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ABSTRACT

This research has an objective to empirically analyze on the discourse about correlations
between the minimum wage and domestic private investment, which has been criticized severely
by the authorities from both the public and private sectors, especially since the Pua Thai
Party’s policy announcement on the guarantee of labors’ minimum wage at 300 baht per day.
The research employs an advanced quantitative methodology, analyzing time-series data of
the minimum wage, import of capital goods and domestic machinery sales by advanced
statistical methods, regression analysis and the Johansen Cointegration Test.

The regression analysis reveals that the minimum wage correlates in the same direction
with both imports of capital goods and domestic machinery sales, whereas when applied the
Johansen Cointegration Test, the findings surprisingly indicate that they do not possess any
cointegration.

Under the superior status of the authorities, the claim that the minimum wage increase
will affect the domestic private investment is not a good-faith mistake but an effort of discourse
fights on the economic unfairness and social-class discrimination, which is still the root of

Thailand’s important structural problems.
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Hypothesized Trace 5 Percent 1 Percent
No. of CE(s) Eigenvalue Statistic Critical Value  Critical Value
None 0.088687 12.16587 14.07 18.63

At most 1 0.021600 2.860673 3.76 6.65

*(**) denotes rejection of the hypothesis at the 5%(1%) level

Trace test indicates no cointegration at both 5% and 1% levels
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Hypothesized Trace 5 Percent 1 Percent
No. of CE(s) Eigenvalue Statistic Critical Value  Critical Value
None 0.058845 7.944835 14.07 18.63

At most 1 0.009453 1.244179 3.76 6.65

*(**) denotes rejection of the hypothesis at the 5%(1%) level
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Trace test indicates no cointegration at both 5% and 1% levels
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