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Article history: The purposes of the research are to investigate the relationship between Thailand
Received 4 November 2017 . . .

Revised 23 July 2018 stock market and exchange rate and to investigate the effect of Thailand stock market
Accepted 26 July 2018 (SET Index) and exchange rate on the exchange rate of selected ASEAN countries,
Available online 30 April 2019 namely Malaysia, Indonesia and Singapore. The estimation method is DCC GARCH (1,1)

which allows for the conditional correlation structure to be time-varying. The daily data
between 2000-2016 are used for the estimation. The results find that Thailand stock

Keywords:

ASEAN 4 (Thailand, Indonesia, Malaysia, market and exchange rate have one way relationship from the stock market to the
Singapore), exchange rate which is based on the concept of Portfolio Balance Approach. When the
DCC-GARCH, oo . . - . .

exchange rate return of stock price index increases, Baht will appreciate. The increase in return of
stock market stock price index by 1 percent will lead to Baht appreciation by 0.0089 percent to

0.0109 percent. Additionally, Thailand stock market and exchange rate affect Malaysian
Ringgit. The highest value of dynamic conditional correlation is the correlation between
Thai Baht and Malaysian Ringgit.
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0 :[l—zam—zb,,)mza.,,( L)+ 300, 3
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mfmmi H=DRD unuaaluaumsiaduasid
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(Diagnostic test) mﬁﬂtymmﬂammﬁauﬂmmﬁuwuﬁnu (Autocorrelation)
A oA () a ' A A v o do o Y
3o i onuhdeyalitlymmaaandeniinnuduiusin wzihdeya
WIMATBUMNUVLTIA0Y ARMA 1H0MA1NA1T (Lag) MMM AUNSa
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nntunzihdeya lilimsmmandniusedieiitoulalag 1435
DCC-GARCH (1,1) gamoagsiimsnageudaymininnuaaianiou
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~ v o dw o Hq ya g A g Ao
Tanuduiussunnuuuiiassilddaasuiedlunisduduiuny
#1899 DCC-GARCH(1,1) Miunldaunsaudilaymnanld
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doyaiiihanlslumsanm
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wénnsndiazsasuannlaousoSusuat 2000 §1 2016 vearlszma'lng
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NNUMITIMNGU uaxﬁmsﬁlﬂLfﬁmﬁmﬂmﬂﬁummﬂnumﬂﬁu Taovoya
gananannsananaihidydnusivesdunsiihmsanntundal 14
SET fio d¥fiaatandnninduesdszimalne IDX Avdriinaia
nannindvelszmasulatido SGX Ao driinaandnnindveatlszma
faals KLCI Aodyiinarandnnindvostlszmauuaido BAHT fio
Saswanu/feuiuum/meansanisa RUPIAH Aesasuanidouiu
yilovduTafiFo/aenn1saniga SDOLLAR Aesasuanilasuiu
apaaidenlli/meaarsanssa RINGUIT Aesaswandouiuieia
WaEe/Avan1s ange Tauilesaswanudeuituduszrned ity
ana USD uiamdunazaiiuveslszmmivdeunias
msiveyadiesduinldrzirdoyanndrlioglugilvecdns
wanpuuny lagnioasidiuvedarnlsareglugyl log 15y

: T Iog[ BAHT, ]xl()() 2 &
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NAVOIRULINDOUATAS Lﬂuﬁu

Nan13398

A = aad 9 A o =
M3 1 uaasswazideadtanugiuvesoyaiiunlilunsan
AedaTmanounuIDIAsiinaanannindvelszmalne yvuaide
a 4 a - A = " v s ]
FanTUs nazdulailiFo 91001919921 UIIOATIHANDDUNUAYT
o - = ' ' ) =
aaIAnaNNI NG UAunae (Mean) oglurieiosas -0.0082 (SGX) D
0.0446 (IDX) Madeauuunasgiu oglugiedosas 0.8110 (KLCD B
1.3583 (IDX) udasNMmnwnsannnadounumnasgulszmani
Anuidsssvtinaandnnindgaga Ao Yszmadulaiids IDX) tagmaa

- = 9 = ] v 3
e Uszman i (KLCD vindoyaiuaasnnuiivesdoyarziiuimg

a
MINN 1
) and o d
ﬁJE]HﬂﬁﬂﬂWug'mﬂlﬂﬂﬂ'JlLﬂi'V]ﬁﬂH?

aouunuariinaIandnnSndnna1l (Skewness) lUn1adhe (A
Skewness Hia3osnineifiuan) uag A1 Kurtosis vosdailnmandanning
Nndafiagand 3 Faudasliiiudisasnaneuumuvesdrinaia
nannindhildtinsasznedunulad udidlumsaszneduny
Leptokurtic agHan13nIza18alIaInanaunsaduduldannavesan
ad@Anadon Jarque Bera MfiasaunAgiundaniiiifeyadasina
mammuﬂﬁvuwaﬂmwawﬂmuminiwmﬂmuwﬂﬂﬁwuamﬂmrﬂu 05

191390 1 Aundsuessasmansuunusasanilisuvos
sgmeiihmsfnueglusiedesaz -0.004 (SDOLLAR) 1400143 (RUPIAH)
mannisanumasgiezegluredesaz 0.3370 59 0.6174 Tassan
wanidsudifimdauisanuinasgiusiigaie SDOLLAR uagfiidu
Ho91NAI§IUGIEAfo RUPIAH 11n@dA104M3nIza1odIveasns
wanouunuvessaswanilasuvesmnilszmaazilumedeeniuiy
anavmvesszmaling nazdmSumata Kurtosis voanilszimaazdl
Miigendt 10 mﬂﬁﬁ'agawgugmmmﬁmmamammuﬁmmamﬂéﬂu
naasanyugnsnszaedl lildlinsnszaedmuuilnd (Normal
distribution) ffARABIRUMARANATEY Jarque Bera HGiasaumAgiuman
findoyasanmaneuunusaswantdsunndfininszneduun
Undfiediayseda .05

Afinaassansai 2 uag 3 Uszneudan Madd ADF iiendann
manadeudnyuzivvesdoya TasliauuAguvdnrio Ho Aedeyall
Fnwae hide ifoannmsmanuduiusvesnuiinealaslfis
GARCH nsfiasanldmanuaid (Lag) vosdoyafimnzauiinnudia
TumsAnuniiz1933msfinsan Lag veadoya ARMA (Model selection
criterion) Tagn1sWI15U191NA1 Akaike Information Criterion (AIC) uag
Information Criterion (SIC) filmemiigaiiiensdengiuunaesiianiqa
A Lunjung-Box 13emana Q vesAAmIANADY (Residual) finnmash
5 1Az 10 uazMAMIAIAADUREIADA (square residual: Q°) voadlsnn
fafanuadn s uaz 10 azgasmaaitelFlumsfinsandymisem
ﬂmmﬂéauﬂmmﬁuﬁuﬁﬁu (Autocorrelation) w10l Tgyn1aa
ANuAMAIRAoUFRUT AU Mada Q AsvouuduNAgIuNEn HO
fo'lifidmmanuanianaouduiusfu@n p-valuefigy) wonanil
Tumsndanaasmada ARCH-LM iitonsnaaeuiamarandusiug
vosmamanaew Tnsauuigumdniise Ho fie lifida Serial correlation

Variable SET IDX SGX KLCI BAHT RUPIAH SDOLLAR RINGGUIT
Mean 0.025043 0.044630 -0.008170 0.014472 -0.001215 0.014270 -0.003583 0.003424
Maximum 10.57703 7.623121 7.530528 4.258654 9.133239 7.616502 2.139451 1.949818
Minimum -16.06325 -10.95400 -9.094981 -9.978509 -6.925232 -8.082847 -2.337469 -3.595710
Std. Dev. 1.320878 1.358316 1.141589 0.810967 0.363109 0.617382 0.337010 0.357269
Skewness -0.663642 -0.666095 -0.454470 -0.968692 2.114984 -0.210622 -0.056827 -0.411796
Kurtosis 12.89768 9.836693 9.141645 14.21323 125.1955 30.08947 7.819873 11.06653
Jarque-Bera 17206.85 8370.876 6650.787 22342.42 2778142. 136404.8 4319.527 12218.02
Probability (0.0000) (0.0000) (0.0000) (0.0000) (0.00000) (0.00000) (0.00000) (0.00000)
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S. Harnphattananusorn / Kasetsart Journal of Social Sciences 40 (2019) 262-269

A31eh 2

NATOY Stationary Y8IV0YA 1A Diagnostic Test AIAAIAIAADUSATIHARDUUNUAYTIHAINI WS

267

Country ADF Q(5) Q(10) Q(5) Q’(10) ARCH-LM
SET 27.755 *xx 2.182 25.817 663.76%+* 735.54%¢x 458.430%%*
IDX -28.415% 3.837 11.596 615.20%%% 794.16%% 130.308%%*
SGX 271945 3.043 18.130 1035.9%%% 1886.4%% 126.549%%%
KLCI -26.386%** 0.003 12.689* 459.12%%% 516.71%x 296.757%**
fan: AMTAIUIN
ﬂ]‘ﬂdﬁ 3
NANDY Stationary Tﬂﬂﬂi‘ﬁyﬁ 118z Diagnostic Test ﬂ'mmﬂmfﬁ"auawmmaﬂﬂmmué"mmamﬂfa"fJu
Currencies ADF Q(5) Q(10) QX(5) Q(10) ARCH-LM
BAHT -68.248%* 0.921 3.363 34.474%%x 36.647+%* 34.140%%+
RUPIAH 621745 11.957 26.761 121.54%%% 152.000%%% 100.337°%*
SDOLLAR -68.967%* 1216 8.526 309.73%*+ 569.08%** 267.406%**
RINGGUIT -65.093%** 2.548 7.530 829.39%xx 1549.3%%% 634.288 %%

fan: 1InmsmuIn
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(Autocorrelation) §a11 DT 1A0934n25 1M1 523nudIommTIa0s
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ADANRDITIIANYIYO Ramasamy and Yeung (2005) Auaaalififiui
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HampUNNUYBIHSN NS Nddenademsiasulavessasuannlou
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S g o o4 o 4 s o o
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mmrﬂummﬂuwa F-Statistic Prob.
SET does not Granger Cause BAHT 9.176 5.E-10
BAHT does not Granger Cause SET 1.402 0.209

fsn: nmssium
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Uszmanhmsine
4 ' o o v oA X
Taga131990 5 NUHMINEATIHARDUUNUARIANENNS ALY
$ovaz 1w lddanmansuunusaswanlasuananionuduum
z 1 & ¢ o dou
uiaavulsznudesaz 0.009 Ha¥veaz 0.011 ANNFURUTAINA1II
v o & o L o v A 2
AnuATUEMangERAatl mndaswanomuluaaavanmsnd Tnerisiu
- A ' 9 2 oq9 v
adsgaiiuamuananlszmalimamu lnenndu shlianudesms
A A 2 A o oz 1 2 = 1 v
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Conditional Mean Equation

Conditional Variance equation

Pm, , Em , E" , E" ) P’ , h: , (GARCH) € (ARCH) o b
BAHT -0.009%** 0.0093 0.0121* 0.790%*%* 0.1790%** 0.0151%** 0.972%**
RUPIAH -0.0020 0.0127 0.0548%** -0.0229 -0.0039 0.940%** 0.0668%**
BAHT -0.011%%* -0.0419%* 0.1030%** 0.774%** 0.2000%** 0.0279%** 0.964%**
SDOLLAR 0.0050 -0.0140 -0.0009 -0.0298%** -0.0097** 0.903%** 0.0951 %
BAHT -0.0110%** 0.00558 -0.0020 0.784%*% 0.2000%** 0.02827%** 0.971%**
RINGGUIT 0.0004%** 0.0247%*+* 0.0419%* 0.0013 0.0012%** 0.796%** 0.3630%**

Dynamic Conditional Correlation
CORR (BAHT,RUPIAH) = 0.354%**
CORR BAHT,SDOLLAR) = 0.556***
CORR(BAHT,RINGGUIT) = (.724%***

A MInIAIuIN

neme *, +*, = ygaemsinfodidnneataniosas .1, .05 naz .01 mudiay

s @ v o v @ gege &
AHTVANUAWIUTIENINANUAURIY (Volatilities) YBIOATING
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A o = v ' o a £ v o ¢
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1Fanainoenadiidouly (Dynamic Conditional Correlation) &4nu18a31
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RuanazPey uaz fuanaumiuluasaaridenlls hidesu/dounas
i v Y
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' 4 o = & & v
paoarTzezaiihmsAny lasmwizaaal a.a. 2005 Huduin
P o o L s o 2z,
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“ - cqva a4 o 2 2
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oy ¥ A A A ' v ' '
ldazainniBnaelszmanmido Tasyanimsaaneuaudoudina

COR_BAHT_RUPIAH

COR_BAHT_SDOLLAR

sesasuanidoui limiiuvesiaszmatinnmiun ludreiuga

e ldarmduniusdaiinansluassd s wxdewhiminaaouni
L‘WiﬂwﬁlJ‘UE]J!,m‘1Ji]mE]JTﬂEJ‘V]ﬂﬁf]UﬂWﬂﬂiJﬂﬁWﬂmﬁﬂu"Uﬂ\imJUﬂWaﬁN
itevzsinisnadeudina 19z 19 1a88 Liung-Box daunusiaeii
fmualigndeaimzauat p-value wdedliiums s uAIFeriy
ausuauNAgvan Ao hitiapnmsananduniug [Autocorrelation] U9
ANaIAIAADY) NIIEANNANMIVEIAUAAIAINADNBt Tt Ty
(Conditional variance equation) mmﬁﬁmuﬂuunuﬁmmmmaaﬁi}xuﬁ'
ﬂmm Autoregresswe heteroscedascity &

A15190 6 UAAIAIATANATOV Ljung-Box VoIMIAINAAIAATDY
llWligTumﬁiﬁﬁN (Standardized square residual) i p-value YDINNLUUY
tasslimminnszanifodidy eunsouaasteamssenFuauuAgIu
nanae luilayn Autocorrelation nag hilfamamandunusves
AMUAAIAIAADY (Serial correlation) AN ANAAIAIAIIN S IMBE
fidou luiitniua 13Semsait 4 udm Autoregressive heteroscedascity ‘I
naal¥ifiuiuusiass DCC-GARCH (1.1) #iimaiiuganalisas
waneuuNUSETaaanannndansnthu ldiemseTuiongdns sy
yoasasWaneuMusas wanuandould

COR_BAHT_RINGUIT

1.00 400 1.00

075 0751 075
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05056 02 o4 06 o8 10 12 1 16 B T P 7 T T T PR T TS 050 T o 08 08 10 1 7 16
i 1 adniuiFmaTaonalidon lvuossasuanaley
M 6
Diagnostics test Y91111/31899 DCC— GARCH (1,1)
CURRIENCES BAHT RUPIAH BAHT SD BAHT RINGUIT
Q) 0.13532 5.7495 10.346 13.301 13.334 0.1038
p-value (0.7130) (0.0165) (0.0660) (0.0207) (0.0204) (0.9998)
Q*(10) 14.168 7.7564 13.856 16.021 15.456 0.1636
p-value (0.0146) (0.1702) (0.1797) (0.0990) (0.1163) (1.0000)
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