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An Evaluation of Incremental Income of Farmers
Participated in Paddy Pledging Program
Crop Year 1991/92
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ABSTRACT

Rice farmers who need cash usually sell their paddy during the harvest period. When many farmers
made the same decision, large amounts of paddy flow from farms to market. As a result, market price of paddy
during this period is always low. To solve this problem, the paddy pledging program has been designed and
implemented by Bank for Agriculture and Agricultural Cooperatives since crop year 1981/82. The objectives
of the program are to reduce paddy released from farms during the harvest period, and raise income of rice
farmers. The annual program grants soft loans to rice farmers so that they could store paddy for later sale.
But, the farmers have to use paddy as collateral for their loans.

The purpose of this study was to evaluate the incremental income earned from pledging by farmers
in crop year 1991/92. In this evaluation, 6 provinces were selected as a case study. And, quasi -experimental
design with posttest only was used. According to the design, rice farmers were devided into two groups; pledgers
and non-pledgers. The data used for this study were collected by sample survey. Both groups of farmers were
randomly selected and interviewed with questionnaires. The main findings were as follows:

1. The amounts of subsidy received by the pledgers were 1,578.57 baht per farm.

2. The amounts of incremental income earned from paddy storage by the pledgers were 3,969.00 baht
per farm.

3. The gains from pledging were 82 percent against the losses of 18 percent.

According to the findings, the incremental income resulted from the low rate of interest and the rising
of paddy price after the harvest. Thus, from the evaluation, it was concluded that the paddy pledging program
crop year 1991/92 was effective because it could raise income of most farmers.

Key words : gains, paddy pledging program, pledgers, incremental income, loans,Quasi experimental design.
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Table1l Loans and subsidy received by farmers.

Provinces Average amounts Average loans Average amounts of
of loans per period subsidy per farm
farm (baht) (months) (baht)

Phetchaburi 46,497.50 5 1,646.78
Lob Buri 79,907.78 3 1,698.40
Phichit 64,866.00 6 2,756.81
Phitsanulok 40,867.77 6 1,768.88
Khon Kaen 16,031.69 5 567.79
Phatthalung 19,281.24 5 682.87
Avcrage 44,571.47 5 1,578.57

Table 2  Paddy price received by pledgers and non-pledgers and incremental income received by

pledgers.

Provinces Average Average Paddy Amounts Incremental
paddy price paddy price of paddy income
received by price differences sold per per farm

pledgers received (baht per ton) farm (baht)
(baht per ton) by non- (tons)
pledgers
(baht per ton)
Phetchaburi 4,080 3,940 140 14.40 2,016.00
Lob Buri 3,780 3,650 130 43.08 5,597.80
Phichit 3,460 3,060 400 19.63 7,852.00
Phitsanulok 3,770 3,510 260 18.74 4,872.40
Khon Kaen 3,730 3,650 80 10.33 826.40
Phatthalung 3,820 3,570 250 7.29 1,822.50

Average 3,773 3,563 210 18.90 3,969.00
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Table3  Incremental income derived from paddy pledged and sold.
Unit: baht per ton
Pledging Selling months
months
Feb Mar Apr May Jun Jul Aug Sep Oct Nov
Phetchaburi  Jan 69 -2 a 166 195 a -7 242 a -160
Feb -71 a 97 126 a -76 173 a 229
Mar a 168 197 a -5 244 a -158
Lob Buri Jan -61 -12 197 296 45 254 233 a a
Feb 45 258 357 106 315 294 a a
Phichit Jan 205 320 475 570 845 810 665 770 645 140
Feb 115 270 365 640 605 460 565 440 -65
Mar 155 150 525 490 345 450 325 -180
Phitsanulok  Jan 83 336 659 752 a 771 784 637 370
Feb 303 626 719 a a 738 751 604 337
Mar 323 416 a 435 448 301 34
Khon Kaen  Jan -212 118 137 106 155 134 102 -28 a -310
Feb 239 258 227 276 255 224 93 a -189
Mar 19 -12 37 16 -15 -146 a -428
Phatthalung ~ Apr -77 296 219 292 495 378 231
May 373 296 396 572 455 308

Note: the labeled

",on

a" stands for no sell on these months.
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