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ABSTRACT

A number of studies have similarly concluded that domestic prices of rice in Thailand
are determined by the world market price. However, as rice is considered a “political product”
relating to lots of people, the government must necessarily intervene the domestic market in
order to reduce the world market’s influence on domestic prices as well as to maintain balance
of pork barreling in the rice trading business. This research, therefore, has the objectives as
follows: (1) analyzing effectiveness of the “populism” policy, that is, the paddy pledging and
income guarantee for rice farmers programs, in lessening influence of the world market on
domestic prices and (2) analyzing the “political” of prices of rice in pork barreling or sharing of
benefits and risks arising from fluctuations of rice prices in the rice trading business in
Thailand, where the players consist of exporters, millers, and farmers. The researchers applied
time series on export prices of milled rice, domestic prices of rice, and domestic prices of
paddy during two different timeframes: (1) before the “populism” policy implemented, i.e. from
January 2000 to March 2008; and (2) during the time of “populism” policy, i.e. from April 2008
to April 2014. Then, the time series were analyzed by regressions and statistic tests and two
results have been found. First, utilizing the “populism” policy has been an effective method in
reducing the world market’'s influence on domestic prices of rice at around 13.33 percent and
in lessening the influence passing onto domestic prices of paddy at around 35.99 percent.
Second, the proportion structure of pork barreling or benefit sharing as well as risks from
fluctuations of rice prices among exporters, millers, and farmers before the “populism” policy
period is 1.8305 : 0.2232 : 97.9463 and during the “populism” policy period is 14.9140 :
30.7461 : 54.3399. Furthermore, different packages of “populism” policy indicates different

outcomes of pork barreling, i.e. the first paddy pledging policy’s shares were 9.9003 :
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27.15753 : 62.9422; the income guarantee policy shares were 13.5071 : 6.1679 : 80.3250; and
the second paddy pledging policy’s shares were 5.0864 : 15.0578 : 79.8558.

Keywords: Populism Policy, Rice Prices, The “Political”
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Dependent Variable: RICE Method: Least Squares
Sample: 1 99 Included observations: 99
HAC standard errors & covariance (Bartlett kernel, Newey-West fixed bandwidth = 4.0000)

Variable Coefficient Std. Error t-Statistic Prob.
C -590.1670 259.2731 -2.276236 0.0250
EXPORT 0.981695 0.024741 39.67936 0.0000
R-squared 0.976075 Mean dependent var 9027.677
Adjusted R-squared 0.975828 S.D. dependent var 1871.105
S.E. of regression 290.9075 Akaike info criterion 14.20388
Sum squared resid 8208836. Schwarz criterion 14.25631
Log likelihood -701.0922 Hannan-Quinn criter. 14.22509
F-statistic 3957.269 Durbin-Watson stat 0.882387
Prob (F-statistic) 0.000000
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Dependent Variable: PADDY Method: Least Squares
Sample: 1 99 Included observations: 99
HAC standard errors & covariance (Bartlett kernel, Newey-West fixed bandwidth = 4.0000)
Variable Coefficient Std. Error t-Statistic Prob.
Cc 39.32253 104.9029 0.374847 0.7086
RICE 0.597441 0.011408 52.37062 0.0000
R-squared 0.981479 Mean dependent var 5432.828
Adjusted R-squared 0.981288 S.D. dependent var 1128.373
S.E. of regression 154.3525 Akaike info criterion 12.93635
Sum squared resid 2310995. Schwarz criterion 12.98878
Log likelihood -638.3493 Hannan-Quinn criter. 12.95756
F-statistic 5140.265 Durbin-Watson stat 0.902043
Prob (F-statistic) 0.000000
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Dependent Variable: RICE Method: Least Squares
Sample: 1 302 Included observations: 302
HAC standard errors & covariance (Bartlett kernel, Newey-West fixed bandwidth = 6.0000)

Variable Coefficient Std. Error t-Statistic Prob.
C 1259.900 503.2252 2.503651 0.0128
EXPORT 0.850860 0.030286 28.09411 0.0000
R-squared 0.960657 Mean dependent var 16502.78
Adjusted R-squared 0.960526 S.D. dependent var 3137.128
S.E. of regression 623.2861 Akaike info criterion 15.71449
Sum squared resid 1.17E+08 Schwarz criterion 15.73906
Log likelihood -2370.888 Hannan-Quinn criter. 15.72432
F-statistic 7325.283 Durbin-Watson stat 0.435574
Prob (F-statistic) 0.000000
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Dependent Variable: PADDY Method: Least Squares
Sample: 1 302 Included observations: 302
HAC standard errors & covariance (Bartlett kernel, Newey-West fixed bandwidth = 6.0000)

Variable Coefficient Std. Error t-Statistic Prob.
Cc 3506.965 417.4315 8.401295 0.0000
RICE 0.382423 0.024725 15.46712 0.0000
R-squared 0.735617 Mean dependent var 9818.016
Adjusted R-squared 0.734736 S.D. dependent var 1398.784
S.E. of regression 720.4270 Akaike info criterion 16.00417
Sum squared resid 1.56E+08 Schwarz criterion 16.02874
Log likelihood -2414.629 Hannan-Quinn criter. 16.01400
F-statistic 834.7182 Durbin-Watson stat 0.300292
Prob (F-statistic) 0.000000

9 14 aaiud 2 (NINYIAN — TUINAN 2560)



anudunndiasesnatii: Tawuaiidszsngindiomsudstunadszlooiuas
138 anuasdlugsfadidnaslzinalng

anailumsifissvasmaisnd lunsudluaaysslaniuazanadsssuiinainaina
HWHIBLB99A12717 Tugsneaignizasilszmalne

AawiwlaungdszrRenanls WaRansonisanudumadiemesnandi luns
wivdunadselgminazanuidessuinannanuiurIw a9t lugsfiadrdnvesdzna
Tne Aewiulovisdszorfosunld wudn AenasnsduImaaIInIaulIgAININN
frsenluidudres 1 1.67 de 1 ;Edaaaﬂ"l,@‘f%'ummma Jauaz 1.8305 ((1-0.981695) x 100)
PusflsFuazTw laSudInuLs Sauas 0.2232 ((0.981695-0.979463) x 100) Uaz 97.9463
(0.981695 x 0.597441 x 1.67 x 100) MNAAL (AT 1 waz A13797 2)

sz wlaunadszrRananlE Wudn AeraInIFEIRIeasINIRLLIENINAN
frsenlidudnigs 7 1.67 de 1 snirsinulouelssmfouanls Havaan laTuaIbLLI
$ouns 14.9140 ((1-0.850860) x 100) vmeiilssduazznawilesusinus Souas 30.7461
((0.850860-0.543399) x 100) ez 54.3399 (0.850860 x 0.382423 x 1.67 x 100) ANNAAL
(@997 3 ez ATR 4) Hadt sanTnduunaugaulsnoaanidu 3 Faanmdes leur

wlaunasusiintndaen szl 1 wud1 MowaInsdImImeaTNIALLTEN N
antrdenlududiigs 1 1.67 da 1 szainsshwlovnsdszmiisaanls droulaunsso
§rinddsenszesd 1 Qﬁaaaniﬁ%’udmuﬂu $ownz 9.9003 ((1-0.900997) x 100) UmazTil39F
WAL IATUFIBULY TaBRY 27.1575 ((0.900997-0.629422) x 100) WAz 62.9422 (0.900997 x
0.418314 x 1.67 x 100) MWEAL (13197 5 Uz M99 6)

a15190 5: ﬂ"l‘i’il,ﬂ‘i'lzﬁﬂ@]ﬂaUi’]ﬂ’]‘ﬁ"]’lﬁﬁiﬁﬁaaﬂﬂuﬂi’]ﬂﬂﬂlﬂ’lﬁﬂiﬂ’]UI%ﬂi:ﬁLﬂﬂ Stﬂ’j'\dﬁﬂ%l&lﬂﬂﬂﬂiz‘]j’]ﬁﬂ&llﬂ

17 warsulaungsusnihddfanszazn 1

Dependent Variable: RICE Method: Least Squares
Sample: 1 57 Included observations: 57
HAC standard errors & covariance (Bartlett kernel, Newey-West fixed bandwidth = 4.0000)

Variable Coefficient Std. Error t-Statistic Prob.
Cc -188.6648 1155.703 -0.163247 0.8709
EXPORT 0.900997 0.053447 16.85783 0.0000
R-squared 0.913166 Mean dependent var 21093.86
Adjusted R-squared 0.911588 S.D. dependent var 3686.966
S.E. of regression 1096.291 Akaike info criterion 16.87171
Sum squared resid 66101994 Schwarz criterion 16.94340
Log likelihood -478.8438 Hannan-Quinn criter. 16.89957
F-statistic 578.3948 Durbin-Watson stat 0.523964
Prob (F-statistic) 0.000000
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Dependent Variable: PADDY

Method: Least Squares

Sample: 1 57

Included observations: 57

HAC standard errors & covariance (Bartlett kernel, Newey-West fixed bandwidth = 4.0000)

Variable Coefficient Std. Error t-Statistic Prob.
C 2246.326 728.4745 3.083603 0.0032
RICE 0.418314 0.035720 11.71102 0.0000
R-squared 0.859854 Mean dependent var 11070.18
Adjusted R-squared 0.857306 S.D. dependent var 1663.255
S.E. of regression 628.2916 Akaike info criterion 15.75834
Sum squared resid 21711271 Schwarz criterion 15.83003
Log likelihood -447.1128 Hannan-Quinn criter. 15.78620
F-statistic 337.4488 Durbin-Watson stat 1.110347
Prob (F-statistic) 0.000000
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Dependent Variable: RICE Method: Least Squares
Sample: 1 110 Included observations: 110
HAC standard errors & covariance (Bartlett kernel, Newey-West fixed bandwidth = 5.0000)

Variable Coefficient Std. Error t-Statistic Prob.
C 800.4778 376.2313 2.127622 0.0356
EXPORT 0.864929 0.022349 38.70089 0.0000
R-squared 0.958639 Mean dependent var 14955.27
Adjusted R-squared 0.958256 S.D. dependent var 1491.858
S.E. of regression 304.8065 Akaike info criterion 14.29525
Sum squared resid 10033959 Schwarz criterion 14.34435
Log likelihood -784.2385 Hannan-Quinn criter. 14.31516
F-statistic 2503.156 Durbin-Watson stat 0.882097
Prob (F-statistic) 0.000000
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Dependent Variable: PADDY Method: Least Squares
Sample: 1 110 Included observations: 110
HAC standard errors & covariance (Bartlett kernel, Newey-West fixed bandwidth = 5.0000)

Variable Coefficient Std. Error t-Statistic Prob.
C 602.5277 456.7399 1.319192 0.1899
RICE 0.556101 0.030349 18.32329 0.0000
R-squared 0.767297 Mean dependent var 8919.170
Adjusted R-squared 0.765143 S.D. dependent var 947.1075
S.E. of regression 458.9879 Akaike info criterion 15.11394
Sum squared resid 22752348 Schwarz criterion 15.16304
Log likelihood -829.2667 Hannan-Quinn criter. 15.13385
F-statistic 356.1118 Durbin-Watson stat 0.549374
Prob (F-statistic) 0.000000

TUWT ASENNA UaT T8N FFRaTun




’J’]iaﬁiu?%ﬁig‘iﬁﬁ]L‘ﬂﬂI%IﬂﬁlJW]%ﬂi

141

A13190 9: ﬂ’]i"jl,ﬂi’wﬁrﬂ@ﬂaUi’]ﬂ’]"l]”]’lﬁ’]iﬁdﬂﬂﬂﬂuﬂi’]ﬂ’]“l‘h’la’]iﬂﬂElﬂl,%ﬂitl,'ﬂﬁ izﬂ’jﬂdﬁﬂuiﬂﬂ’]ﬂﬂirﬁ’]ﬁﬂ&m’]

1% wrauluunasusniddfanseazn 2

Dependent Variable: RICE Method: Least Squares
Sample: 1 135 Included observations: 135
HAC standard errors & covariance (Bartlett kernel, Newey-West fixed bandwidth = 5.0000)

Variable Coefficient Std. Error t-Statistic Prob.
C -89.63559 424.4195 -0.211196 0.8331
EXPORT 0.949136 0.025800 36.78815 0.0000
R-squared 0.972378 Mean dependent var 15825.26
Adjusted R-squared 0.972170 S.D. dependent var 1794.742
S.E. of regression 299.4023 Akaike info criterion 14.25616
Sum squared resid 11922354 Schwarz criterion 14.29920
Log likelihood -960.2906 Hannan-Quinn criter. 14.27365
F-statistic 4682.023 Durbin-Watson stat 0.766391
Prob (F-statistic) 0.000000
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Dependent Variable: PADDY

Method: Least Squares

Sample: 1 135 Included observations: 135
HAC standard errors & covariance (Bartlett kernel, Newey-West fixed bandwidth = 5.0000)

Variable Coefficient Std. Error t-Statistic Prob.
C 2048.897 873.7336 2.344990 0.0205
RICE 0.503804 0.055800 9.028682 0.0000
R-squared 0.718872 Mean dependent var 10021.72
Adjusted R-squared 0.716758 S.D. dependent var 1066.443
S.E. of regression 567.5663 Akaike info criterion 15.53530
Sum squared resid 42843487 Schwarz criterion 15.57834
Log likelihood -1046.632 Hannan-Quinn criter. 15.55279
F-statistic 340.0933 Durbin-Watson stat 0.169431
Prob (F-statistic) 0.000000
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