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The Relationship between Goodwill from Business Combinations

and Financial Ratios of the Group of Companies in Service Industry Listed
on the Stock Exchange of Thailand

Metta Semsomboon1

Abstract

The purpose of this research was to study the relationship between goodwill form
business combinations and financial ratios of the companies in service industry group
which were listed on the Stock Exchange of Thailand, using secondary data during 2008 -
2010 of 50 sets of data . The statistical techniques used for data analysis were descriptive
statistics and partial correlation analysis. It was demonstrated that the goodwill from
business combinations was positively and significantly (P< 0.05) correlated with asset
management ratios i.e., account receivable turnover, total assets turnover, and non-
current assets turnover; and profitability ratios i.e., return on equity (ROE); but negative
and significantly (P<0.05) correlated with leverage ratios i.e., debt to asset ratio and debt
to equity ratio. However, the goodwill from business combinations exhibited non-

significant association (P<0.05) with liquidity ratio i.e., current ratio and quick ratio.
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