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Abstract

The objective of this paper was to find a guideline for SMEs
entrepreneurs, LEs entrepreneurs, financial institutions and related
government sectors to help SMEs. SMEs are crucial mechanisms to

develop Thais economy especially employment, trade networking with
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LEs entrepreneurs and spread prosperity to regional area. This paper
acknowledged SMEs entrepreneurs about financial liquidity management
especially on cash management and working capital management. Moreover,
it also suggested policy planning for LEs entrepreneurs, Financial institutions
and Government sectors in order to assist SMEs entrepreneurs.

World economic crises occurred several times such as the deflation
crisis in Japan occurred for more than 20 years, Financial crisis in Thailand
in 1997, and the sub-prime crisis in U.S.A in 2007, the public debt crisis in
Greece in 2011, the capital market crash in China in 2014 and the Ruble
crisis in Russia in 2014. These crises, therefore, have caused severe impacts
to many Thai entrepreneurs, especially to SMEs. The major impact was the
problem of financial liquidity that caused SMEs to shut down their businesses.

Hence, providing practical knowledge to SME entrepreneurs
for managing their liquidity both cash management and working capital
management was important. For cash management, this paper
recommended to accelerate cash-inflow, decelerate cash-outflow and
maintain minimum cash balance, and for working capital management,
the paper suggested three policies; 1. Hedging, 2. Conservative, and
3. Aggressive. Simultaneously, the financial institutions and the government
sectors must also offer entrepreneurs policies or measures of assistance
through interest rate policy, tax policy, and long term strengthening measures
namely; building SMEs networking, fund raising for SMEs, and innovation for
SMEs by way of R&D policy. All of these policies and measures will promote
and strengthen SMEs of Thai entrepreneurs to be able to compete in the world

market, and drive Thai economy to grow securely and sustainably.

Keywords : SMEs entrepreneurs, world economic crises, financial liquidity

management, cash management, working capital management
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CONVERSION CYCLE - CcCcC’, ﬁmﬁlﬂ 21 AAAN 2558, Annhttp://www.
investopedia.com/terms/c/cashconversioncycle.asp

**ﬁlm : BAYSHORE MANAGEMENT PARTNERS. Howard Fletcher. (2007).
Cash Flow Part 5 — Estimating Cash Requirements. ﬁuLﬁl'a 21 AANAN 2558,
1N http://www.howard-fletcher.com/uploads/Cash_Flow_Part_5_-_
Estimating_Cash_Requirements.pdf
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