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Abstract

This study aimed to (1) explore marketing of palm oil, (2) study technical aspects and (3)
perform financial feasibility. The study used the primary data obtained from participatory observation
and in-depth interviews and secondary data obtained from academic papers of various sources
including the internet. Both types of data were used in descriptive and quantitative analyses. The
analytical tools were net present value (NPV), internal rate of return (IRR), modified internal rate of
return (MIRR), profitability index (PI), and switching value test (SVT). The result showed that in 2015
Nakhon Si Thammarat Province produced 1,012,829 tons of palm oil per year and consumed only
693,000 tons of palm oil per year. The amount of oversupply was 319,829 tons of palm oil per year.
The new plant required area of 10 rai and utilized production technology of non-stream process which
was short and environmental friendly to extract raw palm oil. The financial result with project life of 20
years and WACC as discounted rate of 10.58 percent showed that the project was worth the investment
since NPV was 106,598,010 baht, IRR was 22.20 percent, MIRR was 14.63 percent and Pl was 2.01. The
SVT showed that the benefit could be down 31.12 percent and the investment cost could be up 101.13

percent, hence the project risk was very low.

Key words: Feasibility Study; Crude Palm Qil Extraction Plant
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