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Abstract

The objective of this research was to test the impact of strategic cost
management on Cost Advantage and Firm Performance. In addition, Top
Management Support to be a moderator. The data was collected from 104 firms
to be Recognized in Good Manufacturing Practice (GMP). The accounting executive
was the key informant. The questionnaire was the instrument. The statistics in
this research were mean, percentage, standard deviation, and structural equation
modeling analysis.

The results show that Strategic Cost Management has statistically
significant positive impacts on Cost advantage and Firm performance. In addition,
Top Management Support to be a moderator of the relationship between Cost
Management and Cost Advantage. Therefore, management should focus on
strategic cost management to generate cost advantage and good firm
performance.

Keywords: Strategic Cost Management Cost Advantage Firm Performance
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Goodness-of-fit Statistics Threshold Values Studied Values
P-value >0.05 0.123
Normed Chi-Square ((*/df) <3.00 1.226
Goodness-of-Fit Index (GFI) >0.90 0.919
Comparative Fit Index (CFI) >0.90 0.980
Root Mean Square Error of

Approximation (RMSEA) <0.05 0.047
Normed Fit Index (NFI) >0.90 0.905
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TE 0.74r* 0.480*
*p < 0.05
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