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Abstract

The objectives of this research were to study the impact of IFRS 16 on the explanatory
relevance of book value and earnings per share and to study the relevance of explaining the stock
prices of right-of-use assets (ROU) and lease liabilities (LLA) of companies listed on the Indonesian
Stock Exchange in the year that IFRS 16 comes into effect on January 1, 2020. This study examined
and collected data from 819 listed companies. The quarter information from 2018-2021, totaling
16 quarters were collected. Descriptive statistics and inferential statistics were employed to analyze
the data.

The research findings revealed that in the year that IFRS 16 was first implemented and
put into practice, there was no impact on the relationship between the book value, earnings per
share, and stock prices of companies listed on the Indonesia Stock Exchange. This was because,
whether the company implemented IFRS 16 or not, investors normally use book value and earnings
per share as information for making investment decisions. The relationship testing of items that are
directly recognized in IFRS 16, ROU, and LLA found a negative relationship with the stock prices of
companies listed on the Indonesian Stock Exchange. It was found that ROU and LLA provided
additional evidence and illustrated value relevance for investors' investment decisions and related to
the stock prices of companies listed on the Indonesia Stock Exchange. In addition, It also helped
increase the value of accounting information for investment decisions and explain stock prices
through the implementation of IFRS 16. This benefits financial statement users and reflects a fairer
presentation of accounting information.

Keywords: IFRS 16; Value Relevance; Lease Agreements; Right-of-use; Lease liabilities
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ANTZ AN mezﬂmimﬁéﬂ(ﬁ%ﬂﬁ’] p-value 283 Breusch-Pagan test Tuﬂiiﬁ‘ﬁ Random effect
model ﬁmwmmmmwmmlw Fixed effect model Lﬁﬂﬁm’ﬁmflgmmu%wﬁw Random effect
model 71U Pooled OLS model gﬂifi’mﬂl’] p-value < 0.05 LLZWNQI'T Random effect model {Aqa1H

WHIZEHN WAN1AT p-value > 0.05 waM991 Pooled OLS model HAAMHINNIZANHINNIT Random

effect model (Cottrell & Lucchetti, 2012)
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P, = Bo + BiBVS: + BoEPS+ BsSIZE+ BLEV, + ZR=23 B, IND,
k=28
+Ek:l4BkOt+ E\t ............................................................... (1)
P, = Bo + BiFRS16+ B,BVS+ BsEPS+ BuSIZE+ BoLEV, +ZRZ24
+ IND 4 ZEZ22B 0,4 €1 corssseeesen2)
P, - Bo + B1IFRS16+ B,BVS + BsEPS + BAFRS16*BV i+ [B5IFRS16*EPS;
BeSIZE+ BoLEV, +ZP=L6 B IND +21T32B 0,4 £ (3)
P, = Bo + BiROU, +BBVR+ BsEPS, + B.SIZE+ BsLEV, +ZRZ24 B, IND,
k=21
4+ B 15 B Qi+ € (4)
P, = Bo+ BiLiA+BaBVL+ BsEPS, + BuSIZE+ BsLEV, +ZRZ24 B, IND,
k=21
+ Ek::LEB KQt +€it .................................................................. (5)
T@I?_lﬁ
P, AB SIAMANNSNETBIUEEY | 04 AT t NAS 2 Reudmsulnsnnadt 1 Belnsnnait 3

LAznds 3 (e dmsulnaanadi 4

BVS, #a yaAanutlinydunsaugfiannuniidim i o nanf t

EPS, Ao fnlananuuedudem i o andi t

ROU, @8 AWVSNEANBNN3 5 rBeUBEm | 8 1aandt t

LLA, Ao WHANSHAYNNI8eUBEm | o4 1and t

BVR, e yaaawiinBuesaaunsyioumdsinmenisfunindansnialiunsudeh i o 1aan
fit

BVL, Ae garpndensaiunesyioyuuannduseniamiauesdygieirasdim i o
A7 t

SIZE, A 11A289AaN13IAIINABNTBTNIBIRUNSNEINLEUEEN | 0 & t

LEV, A AHRENID9RINIT IR ARSINA AWNSNESaNYBILEEM | 04 19ATT t

IND, Al fauavuuymUssnveanamness i o 9e9usem i o4 19and t

QAo dwdauwnnlpsanais o o a0t

€ AB ATAITHNRANATA

1ﬂ2§3~lﬂq@lﬂ’1ﬂﬂ‘i‘§NLLU\‘]ﬂﬂﬂLﬁu 10 NANPARINNTIN (ImeiTasan Financial Sector) A3 Global Industry Classification Standard (GICS)
91N §1UUBY [ Bloomberg U5enaumqe Energy, Materials, Industrials, Consumer Discretionary, Consumer Staples, Health Care,

Information Technology, Real Estate, Communication Services and Utilities Sector
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¥
P L4

ﬂﬁﬁwsfgsfumﬁmsquﬂga

ﬂ"l‘;ﬁ@/ﬁlQﬂﬂﬁ@tﬁ’m"l‘jaLﬂ‘j"lz‘l;"ﬂymjZQT@%IT%TH‘iLLﬂﬁNZﬁ"IL%"v;jﬁWNNﬁﬁ Gendinfily oun
ATFIBINTIOUN (Descriptive Statistics) FTFATIANNU (Inferential Statistics) WAYNITALATIEIAT
ARTHUBIR DN ANBLAIHANANT T2 AU BTy T RANTNaINATAHUS SRS AN ANTS W
AA3iANLAin 0.800 (Kumari, 2008) 9tunadimaNL 52 AnE aMANTWERAININN2T 0.800 9xUaRs
Tfuandnulsdaazuaziaudaniuauyniaulsifanauduiug e (Multicolinearity) 5aud
ﬂfl‘ﬁl,ﬂ‘mxﬁmwmaﬂﬂl,%qwm (Multiple Regression Analysis) Lﬁﬂwmmﬂmﬁﬁmmﬁ%’ﬁ Tog
Nar9d191nda {A ey LL@:éqﬁ’wﬁzﬁw%ﬂqiam'ﬂﬂ(Regression Coefficient) Walydiasnzn

o o 7 ! % Aa o
AMNANNUTIENINAULIDFTEUATATLUTATH

NANI5398
FIUT 1 NANITIATIEAFD FILBINTT DN
a S aAa Y =8 o dy ¥ o zil 2
NANTTALATIZAN AR IBINTTIHITLUNAS ATFLEIA N ozt o muna9@anL 59 [ ni9@n e

FIUFAI I UANTNT 2 uay AN9NT1 3

A151991 2 naNTALATIERAGRBINIIDNE IS UNgRsaeensanaatanannine dulaiiide wluaelngsanadl 1 1eed

W.a. 2561 Balpganadt 4 989l WA 2564

15t Quarter 2018 to 4™ Quarter 2021

Variable n Minimum Maximum Mean Std. Deviation
P (IDR) 640 50.000 3500.000 763.517 697.492

BVS (IDR) 640 33.573 3366.477 584.714 596.578

EPS (IDR) 640 -57.985 77.647 8.177 16.987

15t Quarter 2018 to 4" Quarter 2021

Variable n Minimum Maximum Mean Std. Deviation
SIZE (Ln) 640 23.882 32.413 29.490 1.478
LEV (Time) 640 0.172 1.404 0.554 0.212

1 m.a. 2018 uaz 2021 fAiad w.A. 2561 WAZ 2564 AMHAIGIL
IDR vinedls deydnuamemmneanadugiden (Rupiah) sstszmednlniide

Ln MHN8TN AMaenT3TNGITHNTNR
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: p e e o A ! |
M99 3 N@ﬂ’]‘i’]Lﬂ‘i’?z‘]ﬂﬂﬂﬁlL%QW‘i‘imuﬁﬂqﬂ‘iUﬂﬂqNV’IQ@EI"I\?"V’V‘Iﬁl@ﬁﬂﬂﬂﬂﬂ‘i?‘lﬂﬂujﬁﬁﬁﬂ?‘u“ﬁ'}ﬂ\fﬁl‘iﬂqﬂﬁ 1 298 w.a.

2563 fslmannadt 4 vasil w.a. 2564

15t Quarter 2020 to 4" Quarter 2021

Variable n Minimum Maximum Mean Std. Deviation
P (IDR) 320 50.000 2580.000 667.928 552.109

ROU (IDR) 320 0.057 4914.213 358.861 816.305

LLA (IDR) 320 0.001 3562.341 214.248 553.521

EPS (IDR) 320 -45.755 160.792 8.633 21.523

BVR (IDR) 320 -863.188 17708.737 1670.792 3305.045

BVL (IDR) 320 -112.804 18503.949 2100.360 3550.305
SIZE (Ln) 320 23.882 32.375 29.420 1.519

LEV (Time) 320 0.172 1.404 0.559 0.228

1 m.A. 2020 uaz 2021 Al w.A. 2563 uaz 2564 AMHAINL
IDR wsefly Feydnuniasmnuaadugden Rupich) vesuszmednlafide

Ln ANIEEN ATReNISTINTIINYNR

qT 2 NANISIASIENINANNUE

mMeAmznadsreResduaradosusaie maaou AN FRR LS LR ATIN
FAnU AN uasAInl98a5: wasnAEe Ul NIAITN A NN HE T1189921a19Raul 98852
(Multicollinearity) 71T Tun s ANENBImHNTOUaRIA AT WT 4 uazang1edt 5

A19N9T 4 U9 FaulsBasE AN ANTUE LS TR Nl A Fyneadi nanafe

yapaNyBnenu (BVS) uazrinlsnamu (EPS) faanuaniusiBeuantusiamanning uaznd

fifinnsusuly IFRS 16 figunansenunenaANiEsznganmTTELasi (snayuiusan
wanNSNe i Anisuanuaziienaaeu Ty nA N HNRWE fWe 9Tz aul 5B ez lusn
WUUSIaesT 189 5 wuan AaTeynaaan AN RN fWesTsnanesaulsBasy Wesainan
FlszavisamdniusiidauinslnfianluiAu 0.800 (Kumari, 2008) BesunazgsEnaNsdiauLdaey
P97 5 WU Fauladaesiianndiustudauanin (318g) aansiiitdAnmaas
NAIRE ANHANITIATITENENTWEraeRe3aW wuan Wdfifnsusuls IFRS 16 91819 ROU
fAMN AN U BIAUAUIIATMANNSNE Tumm:ﬁffﬁf‘séﬂﬁuﬁmwﬁuﬁ’uﬁ%qmﬂﬁmﬂm
NENVINE UATHANITIATIER A AN IS aBIM T TUsLEINLAN LLA EPS uazaammatioydans
aounsndanuiuluannuiliausady e (BVL) fasudniusiBsuandusamanning
Wi anaaa LT AN ANTUEMEIIEHIedaul BT TuRa UL LS aeefl 4 89 5 wua e
A HE N AWE 893295 B a5 D99 1nANENY SeANE andnwusTiAuanslndan

411121 0.800 NANIAA ROU L&Ay LLA HAnauUssantandaumusuinnan 0.800 (Correlation =
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NamﬁmsﬂmmwﬂmaﬂL%qug

A9 7 6 NANTIATIENANNAANDELTINYATNAILLLA 1

15t Quarter 2018 to 4™ Quarter 2021

Model 1 Pooled OLS Fixed Effect Random Effect
Variable Coeff. t-test p-value  Coeff. t-test p-value Coeff. t-test p-value
BVS 0.380 11.140%** <0.0001 0.373 10.540***  <0.0001 0.380 11.140%*** <0.0001
EPS 0.122 47725 ** <0.0001  0.101 3.535***  0.0011 0.122 47725 ** <0.0001
Size 0.006 0.401 0.6908  0.021  1.239 0.2235 0.006 0.401 0.6884
LEV -0.072 -3.135***  0.0034 -0.049 -2.251** 0.0306 -0.072 -3.135%*** 0.0017
IND Yes Yes Yes
Q Yes Yes Yes

F = 445.017 p-value = 0.001 Adj.R? = 0.703
Within R? = 0.735 Durbin Watson = 1.869  Max VIF = 4.701 p-value of Hausman test = 0.001

Note: Hausman test, p-value < 0.05, in favor of the fixed effect model.

9INA15197 6 9TAIVTUINGNIFAATINIINFIULY Fixed Effect B AMmANEaNnII
N19ALAS1ZARILL Y Pooled OLS L& Random Effect 89911/ Hausman test FAN p-value
< 0.05 HANMTAATIEANLIT HanAnTaEnenuiiannduiusBeuandusamanning (B1 =
0.373 uaz p-value < 0.01) uazinlanpyuiiaaudmingBeandusaindnning (B2 = 0.101,
p-value < 0.01) wananfl ilafRisnsaidauunnIsAnE TuAaaNSawLa AN F i 445.017

Az Adj.R? Wnfiuspeay 70.3
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15t Quarter 2018 to 4" Quarter 2021

Model 2 Pooled OLS Fixed Effect Random Effect

Variable Coeff. t-test p-value  Coeff. t-test p-value  Coeff. t-test p-value
IFRS 16 0.082 1.693* 0.0991 0.043 0.667 0.5050 -0.082 -1.693* 0.0904
BVS 0.381 11.080*** <0.0001  0.373 10.500***  <0.0001  0.381 11.080***  <0.0001
EPS 0.118 4.374%%* <0.0001  0.101 3.488***  0.0005 0.118 4.374%%* <0.0001
Size -0.007 -0.499 0.6209 0.021 1.227 0.2203 -0.007 -0.499 0.6179
LEV -0.068 -2.992%**  0.0050 -0.049 -2.242%* 0.0254 -0.068 -2.992***  0.0028
IND Yes Yes Yes

Q Yes Yes Yes

F =552.190 p-value = 0.001 Adj.R2 = 0.704

Within R2 = 0.735 Durbin Watson = 1.868 Max VIF = 4.701 p-value of Hausman test = 0.003

Note: Hausman test, p—value < 0.05, in favor of the fixed effect model.

FINATTNT 7 RI1TUINANTTALATIZIINFILUY Fixed Effect wuan wdfifinagusule
IFRS 16 (nsamanpsamanning ([3; = 0.043 uaz p-value > 0.10) Tnanuzdiganiauiaydanmm
AR HANAUSIBIUaniusIAmannSne (B, = 0.373 waz p-value < 0.01) uazrilsnanud

AINANAUTIBIUANTUIIAMANNSNe (35 = 0.101, p-value < 0.01) wananil laRa1504169

LUUNNSANENTHAINGINEINUIT AT F winfiy 552.190 Las Adj.R? wnfusasay 70.4
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: p 9 |
M157199%1 8 N@ﬂ"l‘i’]Lﬂ‘i’?ZﬂﬂQ’?NﬂﬂﬂﬂﬂL%QW‘VJWWNWQLLUU‘?’I 3

15t Quarter 2018 to 4" Quarter 2021

Model 3 Pooled OLS Fixed Effect Random Effect

Variable Coeff. t-test p-value  Coeff. t-test p-value  Coeff. t-test p-value
IFRS 16 -0.083 -1.700* 0.0978 -0.055 -0.844 0.4042 -0.083 -1.700* 0.0892
BVS 0.458  9.429%** <0.0001  0.449 9.034***  <0.0001  0.458 9.429***  <0.0001
EPS 0.153 2.646** 0.0120 0.151 2.542%* 0.0155 0.085 1.648* 0.0994
IFRS 0.085 1.648 0.1081 0.072 1.278 0.2094 -0.153 -2.646***  0.0081
16*BVS

IFRS 16*EPS 0.055 0.899 0.3747 0.049 0.771 0.4455 0.055 0.899 0.3687
Size -0.004 -0.248 0.8056  0.017 1.042 0.3043 0.004 0.248 0.8042
LEV -0.062 -2.736%*** 0.0096 -0.043 -2.011% 0.0518 -0.062 -2.736%**  0.0062
IND Yes Yes Yes

Q Yes Yes Yes

F =318.082 p-value = 0.001 Adj.R? = 0.709

Within R? = 0.741 Durbin Watson = 1.832 Max VIF = 4.706 p-value of Hausman test = 0.007

Note: Hausman test, p-value < 0.05, in favor of the fixed effect model.

3INA1999 8 RINFDIHANITIATIENIINAIULL Fixed Effect wuan Tudliifinagusuly
IFRS 16 Tuananasamanndng (B, = -0.055 uaz p-value > 0.10) waznu5uly IFRS 16 il
FINARB AT TEMEaAAHTYE (BY) uazrinlanavu (EPS) fusiaindnning (B, =
0.072 , Bs = 0.049 wag p-value > 0.10) anuzAiyaAm iy dnonuuaziilsnayudsnsd

AINARNWUSIBIUanTuTIAIannIne (3, = 0.449 , p-value < 0.01 uax 35 = 0.151, p-value <
0.05) #ananil WaRe1TuFiakuUNIsANEA lAINTINEINLT A1 F wmnfiu 318.082 waz Adj.R?

WINAUSaYay 70.9
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15t Quarter 2020 to 4™ Quarter 2021

Model 4 Pooled OLS Fixed Effect Random Effect

Variable Coeff. t-test p-value  Coeff. t-test p- Coeff. t-test p-value
value

ROU -0.142  -5.805*** <0.0001 -0.089 -3.028*** 0.0048 -0.142 -5.805%**  <0.0001

BVR 0.095 2.084** 0.0450 0.123 2.435** 0.0205 0.095 2.084** 0.0372

EPS 0.376 5.862%** <0.0001  0.314 4.217*** 0.0002 0.376 5.862%** <0.0001

Size 0.009 0.237 0.8142 0.090 1.854* 0.0726 0.009 0.237 0.8127

LEV 0.074 1.468 0.1516 0.118 2.359** 0.0244 0.074 1.468 0.1422

IND Yes Yes Yes

Q Yes Yes Yes

F = 138.404 p-value = 0.001 Adj.R? = 0.477

Within R? = 0.551 Durbin Watson = 1.764 Max VIF = 4.549 p-value of Hausman test = <0.001

Note: Hausman test, p—value < 0.05, in favor of the fixed effect model.

AMNAN9147 9 AI1TUNANITIATIZNIINFANLY Fixed Effect wuan TudAgngusu Ty
IFRS 16 518113 ROU flAnnduinsidsaufiusnamdnning (B, = -0.089 uag p-value < 0.01)
Turniiiyamaninfresaansydousuusenfunsnaananialy (BVR) Saoudniuside
uandusamanndng (B, = 0.123 uar p-value < 0.05) uazrilanoyuiAudRus BN
s1mannane (Bs = 0.314 , p-value < 0.01) wanani WeResaFuuunIaAnE AN

FONUQT AN F AU 138.404 WAy Adj.R? wnnusasay 47.7
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P = ¢ o &
1157199 10 N@ﬂ']‘i’]m‘iq:ﬂﬂ'ﬂﬂﬂﬂﬂﬂﬂL%QW‘I)JGI’WNV’IQLLUU‘VI 5

15t Quarter 2020 to 4™ Quarter 2021

Model 5 Pooled OLS Fixed Effect Random Effect

Variable Coeff. t-test p-value  Coeff. t-test p-value  Coeff. t-test p-value
LLA -0.086 -2.868***  0.0071 -0.070 -2.414** 0.0215 -0.086 -2.868***  0.0041
BVL 0.112 2.348** 0.0250 0.128 2.596** 0.0140 0.112 2.348%* 0.0189
EPS 0.375 B.771*** <0.0001  0.311 4.247%** 0.0002 0.375 B5.771%** <0.0001
Size 0.048 1.192 0.2418 0.114 2.315%* 0.0270 -0.048 -1.192 0.2333
LEV 0.078 1.543 0.1324 0.119 2.469%* 0.0189 0.078 1.543 0.1229
IND Yes Yes Yes

Q Yes Yes Yes

F = 135.699 p-value = 0.001 Adj.R? = 0.469

Within R? = 0.549 Durbin Watson = 1.737 Max VIF = 4.495 p-value of Hausman test = <0.001

Note: Hausman test, p—value < 0.05, in favor of the fixed effect model.

AMNAN51991 10 RANTUINANITALATIZHANFMLY Fixed Effect wuan TudAdnngusu e
IFRS 16 518115 LLA fiAonduiusideauduaiamanning (B, = -0.070 uaz p-value < 0.05)
TunuziiyanimaninBessaauasydouusulaenniaunadygis (BVL) Sanudiie
Bavandusiamanning (B, = 0.128 uaz p-value < 0.05) uazrnlananufiAanERLS BsUan
FusnAmannsne (Bs = 0311, p-value < 0.01) wanani iWeaRarsadanuunIsAnealy
ATNFINEINLAN AN F D 135.699 uaz Adj.R? wniusauas 46.9

95 HANNIVARDUIT BIRLEINNTATIEIA IO ANBELLLNY NFALLLT RNEN WA VIF
Aaalaufiss 10 uaasdifiua Aty miaaadusiussznanefauLls@ass A1 Durbin-Watson ag)
SN 15 — 2.5 UARS DIANITATAY N AR ALAR B NS AN E NS T34 (Tabachnick et dl., 2013; Hair
et al.,, 2014) Tﬂﬁﬂﬁuﬁﬁﬂ%ﬁuﬁufﬁf"gﬁ%ﬂ’]’iLLfTﬂiy‘WIﬂ’]’mﬁmﬁuéﬁuLﬂ\iﬂﬂ\?@I/‘JLLU’iZ?;INﬂZ\ﬂﬂLﬂ’ﬁl@u UAY
Toynapana uasfivasaainulaUsanuluiaulsguaaiaiadan Aaeas Heteroskedasticity and

autocorrelation consistent (HAC) (9Rgm Sennaninn, 2558) lndauuuniafine

afils1eNan1sIeY

sATuRtUAnENEDs Aniarasteyanwndraniadnanlaasunialn IFRS 16 189
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