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Abstract

The purpose of this study was aimed to analyze the restrictions on market exchange activities,
based on the neo-classical economics, and to evaluate transaction costs by the choice of the
collaborative relationship. In present study, the on-site analysis was performed at the cattle livestock
and the cooperative activities in the networks. The samples included the types of cooperative relationship
(cattle owner-herdsman) including; 27 household relationships, 11 partner relationships and 13 employee
and employer relationship in the territory of Nakhon Si Thammarat, Patthalung, and Songkhla. The existing
database of cattle livestock during 2011-2015 was adopted. The on-site interview was implemented to
enquire the cattle owners and herdsmen. Data collection was conducted in each cycle of cattle
decoration.The results showed that the neo-classical economics is deficient in estimating the market
transactions; regarding that the company and its production in the competitive markets is common in the
meaning. In addition, the function of market price mechanism does not cause any expenses. However, the
shortcomings of the market caused by the deficient access to information thoroughly and the forms of
social relationships have resulted in transaction costs in the exchange. The results found that cattle raising
in partner relationship showed the lowest transaction costs overall, resulted from that herdsman wage is
mainly evaluated in the form of a stocks and the win-lose rule is applied, resulted that network
opportunism is low. The control of transaction costs represents 8.86 percent stake per betting. The
control of labor wage and one’s head of 10 percent per total operating costs accounted for 30.44 percent
and 4.59 percent, respectively. As more than the 90 percent winning results is desired, increase in profits is
feasible regarding the collaborative relationship patterns as their assets through building creditability and

mutual trust.

Key words: Economy Network Relations; Partnership Relationship; Employee-Employer Relationship;

Household Relationship
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