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Abstract

The business unit of the local administrative organization is a business organization
established by the local administrative organization according to Local Administrative
Organization Establishment Act. Its objective is to provide public services in industrial and
commercial sectors and it is under the governance of the local administrative organizations.
However, it is independent in terms of finance, human resource management, and business
operation as same as the state enterprise which is the business unit of the central government.
Nowadays, the business unit of the local administrative organization consists of two types:

limited companies and commercial ventures.

According to the studies, the local administrative organization in Thailand unusually
establishes a business unit even though it has authority given by the Local Administrative
Organization Establishment Act to establish a business unit. There are important reasons
due to restrictions imposed by legal measures and other measures such as financial and
budgetary measures, personnel measures and the measures of the political and local
administration. Therefore, the suggestions from studies consist of two parts ; The first
part is the suggestion on laws which can be divided into 2 periods; the first period is to
improve and amend the law to solve existing problems and limitations and the second
period is to issue the law on the methods and criteria to establish a business unit of the
local administrative organization. Moreover, the second part is the suggestion on policies
that will help supporting the improvement, amendment, and legislation of laws. These will

lead to increasing numbers of the business unit of the local administrative organization.

Keywords: Business Unit, Local Administrative Organization, Industrial and Commercial
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4 Code général des collectivités territoriales, LIVRE V : Dispositions Ecoomiques, TITRE Il :
Sociétés d’économie mixte locale, Article L.1521-1.
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6 The Companies Act 2006, Section 4 Private and public companies

(1) A “private company” is any company that is not a public company.

(2) A “public company” is a company limited by shares or limited by guarantee and having a share capital—

(a) whose certificate of incorporation states that it is a public company, and

(b) in relation to which the requirements of this Act, or the former Companies Acts, as to registration
or re-registration as a public company have been complied with on or after the relevant date.

"7 Code général des collectivités territoriales, LIVRE V : Dispositions Ecoomiques, TITRE Il :

Sociétés d’économie mixte locale, Article L.1522-1.
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nzaangiliey ob arunaunidaunginauia uiadiuyieanunies

'8 Code général des collectivités territoriales, LIVRE V : Dispositions Ecoomiques, TITRE III:
Sociétés publiques locales, Article L.1531-1

19 Code général des collectivités territoriales, LIVRE V : Dispositions Ecoomiques, TITRE IV:
Sociétés d’économie mixte a opération unique, Article L.1541-1.

20 Moon, Chang-Soo, Local Government in Korea (Korea: Seoul Multi Net, 1999), 230 - 231.

2! Local Incorporated Administrative Agency Act, 2003, Article 6 - 9.
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3.3.2 UszinAdange

waninukazdznislunsdnaasinaiaresasinsUnasasdouiodu i
2 gluny ansnsanszvnlalaanisaanziounelangnang The Companies Act 2006 Part
2 Company Formation (NM33AAILSEM) G'Tj'qﬁmizzi’ﬁﬁmﬁﬁmumslﬁﬁmizq%u?ﬁﬂu
WHABLTALALT r%’fmﬁmiﬁmumwmvﬁﬂmLﬁmﬁuffmqﬂizmﬁlumﬁmr}?ﬂu‘%ﬁmﬁﬁﬁm
Tnainglsvassfidnssasliiunsfasiadouislnongvany wazdasdidannadu
maduiluanndniesiim nsdiidluFimadalaeiu fiefufesderuliadrnlas
Auaz 1 %u vl maaanaifiousfinasdeadiulinadirimalungysng The Companies
Act 2006 #1371 9 - 13%

3.3.3 UszinAdlSaaa

pannTazAaslunsdnnda e rudauiosiui 3 stluuy luly
maiirmualiludlszaaangminananiidaesdntnasesdaiesdiusealssinaniaae
(Code général des collectivités territoriales (CGCT)) Vil MannoEiLazAaN1Tlunnsdn
Farssmnaatesin WilUany anmsn L1521-1 9 L1525-3 daundninosinasdans
Tunsdnas R Tmannauiesdu Wuldme $ms L1531-1 wazudninnsiuazaanisly
nsdpABTRasReAan Tlennz Wulas 3msn L1541-1 fennmsn L1541-3
elivuasuougfedu dadounisievu danlszasduenisdnse naaaaudang
aasalasinedmiay

3.3.4 dszimAnuala

nsansanUatgsiaretasAnsnasasdauiasiuaaslssinAn ualaani s
nazmlalaaaaniludalinnfviesdu (Local ordinance) laamswimiataasasansnasa
dawiatunadnglanisAuANYedTILNaTieulne AT AeelfRAMNNIATFIUTUN
Anmualilungyvang Local Public Enterprises Act 1980 wilnifisiAn] A.f. 1992 neuyl
aznsdetiyivesiy lusueidavnadeawisstundnnafuiiiyanadaszainns

G Y o eay a A o & 1o @ v a oa A IV
priludetiygivesdunednnilalaalaianiufeslfuAnssinsgauduaaagy
newfiteredasAnsUnAsasaIuyiastin®

22 The Companies Act, 2006, Part 2, Section 7 - 16.
2 aiians siulae waspow, JaaueadalineudanssumeimumelsesesAnsLnaTevaILYiadaY, 233.
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