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The Analysis of Thai Commercial Bank's Financial Statements
During the Year 1986-1990
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ABSTRACT

The analysis on commercial bank’s financial statements in 1986-1990 is done to
study the trend in commercial bank’s (CB) incomes, capital structures, deposits, credits,
total assets, market shares, factors affecting earning per share (EPS) and projections on
EPS during 1991-1995. Besides, the commercial bank ratio analysis is used in the analysis
of liquidity, capital adequacy and profitability of CB.

The data are gathered from balance sheets and income statements in 1986-1990 of
15 CBs which are registered in the Stock Exchange of Thailand (SET).

The data analysis is done by using specifically the CB ratio analysis statistic methods
such as Simple, Multiple Regression and Weighted Regression under the assumption that the
incomes effected from financial deregulation have affected CBs’ EPS in the most extreme.

The EPS calculated in the analysis are used as indicators of the trend of CBs’
incomes, showing the increasing rate annually until 1990 with a 40% increase.

Capital structure analysis comprises cost of public funds (deposits) averaged at
6-8% p.a., cost of borrowings averaged at 5% p.a. and weighted average cost of funds
at 7% p.a.

During 1987-1990, deposits and loans were increased by 17.5%-26.7% and 20.8-33.5%
respectively while borrowing funds and total assets were projected to rise by 0.78-40.3%
and 19.7-28.4% respectively.

Market shares study shows that the market shares in 4 dimensions (loans, deposits,
borrowings and assets) of large, medium and small banks were 67:26:7 respectively. Or in
other words, large banks’ market shares were twice as large as the combined market shares
of both medium and small banks.

Analysis of factors affecting EPS projection indicates that income derived from
financial deregulation has an effect on EPS the most and thus, this assumption is
accepted. Moreover projected EPS for 1991-1995 by weighted value method are 35.34,
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39.54, 43.74, 47.91 and 52.15 baht respectively.

As for the analysis of capital adequacy, liquidity and profitability for 15 CBs in
the past 5 years, it shows a satisfactory result in CBs’ stability and well-balanced in their
growths with the large banks as the leaders who are capable of generating the most benefits
from using total assets and controlling the expenditures better than medium and small

banks.
of Thai and global economy.

With this, all CBs in the whole system will grow respondingly to the development

All these analysis may be used as tools in decision-making of investment in CBs’

stocks in the SET.

Key words : liquidity, capital adequacy, profitability, financial deregulation capital structure
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Table 1 Trend of Thai Commercial Bank's Earning Per Share

% increase (decrease)

Bank Size 2529 2530 % 2531 % 2532 % 2533 %

Large 2291 28.27 23.88 26.44 (6.47) 3431 29.77 52.19 52.10
Medium 7.28 10.14  39.29 11.04 8.95 14.40 30.42 16.53 14.79
Small 8.93 1494 67.41 22,07 47.69 1331 (39.70) 18.17  36.51
Total 15.34  19.39 2643 19.57 0.90 2472 26.34 34.61 40.01
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Bank Size Cost of Capital 2530 2531 2532 2533
Large Cost of Deposits 7.11 5.95 - 6.53 7.85
Cost of Borrowings 5.53 4.99 5.97 6.05

Average Cost of Fund 6.93 5.85 6.48 7.68

Medium Cost of Deposits 5.83 4.80 5.12 6.10
Cost of Borrowings 3.68 3.10 3.70 4.15

Average Cost of Fund 5.61 4.60 4.95 5.89

Small Cost of Deposits 7.39 6.24 6.75 8.09
Cost of Borrowings 6.55 5.19 7.80 9.29

Average Cost of Fund 7.34 6.14 6.85 8.17

Total Cost of Deposits 6.80 5.67 6.18 7.41
Cost of Borrowings 5.12 4.48 5.37 5.15

Average Cost of Fund 6.62 5.54 6.10 7.20
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Figure 1 Average Cost of Fund (2529-2533)
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Table 3 Trend of Deposits (2530-2533)

% increase (decrease)

Bank Size 2530 2531 2532 2533
Large 17.63 19.00 25.68 24.50
Medium 17.31 20.27 25.90 31.02
Small 18.20 21.89 25.62 32.94
Total 17.58 19.50 25.73 26.72
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% increase (decrease)

Bank Size 2530 2531 2532 2533
Large 23.41 17.18 26.62 34.09
Medium 29.11 26.95 28.91 32.58
Small 27.41 35.21 23.20 32.37
Total 25.07 20.81 26.99 33.56
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Table 5 Trend of Borrowings (2530-2533)

% increase (decrease)

Bank Size 2530 2531 2532 2533
Large 10.81 12.57 0.89) 52.70
Medium 21.36 49.63 8.46 19.16
Small 73.25 88.48 (18.24) 22.84
Total 15.12 25.14 0.78 40.31
Table 6 Trend of Total Assets (2530-2533)

% increase (decrease)

Bank Size 2530 2531 2532 2533
Large 19.12 17.63 23.16 27.42
Medium 24.08 23.45 23.30 30.23
Small 27.22 27.02 19.57 30.84
Total 20.88 19.75 22.95 28.40
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Table 7 Trend of Market Shares (2529-2533)

%
Bank Size Large Medium Small Total
2529
Loans 69.03 24.76 6.21 100
Deposits 68.19 25.46 6.35 1000
Borrowings 73.37 23.76 2.81 100
Total Assets 68.54 25.25 6.21 100
2530
Loans 68.11 25.56 6.33 100
Deposits 68.22 25.40 6.38 100
Borrowings 70.63 25.04 4.33 100
Total Assets 67.55 25.92 6.53 100
2531
Loans 66.06 - 26.86 7.08 100
Deposits 67.93 25.57 6.51 100
Borrowings 63.54 29.94 6.52 100
Total Assets 66.35 26.72 6.93 100
2532
Loans 65.87 27.26 6.87 100
Deposits 67.90 25.60 6.50 100
Borrowings 62.49 32.23 5.29 100
Total Assets 66.47 26.79 6.74 100
2533
Loans 66.13 27.06 6.81 100
Deposits 66.71 26.47 - 6.82 100
Borrowings 68.00 27.37 4.63 100
Total Assets . 65.96 27.18 6.81 100
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Table 8 Earning Per Share
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BAHT : SHARE

METHOD 2534 2535 2536 2537 2538 R SQUARE
BBL SIMPLE R 68.63 78.29 87.94 97.60 107.25 0.8254
WEIGHTED R 67.78 77.15 86.52 95.90 105.27 0.9303
TFB SIMPLE R 79.29 91.43 103.57 115.71 127.86 0.8879
WEIGHTED R 75.99 87.03 98.08 109.12 120.17 0.9585
KTB SIMPLE R 10.89 11.82 12.75 13.67 14.60 0.1472
WEIGHTED R 12.84 14.41 15.99 17.56 19.14 0.5313
SCB SIMPLE R 100.20 109.56 118.92 128.28 137.65 0.5560
WEIGHTED R 104.25 114.96 125.66 136.37 147.08 0.9235
LARGE SIMPLE R 52.20 58.66 65.12 71.58 78.04 0.7771
WEIGHTED R 51.71 58.01 64.31 70.60 76.90 0.9378
BAY SIMPLE R 70.65 81.38 92.11 102.84 113.56 0.9373
WEIGHTED R 65.55 74.57 83.60 92.63 101.65 0.7716
TMB SIMPLE R 35.40 37.84 40.29 42.73 45.18 0.0737
WEIGHTED R 35.28 37.69 40.09 42.50 44.91 0.7587
FBCB SIMPLE R 1.03 1.29 1.55 1.81 2.07 0.6132
WEIGHTED R 1.09 1.37 1.66 1.94 2.22 0.7360
SCIB SIMPLE R 79.90 119.65 159.39 199.14 238.89 0.5049
WEIGHTED R 95.04 139.83 184.62 229.41 274.20 0.8725
BMB SIMPLE R 3.80 0.63 (2.55) (5.72) (8.89) 0.8148
WEIGHTED R 4.15 1.09 (1.96) (5.02) (8.08) 0.8667
BBC SIMPLE R (2.61) (4.33) (6.04) (7.76) (9.48) 0.9616
WEIGHTED R (3.04) (4.90) (6.76) (8.62) (10.48) 0.9287
MEDIUM SIMPLE R 18.71 20.98 23.26 25.53 27.81 0.9799
WEIGHTED R 17.74 19.70 21.65 23.60 25.56 0.8568
BOA SIMPLE R 13.04 14.75 16.47 18.19 19.90 0.1348
WEIGHTED R 14.08 16.14 18.20 20.27 22.33 0.2406
UB SIMPLE R 13.32 11.67 10.02 8.37 6.72 0.0930
WEIGHTED R 14.52 13.26 12.01 10.76 9.51 0.6137
TDB SIMPLE R 49.91 55.39 60.87 66.36 71.84 0.9597
WEIGHTED R 47.50 52.18 56.86 61.54 66.22 0.8486
NTB SIMPLE R 46.70 53.17 59.64 66.12 72.59 0.9703
WEIGHTED R 44.34 50.03 55.72 61.41 67.10 0.8593
LTB SIMPLE R (9.36) (5.87) (2.37) 1.12 4.62 0.0133
WEIGHTED R 5.06 5.05 5.05 5.04 5.03 0.9853
SMALL SIMPLE R 20.54 22.22 23.91 25.59 27.28 0.2880
WEIGHTED R 21.99 24.16 26.33 28.50 30.67 0.5409
TOTAL SIMPLE R 35.89 40.27 44.66 49.05 53.44 0.9616
WEIGHTED R 35.34 39.54 43.74 47.94 52.15 0.9582




14 rnwasnaas (Fan) U9 13 atuin 1

o

a ¢ a a Y Ay a ad PR Vo A
INNANITAUANIICH ﬁWHTiﬂlﬂiUU!WUU‘UT’Jﬂ‘UﬂlﬁU‘Ui‘)\i')ﬁWfJ'lﬂimﬂdﬁﬂQ"lﬂﬂQu

3% Simple Regression

BT Weighted Regression

33
@
po

1) F5msnelidudeu

I Y v v od a &
1) Wumsviannuduuinervinaiulay

4)

By (by chance) YoIdLIAUVIIAT
Tunsdlim multiple regression udaldm
r A highly significant veoadu)seq
o A A R a
V1982 nIelunsanwuinlaidunslail
anduus multiple regression z'ly
asoadaunmshild
[ ad =i Y1 v Y o
Wuitnmshvenimdndsduvared
3y ~ 1 Call
Wnddausanlunsnernsaini EPS (Y)
Tavorfoinaainiamvesdslaiidinn

aundsiidninadenailasy (EPS) un

ho}
:)Q
<
wt
=h.
st}
)
=
=]
=
=)
=4
-
=}
o
o
—
-t
ft
-
=
N
Se
)
bad
)
e

o =

<3 ad - = ]
Wuismsnmidstunguazkaninnin
A Y @ d‘d
wesnnlearudsAdiaiiy
Y Y
a21ulnd¥a (closeness) 19111

AMUIU

g a i o o
Wudimshanudinlsdunnda (X,...
-~ v

X,o) oziinado EPS (Y) hifin1s bias

A (¥
li)'lﬁi]\ilﬁ’f)ﬂﬁﬂﬂ'll]%iﬂ')llﬂi




¢ s o o o
1puasmans (dnn) U9 13 afun

1S

3% Simple Regression

3% Weighted Regression

Yy
volay

' Y oo P
1) "lnmmmljﬁq‘uamlanﬁmiﬂ 2

g )
2) Wuniswernsel EPS #liaulumquazwna
oA A a A a X
Mifinas  Aesdudniwannniamuiy

Iy v ; A

vo31) w.a. iudulsau Famninisan
L ﬁ. 3 U A' g
NI MIRNIUYeIR X Ay

A R
nag 1 MU

3) n1sUsziliunr EPS 1D Uv0uuav0 9
o [ 9
a3na (observed values) 9139 M A

a k% ¥
apwaiala mnamwiedeulueurna

uanaalainedanin

o v o 9 9 o
1) Mmsmuangannduteoudeseifoniiy
v
Wlawn
[ =) v Y ad - 3
2) [WuwiAvIfude 3 ¥oaITNI1sN 2 uelu
o VvV
wa1e q aunisausoud ludymilla
Taghe1 weighted value §eoglusaand
Y daa a v
Joyaluvaeitnish 1 elililena
wutao (#10619u sU1s UB uag

LTB 1fudu)

L%
a;ﬂuazmmaumm:

PRI PV a P

asdwafilaninns3de (3eamngy

WM SRuveIsAITMIGivdlusevll 2529-2533
v [ d U o v 9
Usingniladeifinansznudenlsdeuves
. ~ o o @ 4’ 9 v o

s g Inesudunila laun arlsan

a @ o 9 U Y a
msl51350  duduaes loun 51uldduiluna

M - v
nnnannindou Funsdanisaanuluyuues
a o 4 { & v a
v3tveu fsuimsasnuiweniaiudunaday
3 4 o [ 3 v v
mlsnansuodu sudusldun 1eldan
Msssuiionazuims druneldaenidean
a va 4 a o t .
SuldauenazGudinnduiinansznusaenls
v Y D v oo oAd A g Y o A
aotuitlududunga nissniniuselmlszai

wlsdu TS aduldduasniedudin

v 4‘ 14 Aav Au dw
Y21 HaN 109 1NNITIVYNAIH
Y YA g 1
1. sumsasmunmsmaelenilyaen-

& v = v v a a
Wolvuniu wu i'lﬂ“lﬂ"ll'lﬂﬂ15lli')55ﬂl\1uﬂ§1

¥ 1 = a Yy
swldannmsssudivuuazuioms laun ms
o | 39 9 o s a 1Y a o A
FuldurlvadIneimanis Quivusinnse
Tnsanislvg 9

2. WOWIWAATINBINBINUAIBTTNITIBY

a ~ t o v Y d
HasuIng wmzuwaﬂizwumm"limnmﬂu

'
o v A

uaua
3. ﬁu']ﬂ'liWﬂ'lU'l‘lJWW“mQddﬁﬂfiﬁhﬂﬂ1§]ﬂ
4 Y A ya ¢ a
INDAAAUNUVBINUN YUY WEJ'IEJ'\?J?Q&iQﬂT‘i‘INHdWﬂ
v o ¥ g o 4 v
uazwmnﬂuuumﬂumsaﬂmmaﬂmunumm

Qunualy
Yedat o °

4. MIMAMNARUANALANUEIAY INTE

u

A yda g w "o ° A
JuNNUUMWTUAINIMUATINI UV INTI Ty

o—

A v oul T Y9 EA <
PIUHANITNUADN . TADYUATY unetu

SusuFudafaiu
5. NMIAAAUIUAUNUVOITUIAITAITIL
AsandenIzIATEgi Az NIsRuvelszme

A0 wenmilonnanuaIameldlueuiaa



16 runuasmaas (fean) U7 13 avud 1
U U A L
UALN 1de mr
1 X, = mlsnnmsydsisa 0.9903
Va 1Y o u’A

2 X, = neladuilunanaudaniniou 0.9863

3 X, = neldnnmssudlonuazuimg 0.9852

4 Xis = TUNUMETIURIoNIAZ U 0.9812
' -

5 X,s = mmions 0.9772
1 R { o o

6 X, = mldhunoiduwinau 0.9737

9 1 a Y 4‘ A

7 X, = noldrenibennduliduweuazGudin 0.9735
' LA { o L4

8 X1y = mlFnenaduguns 0.9679
J 9 4

9 Xis = M lFaoou 0.9667
1 F 4 a

10 X, = ml¥twaeniboduen 0.9535
1 & d’l L

11 X; = funentadursgy 0.9392
' E - LY -

12 X;, = MlFnunvinuormsaoiun 0.9384
P QYT oA YA 4

13 Xs = mlyeRufivszosdu 0.9267

Y a
GHGAFRIRGE

@ L4 s A o a
WATIN vneLas. ﬂ'l"l‘ﬂ.lﬂ~15$“lJUﬁu'lﬂ15W'lm“]ffJ

TulszmalneTuya9l) 2525-2531” 518971
a - =i d' U d’ [
iwsyghesremen. U 29 auf 9 Uszi

[AoURUYIBY 2532, W 31-65.

Nawr awmlnIun. 2527, mssANITENIAIS

widlyd. nyunna : TneFanmiiy

a a 4 v A= ’
Nen Fanladud. 2528, ﬂi]‘ﬂfl‘?lllﬂﬁﬂi&’?’lﬂﬁ@ﬂ?i

ANTUIUSMsmdYd . njunwd
(MAINUIMITIND ARzIASHEMARS DY

UIMsgine umInnduinyasmdansd).

Newbold, Paul. 1988. Statistics for Business

and Economics. 2nd Ed. Singapore;
Prentice Hall, Simon & Schuster (Asia)
Pte., Ltd.





