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Abstract

This research has an objective to empirically analyze on the
discourse about correlations between the minimum wage and nation’s
economic competitiveness, which has been criticized severely by the
authorities. The research employs an advanced quantitative
methodology, analyzing time-series data of the minimum wage, foreign
direct investment in the industrial sector, import of capital goods,
domestic machinery sales, and export by advanced statistical methods,
regression analysis, the Johansen Cointegration Test, and the Pairwise
Granger Causality Test. The analyses reveal that only export has a
causal long run relationship with minimum wage. The claim that the
minimum  wage increase will affect the nation’s economic
competitiveness with regard to the investment and export sector is not
a good-faith mistake but an effort of discourse fights on the economic
unfairness and social-class discrimination, which is still the root of

Thailand’s important structural problems.

Keywords: Minimum Wage, Nation’s Economic Competitiveness,

Empirical Discourse Analysis
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Variable Coefficient Std. Error  t-Statistic Prob.

C -321.2078  181.4937 -1.769802 0.0790

WAGE 3.323242 1.021535 3.253185 0.0014
R-squared 0.134931  Prob(F-statistic) 0.000011

Newey-West HAC Standard Errors & Covariance (lag truncation=4)
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M19199 2 NFIATINAAABY SRTIANANTWIAUNTUNIEUAYY

Variable Coefficient Std. Error  t-Statistic Prob.

C -168990.3 2142523  -7.887444  0.0000

WAGE 1411.116 121.6400 11.60076 0.0000
R-squared 0.785103  Prob(F-statistic) 0.000000

Newey-West HAC Standard Errors & Covariance (lag truncation=4)
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Variable Coefficient Std. Error  t-Statistic Prob.

C -40618.37  11691.45  -3.474193  0.0007

WAGE 457.4104  66.69178 6.858572 0.0000
R-squared 0.581420  Prob(F-statistic) 0.000000

Newey-West HAC Standard Errors & Covariance (lag truncation=4)
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Variable Coefficient Std. Error  t-Statistic Prob.

C -32673.77  2785.051 -11.73184 0.0000

WAGE 235.8428 16.28472 14.48246 0.0000
R-squared 0.866543  Prob(F-statistic) 0.000000

Newey-West HAC Standard Errors & Covariance (lag truncation=4)
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Hypothesized Trace 5 Percent 1 Percent
No. of CE(s) Eigenvalue Statistic Critical Critical
Value Value
None 0.083483 11.41990 14.07 18.63
At most 1 0.009018 1.186730 3.76 6.65

*(**) denotes rejection of the hypothesis at the 5%(1%) level

Trace test indicates no cointegration at both 5% and 1% levels
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Hypothesized Trace 5 Percent 1 Percent
Figenvalue Critical Critical
No. of CE(s) Statistic
Value Value
None 0.088687 12.16587 14.07 18.63
At most 1 0.021600 2.860673 3.76 6.65

*(**) denotes rejection of the hypothesis at the 5%(1%) level

Trace test indicates no cointegration at both 5% and 1% levels
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Hypothesized Trace 5 Percent 1 Percent
No. of CE(s) Eigenvalue Statistic Critical Critical
Value Value
None 0.058845 7.944835 14.07 18.63
At most 1 0.009453 1.244179 3.76 6.65

*(**) denotes rejection of the hypothesis at the 5%(1%) level

Trace test indicates no cointegration at both 5% and 1% levels
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Hypothesized Trace 5 Percent 1 Percent
No. of CE(s) Eigenvalue Statistic Critical Critical
Value Value
None ** 0.145827 20.64847 14.07 18.63
At most 1 * 0.043004 5.758184 3.76 6.65

*(**) denotes rejection of the hypothesis at the 5%(1%) level
Max-eigenvalue test indicates 2 cointegrating equation(s)

at the 5% level

Max-eigenvalue test indicates 1 cointegrating equation(s)

at the 1% level
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Pairwise Granger Causality Tests

Lags: 12

Null Hypothesis: Obs F-Statistic Probability

WAGE does not Granger Cause EXPORT 124  7.52553 1.1E-09
EXPORT does not Granger Cause WAGE 5.98015 9.6E-08
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