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Abstract

This paper examined the relationship between dividend policy and
ownership structure by focusing on two types of ownership structure, namely,
institutional ownership and managerial ownership. In addition, impact of net
income from operation on dividend policy was considered and incorporated
into the investigated model. The sample of companies listed in the Stock
Exchange of Thailand during 2012 and 2016 was collected from online
database provided by Stock Exchange of Thailand. Our panel data used
in this study consists of 896 observations (firm-year). In this study, three
well-established models were selected including Full Adjustment Model
(FAM) (Lintner, 1956), Partial Adjustment Model (PAM) (Waud, 1966), and
Earnings Trend Model (ETM) (Fama & Babiak, 1968), for examining relationship
among variables. The major advantage of adopting three models in this study
can be used to ensure the robustness of the findings. In the analysis, the
Fixed-effect Panel Least Square was employed for estimation coefficients. The
results revealed that managerial ownership was positively and significantly
associated with dividend policy. Although relationship between institutional
ownership and dividend policy was positive, the result was statistically
insignificant. The result implied that, in Thai stock market, managerial
ownership had influential power on manipulating dividend policy of a firm.

Keywords : dividend policy, ownership structure
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1. Full Adjustment Model (FAM) (Lintner, 1956)

Di_t - Di't—l = a+ T'(Ei‘t - Ei,t—l) + TI(Ei,t - Ei,t—l) * ITlSt + rM(Ei‘t - El:,t—l)
* Mgt + ;¢

2. Partial Adjustment Model (PAM) (Waud, 1966)

Diy — Djrq = a+crEj +cnE xInst+ cryE; * Mgt —cD; 4 + Uit

3. Earnings Trend Model (ETM) (Fama & Babiak, 1968)
Di¢—Di¢q = a+rcE +1j(1 = c)E; 1 +7j;(1 = c)E; 1 * Inst
+1ju(1 = )Ejeq * Mgt — cDjp_q + pye

Tnein
Dy Ao Ruilunalullilaqiiv
Di— A Rutlunaluilneunii
Eie Aa  Mlsannisaiivanulutliaqiiu
Eit— An  Anlsannisaniiuanuluilneuntia
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sl neanileniede 0.0435 LL@zﬁmmuLﬁmmummﬁm 0.0458 lanisdl
é”mmzdfsmwdwﬁﬂmm%@ﬁﬂmw‘hLﬁmm&i@Euw%*wémmlumwmuﬁm'ﬂm?{ﬂ
0.0744 LLmﬁmzﬁfauLﬁmmummgm 0.0540 HANAINTUANNNTLITILIM
i@sﬂ@ﬁ'ﬁmﬂﬂumﬁﬁﬂm%@ﬁf-ﬁﬁmuﬁ\iéu 896 T3t wudnguseteif

A 9

neuanTiuneuludnsundvisawiniuiensy 5 (nst = 1) Ha1uaw 756
Hiisun Andludenas 84.38 uaznguined efidietuilduduimsietuly
fRTNndviTawiniudesas 5 (Mgt = 1) auau 444 Ui5n Anduiesas
49 55 AanannlgdnBeEmiiaanzifelunanavannsndusialssmalne Sdndou
Tnssadredfetunidudietuaniiuegidudauunn

2. ANANT19R 2 HANIANEEIEILLILSae Full Adjustment Model
(FAM) Taennsaiasesidayasaeit Panel Least Squares Wil Fixed effect
wudn mauds (Ejp — Ejeq) *Inst uaz (Ejr —Ej—q) x Mgt

a o

Nm'&uﬂi”amﬁﬂumn agalafimuiinesiouts (Ejr — E;p—q) * Mgt

aAa o

muuﬂmmmmmmmm@m” 95 luaniziisuds Ei¢ —Ei¢q flenduilsy@na
Wuwavwarldidudndyynieads nedauds (Ejp — Eje—q) * Mgt
({1 Interaction term AananaldLsE AN s Auudaseailegns fisiy
wazdddesuiiduduimstetulusnmuiniviavinfuiesas 5 fauds
Dit —Djty ﬁ%ﬁng\i%u%wmammdm‘?ﬁmﬁuj funnldufiazane
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@'wﬁuﬁummmﬁﬁmqq%uﬁfm at3lafimuLUUAa03 FAM 1360 Adjusted
R square uARAAL FarnnfansounannAn R square (ldlAse9n1un o ﬁﬁ)
LULANABIAINANEAT R square HagindnFasas 1 fap1anaalFduLsaas
FAM fipuanansnieadniieslunsesinanisidnuudaesiaudsmuly

3. aNA9edl 3 wansAnEEaELLLANaeY Partial Adjustment
Model (PAM) Taginnsdiasnziidiayasaeds Panel Least Squares Wi Fixed
effectnuinsiauils Ey ¢ , E;  * Inst uaz E; x Mgt flendunlsz@naiuian
Tuanuziisauls D fiindutss@vinituay Tefifuls Ei¢ waz E; ¢ x Mgt
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4. aNANT19N 3 HANNTANEIA28ULLANARY Earnings Trend

Model (ETM) Tmﬂmﬁmi’wﬁ%uﬂ@ﬁ%ﬁ% Panel Least Squares WUl Fixed
effect wudissaudls (E;p — Ej¢—q1) * Inst uaz (E;y — Ej 1) * Mgt
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Tasaa¥agatiu nariniuguananis uazlnsesa¥19Eunu (Godfred A. Bokpin,
2009) NMsfnENNTRIMISANITTasdLEMe ANEes uazulatneantgang
RutlunalulssmAiRenuns (Duc Hong Vo, 2014) sanissiiae lulsunalng
(Thanatawee, 2013; Wiwattanakantang, 1999) Iummxﬁ' LULANABY FAM Lag
PAM wanslifiudnlassaieddaurasiniiddieduaniiuludndou
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Tutlszmadengmdwmaaiuiunisfnelassaiednevuiudteduanniu
(Short Helen, 2002) fqganmdadiuanuddauastlszmeluaize (Kabiru Isa
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A19199 1 agtdeyanieai

Variable Year Period

2556 2557 2558 2559 2556-2559

Dividend/Total asset (D)
Mean 0.0435 0.0462 0.0429 0.0413 0.0435
SD 0.0452 0.0494 0.0457 0.0430 0.0458

Earning/Total asset (E)
Mean 0.0814 0.0719 0.0718 0.0724 0.0744
SD 0.0554 0.0502 0.0559 0.0538 0.0540

A157199 2 [ﬂ’]ﬁ"NLL@WN@H’]@ELM"]?&‘I}T‘}J’@H@ The full adjustment model (FAM)
Ul Panel Least Squares

Variable Coefficient t-Statistic
Eit—Eir -0.0076 -0.0819
(Ei¢ — Ei,t—l) * Inst 0.0616 0.7378
(Ei¢ —Eir—1) x Mgt 0.1529 2.4335**
Fixed effects significant? Yes**

Adjust R square -0.0559

** Indicates statistical significance at the 5 level.
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A19199 3 ANTNLAAINANITIATITIdaya The partial adjustment model

(PAM) LUl Panel Least Squares

Variable Coefficient t-Statistic
E;, 0.1452 2.4087**
Ei¢ x Inst 0.0754 1.4704
E;; x Mgt 0.1041 2.3962**
Diyq -0.8701 -28.9629*

*  kk

Fixed effects significant? Yes *,

Adjust R square 0.5472

* Indicates statistical significance at the 1 level.

** Indicates statistical significance at the 5 level.

AN9199 4 r;rm\‘iLLm\m@mﬁLmﬂzﬁ"ﬁmﬂ@ The earnings trend model (ETM)

Ul Panel Least Squares

Variable Coefficient t-Statistic
E;. 0.2442 9.9325*
Eit-q 0.2376 4.3355*
Eit_1 = Inst -0.0145 -0.3049
Eit—1 % Mgt 0.0175 0.4783
Ditq -0.9621 -32.3410*

Fixed effects significant? Yes*

Adjust R square 0.5970

*Indicates statistical significance at the 1 level



