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Per Head Subsidy and Thailand Medicine Production and Import
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ABSTRACT

Per head subsidy from the universal coverage policy of the National Health Security
Office (NHSO Thailand) causes the more accessible to medical treatment and modern
medicine for Thai citizen. The research results can be concluded that values of production and
import of Thai medicine are in the increasing trends. In addition, size of the domestic

production elasticity responding to the subsidy tends to be lower than that of the import
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elasticity. To improve the domestic medicine production potential and strengthen backward
linkage to the medicine production industry, hence, types and/or formats of the subsidy should

be reconsidered by the government.

Keywords: Per head subsidy, NHSO, Value of medicine produced, Value of medicine imported
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2 ntilaznusiny 712 | 809 | 834 | 874 92| 958 | 984 | 961
3 FnTINIITNIATIaNnNa 405 | 403 | 427 | 415| 406 | 513 5| 4.96
4 ANFNRIINUAN na na na 012 | 012 | 013 | 013 | 0.12
5 FndaglanTu na na na 01| 011 | 011 011 | 0M
6 aNind 46 | 437 | 283 | 236 | 136| 078 | 052 | 033
7 Qﬂﬂaiaﬂ’liﬂgﬁ)ﬁamuz na na na na 0.45 0.9 1.16 1.44
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Dependent VVariable: LOG(SUBSIDY)
Method: Least Squares

Sample (adjusted): 2004 2012

Included observations: 9 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

C 5.693692 0.141019 40.37544 0.0000

LOG(TIME) 0.887654 0.064860 13.68574 0.0000
R-squared 0.963973 Mean dependent var 7.604525
Adjusted R-squared 0.958826 S.D. dependent var 0.292683
S.E. of regression 0.059389 Akaike info criterion -2.616284
Sum squared resid 0.024689 Schwarz criterion -2.572457
Log likelihood 13.77328 F-statistic 187.2994
Durbin-Watson stat 1.753530 Prob(F-statistic) 0.000003

LAZANTINABATY UEAINANTITUTzIN NN IAINN T ALAaS lwlUU$1889 Autoregressive
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Dependent Variable: LOG(PRO_7?)

Method: Pooled EGLS (Cross-section weights)
Sample (adjusted): 2004 2009

Included observations: 6 after adjustments
Cross-sections included: 14

Total pool (balanced) observations: 84

Linear estimation after one-step weighting matrix

Variable Coefficient Std. Error t-Statistic Prob.
C 1.132572 0.309909 3.654538 0.0005
LOG(SUBSIDYF) 0.216552 0.066712 3.246082 0.0018
O01--LOG(PRO_O01(-1)) 0.690063 0.064863 10.63877 0.0000
02--LOG(PRO_02(-1)) 0.620901 0.080989 7.666442 0.0000
03--LOG(PRO_03(-1)) 0.639360 0.076137 8.397465 0.0000
04--LOG(PRO_04(-1)) 0.645746 0.073564 8.777965 0.0000
O05--LOG(PRO_05(-1)) 0.584564 0.088673 6.592393 0.0000
06--LOG(PRO_06(-1)) 0.525066 0.098135 5.350465 0.0000
O07--LOG(PRO_07(-1)) 0.703071 0.062455 11.25716 0.0000
08--LOG(PRO_08(-1)) 0.642525 0.075049 8.561443 0.0000
10--LOG(PRO_10(-1)) 0.666480 0.068497 9.730075 0.0000
11--LOG(PRO_11(-1)) 0.668150 0.074951 8.914475 0.0000
12--LOG(PRO_12(-1)) 0.534333 0.096114 5.5659371 0.0000
13--LOG(PRO_13(-1)) 0.668733 0.069266 9.654531 0.0000
14--LOG(PRO_14(-1)) 0.518509 0.097637 5.310567 0.0000
16--LOG(PRO_16(-1)) 0.096687 0.202902 0.476523 0.6352
Weighted Statistics
R-squared 0.999798 Mean dependent var 17.85684
Adjusted R-squared 0.999753 S.D. dependent var 13.13619
S.E. of regression 0.206457 Sum squared resid 2.898466
F-statistic 22396.41 Durbin-Watson stat 2.387088
Prob(F-statistic) 0.000000
Unweighted Statistics
R-squared 0.985279 Mean dependent var 7.030446
Sum squared resid 2.955639 Durbin-Watson stat 2.742271
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Dependent Variable: LOG(IMP_?)

Method: Pooled EGLS (Cross-section weights)
Sample (adjusted): 2004 2009

Included observations: 6 after adjustments
Cross-sections included: 16

Total pool (balanced) observations: 96

Linear estimation after one-step weighting matrix

Variable Coefficient Std. Error t-Statistic Prob.

C -2.464485 0.472846 -5.212023 0.0000
LOG(SUBSIDYF) 1.252275 0.152293 8.222799 0.0000
01--LOG(IMP_O01(-1)) 0.216181 0.086427 2.501318 0.0145
02--LOG(IMP_02(-1)) 0.198482 0.089461 2.218654 0.0294
03--LOG(IMP_03(-1)) 0.197616 0.088310 2.237744 0.0281
04--LOG(IMP_04(-1)) 0.038769 0.117057 0.331195 0.7414
05--LOG(IMP_05(-1)) 0.140009 0.094556 1.480695 0.1427
06--LOG(IMP_06(-1)) -0.026601 0.112816 -0.235788 0.8142
07--LOG(IMP_O07(-1)) 0.247061 0.083399 2.962404 0.0040
08--LOG(IMP_08(-1)) 0.009919 0.109077 0.090932 0.9278
09--LOG(IMP_09(-1)) 0.204694 0.087998 2.326110 0.0226
10--LOG(IMP_10(-1)) 0.146680 0.095668 1.533218 0.1293
11--LOG(IMP_11(-1)) 0.164007 0.092498 1.773090 0.0801
12--LOG(IMP_12(-1)) -0.795831 0.194734 -4.086768 0.0001
13--LOG(IMP_13(-1)) 0.120846 0.096655 1.250278 0.2149
14--LOG(IMP_14(-1)) 0.070329 0.102877 0.683623 0.4962
15--LOG(IMP_15(-1)) -0.148828 0.128215 -1.160772 0.2493
16--LOG(IMP_16(-1)) -0.273469 0.142923 -1.913400 0.0594

Weighted Statistics

R-squared 0.999642 Mean dependent var 17.10209
Adjusted R-squared 0.999564 S.D. dependent var 10.87664
S.E. of regression 0.227016 Sum squared resid 4.019835
F-statistic 12823.16 Durbin-Watson stat 2.241523
Prob(F-statistic) 0.000000

Unweighted Statistics

R-squared 0.976922 Mean dependent var 7.431101
Sum squared resid 4.349526 Durbin-Watson stat 2.101636
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