, U t
AatusensasieneldnaeiidavesiuimsazAinlinaunsi 6 fail
DA.. = Io4%ic _ np4. (aun1s¥ 6)
it Ajp1 Lt
lne:
DA = sensasrneldnaeiiavesiuimsvesianis i, Ut
ToACC = $I8NIAIANTINVEINANIT 1, Tt
- = Aunindsin 1 Yneunmhvesianis i, Ut
NDA = sensasanliegnelinaefiiavesiuimsvesianis i, Ut

6.5 msmaauauuﬁgmima‘lﬁ Panel data Fixed effect Regression model
ANNFNRUSIENINAUYURUAU  SEAUTIEN1IAAnelinaeidaveduims uagn1smiugua
Aanns aunsanaaeulanaunisn 7 Aail

CAPM;, = Bo+ B|[EMPMt2;,| + B,BINT;; +B3BIND;, + ,BSIZE;, +
BsCEODUAL;; + B¢ACEXPERT;, + B,ADOPIN;; + i MNGOWN;,; + BoINSSHARE;, +
B1oROA;r + B11LEV; + P12CFO;r + B13LOGASSET;y + P1aMTB;y + B15BIG4; +
B16BLOCK;, + B1,BETA;; + B1gIFRS;; + Y. SECTOR;, + X YEAR;, + &,

(ammiﬁ 7

low:

CAPM = AUNUTDIRUAMUTRININTT |, T t

EMPMt2 | = AduusyAnivessziunenisasianiglinasfiisvesuimsvesianis i, Ut

BINT = @nEIUVRINITAIVALUNLIYDIAMENTIUNITUSITUINAIT 1 AunusluuSenan
pneidoulunainnannsnduwalsemalngusananis i, U t

BIND,, = dndURIAMENITUNNTDATEVRINANTT i, U t

BSIZE, = UIATBIAYNTTUNISUSINSURINANTS i, U t

CEODUAL = Mfuusiufmuad “17 fusesmadmihidieuing ueug @eafulszs

Ustnuaimuam “0” Maswinuniilasilagyananuazauiuveianis i, Ut



Journal of the Association of Researchers Vol21 No.2 May - August 2016 181

ACEXPERT‘_t
ADOPINH
!\/(NGOWNit

INSSHAREit
CONTROL VARIABLES |

SECTOR_‘t
YEAR‘t

dndnurennenIsun1snTadeuiiaunsAnsmeinunstyduaznisiunded
Usza'umizﬁmsﬁﬂmuﬁLﬁm%aaﬁ’uﬂﬁﬁﬁg%ua:miﬁummﬁﬁ]mi Ut
Tdudsvuimuac “0” dAanslasumeruanuiuvesiaeulaTedialid
Fouluwazimuad “17 Mldsunesnuamnivresiasutydiluegisduues
Aans i, Ut

Sandovarsmesiuiiiensedlasnguiuimsvesiants i U t
Sn¥evarruvesiuiiiensedlnenguanitunisfiuvesians i Ut
HaROUWNUARAUYSNG (ROA), dnsdiniaseiulounenienstu leverage
ratio (LEV), nszuaiiuaniinfanssunisdiiuey (CFO), wiufanen3fumes
Aunindsan (LOGASSET), dnsndiugarnaiadeyarinudayd (MTB), Tduds
viulpgimuaen “17 dRansnsavaeudytlnedinauaeulyinguuivn Bigd
wazimuaAn 07 dlduinsvesditinnuasuliyTdy, Shsrduvesierud
\Huynnasssuaiifieviuiu 5% (BLOCK), manudsduszuuiilianasamdnld
(BETA), Tdfudsvulaeimuad “17 drfanistdunnsgiunistaydseninssema
wagrmuae “0” dldumsgudu

FuUsviugnamnIsuvenianis i, U t

mwUsviutueafianis i, Ut

M1TN 2 KAAIHANTNAFBUANNFUR USRI URUAWULAe TnAINLUUTIa8Y Capital Asset Pricing

Model (CAPM) uwazsziiusignisasannielinagiidavesiuimislaeindrainnisiuinlagldiuudiaes

Performance Matched Discretionary Accruals (2005) swiddeluefnnuinlianazidunisnensnuanuasils

WilUlufiensaurseusn msnseihdananazdmadeliiuitievuliunnedy dwuanddsatuifadents

AdUUTEAVTURITEAUTIEN1IAIANNElANaNTAveEUIINT (Epps & Guthrie, 2010) dusiudsiietesiu

msfuguaianis leiun nsmusuviesraenssunIsu3Ims (Board interlocking) Auludaszuenase

NIIUNIUIMIS (Board independence) UU1AU9AMYNTINAITUTINS (Board size) NTAIUMILALIUTEEIULN

MINUIIsuAzUsEs LT IMlnguAnaAuseliy (CEO-Chairman duality) Ansdieinigniemulnivagnig

NUYDIAENTIUNITNTIVEDU (Audit committee financial expertise) mwmﬁma&ﬁaauﬁ@% (Audit opinion)

Qﬁaﬁuﬁtﬁuﬂu’%mi (Managerial shareholders) LLawﬁaaﬁuﬁLﬂuamﬂumiﬁu (Institutional shareholders)
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AN 2 NMINAFBUANNEURUS TN UURUAMN SeRuTInsAsinelinaeiiavedfuins waens

o o a

NINUALANINIT

Fixed-effects (within) regression Humber of obs = 2287
Group wvariable: cocodel Humber of groups = 385
E-=2gq: within = 0.6231 Ob= per group: min = 1
between = 0.8560 avg = 5.9
overall = 0.7168 max = &
F(17,1885) = 183.32
corr(u_ i, Xb) = —0.4882 Prob > F = 0.0000
cap Coef. 5td. Err. T B=|t| [95% Conf. Interwval]
empmt 2 .0554303 .D203335 2.73 0.006 .0156117 .0953688
bint -.0064031 .011365 -0.56 0.573 -.0286524 0158863
bind -.1163744 0274537 -4.23 0.000 -.1702958 -.0624531
bzize -.0D28282 .0016117 -1.75 0.07% -.0059892 0003328
ceodual .0034578 .DD65488 0.53 0.598 -.0093859 .0163016
acexpert -.0267643 0150672 -1.78 0.076 -.0563144 0027857
adopin .0D042341 .0D052254 0.81 0.418 -.006014 .0144822
TG OWIL 0731228 0184125 3.97 0.000 .0370117 1092339
inssahare -.04591747 02255942 -2.18 0.030 -.0%93487 -.0048624
lew -.020084 .0215969 -0.93 0.353 -.0624403 LD222723
cfo -.00015%01 003225 -0.06 0.953 -.006515 00613459
logass=set -.0104206 0081732 -1.27 0O.202 -.0264501 .DD56088
mthb 0026039 0007408 3.52 0.000 0011511 .0DD40566
big4 -.0160392 .D066E592 -2.41 0.016 -.0290953 -.002975
block 000642 .0D0D1667 3.85 0.000 0003151 .D0056859
wheta .3670919 0077757 47.21 0.000 .3518421 . 3823417
ifrs -.0684609 005261 -13.01 0.000 -.0787788 -.0581429
_cons .2345695 .1202539 1.95 0.051 -.0013536 . 4704927
sigma u .05111556
Sigma e .0B&45594
rho .25904556 (fraction of wariance due to u_i)
F test that all u_i=0: F(384, 1885) = 0.96 Prob > F = 0.6968

[estd stored)
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7. onUsidwamudod

99197 2 sguiiuldiransfnuaenados
fuauuRgIuiinely nanfedunuresiuamu (CAPM)
fmnuduiusidauiniusenisasnenglinasiiia
VDIHUITMNT (EMPM2) agneilfadnfay Aaeein P<0.01%**
fhemadia t=2.73 nansAnwesungldinilelsin
fifuimsldsunavesnulunisianisudennuss
dsails deluinamuasiianudedunslitoya
yansduiigetu auiliGenfessansuunuannis
amuiigetu Suduammyhlifunurssiuamures
Aansgemuludie Tuvngiiaandudassvosnns
N33UN15UEM (BIND) danuduiusideauiuiuu
Ruasmu (CAPM) egailiuddny e P<0.01%**
feeatn t=-4.23 Samngarmiinsfinaenssnis
vsemdmnududaszunwinlng Ussdvsamlunis
aama'an@LLaWqﬁﬂﬁimaw@%mﬁ%?}aﬁmﬁu
windu Feduenuudassvosemenssunisuims
Pawanarandedunisamuvestinamu Jeinavivli
Funuiuamuvesianisanas deaenndesiungud
Tuefin lunufgINUILIAYRIANENTTUNITUTEY
(BSIZE) fignwuinfiaduduiusidsauiudunuiiu
a9 (CAPM) agneliladftyaen P<0.10% Aiga
At t=-1.75 Semneanuinsiuaunssinsiinntu
sgyilidunuiuamuresianisanas Lesainman
wiannsateiuunleswausylevivesionu A
fmnudanudervigmsiuiyduaznisiuves
ANENTIUNITATIVERBY (ACEXPERT) fiAdnudusiug
ANUFITUSBRUAUAUNUEUAMY (CAPM) agnelitly
dffty fru P<0.10* faeradn t=1.78 wadndl
osunelddmisiiaagnssunsnseasuiianuinie
Uszaunisainea1ulgdnaznisiiuazyaslinig
m’maau&hLaﬁnwwﬂﬁﬁuﬁﬁﬁmi%’mv‘hﬁﬁmﬂﬂﬂ
pgniluszavsnm Fuiliinasmuiinausiulaly
Flarn19n1siuvesuTIndiinavinliumuiuamu
Yoeian1sanas wilunenduiu anududiveves
HUIMT (MNGOWN) daauduiusidauiniudumu
Ruasmu (CAPM) agailiuddny fef P<0.01%**
fheeadd t=3.97 Fanrmiduiusiananiedunglein
nsiifuimsieninduddefusielngvesianis

Y
P2 v

il devuinaudsddunisamulazingangs

Y 9

Aansidfsdoyasgsliiviniieuiu (Information
asymmetry) fadugdevuisFondesnanauunuly
ﬂ13amu‘17‘iumﬁuwﬁﬂﬁﬁunuﬁuammmﬁamiqﬂﬁu
allugne Tuvmedl anududwewesanitunistu
(INSSAHARE) danuduiiusideauiuiunutuamu
(CAPM) o813iitiudnfigy fum1 P<0.05%% femada
t=-2.18 Huvsneanumngfevuiduanitiunisiu
mmiﬂiﬂamaﬁagawmﬁﬁuﬁuaqﬁ@’wmﬁ%ﬁmﬂﬁu
\lesnnantunisituianung sudeulunisiifu
guakaznsAndonudnnindiorlvasuesnaziden
Adu Gﬁ’aﬁ?ué’ﬁaﬁuﬁqﬁﬂ%’jwmﬂﬁmﬂumﬁﬁuamﬂu
Utvilauds UsSmiufiunsluusdviiiivssansam
Tumsuimsau faduisilianndedunisamu
YOI DoV UANAILAZAUNUIUBMUTDIUTENNANA
aulume Tudiwresiinlsniuny 8nsdmsInnan
ses1Anadayd (MTB), fievuselvgymduyana
555101 (BLOCK), waz@ALu1vadmain (BETA) faany
duiudidsundesunuresiuanu Tuvaeiiusdni

v a

Tdusnisnsnsivasulgdnredrinauasulnd

o

o

yulvg (BIG4) wazUfuRniuuinsgrunisUayd
senineUseime (IFRS) AedlfuyuRuamuiana

)}

8. asUwamsdvd
nadwsanmavadevaLsigiulunisinyade
asUldidmnguimsvesusenldnaefidalunisanusa
vidodnnisfuavilsvesuidmnaifuly wagnnsig
forunelvgvesianisduypaanguideniuduims
wvhlieruAnanalitulalumsamu waziFonies
wameuunilunsamuiigiduiiieluineadod
01998LAnTu FeilRanisidunuiiuamuiigedu
auliae walunenduiu anududaszvesnue
NFIIMIUIEN SuauTeInENTIINISUTINATnTy
AnuLdemguazUszaunsainisnstyduaznng
Ruvenuenssun1snsiaaey wazaududives
yesanunmIiuazteihligieuinauiulain
Tayan1en1sRuiianulusdanaziinisnsimuay
ffuguaniiussavinm Iuilvianuidedunisasmy
anas Feyavnenadudanindeionndu Faviils
AUNURUAYUYDININITANA
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