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Predictive Factors of Non Performing Loans : Case Study

in Government Saving Bank of Khon Kaen Branch
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ABSTRACT

This study aimed to investigate the Predictive Factors of Non-Performing
Loans: Case Study In Government Saving Bank of Khon Kaen Branch during
January 1%, 2010-December 31*, 2011. The samples were randomized by
using proportional stratified random sampling method and accordance with
the credit’s types. Then, the samples from each stratify were chosen by using
simple random sampling method. The recording form was constructed to
collect the data and checked by the experts. The form was used to collect data
of the non-performing loans, personal characteristics, and loan conditions.
The samples of 2,100 were collected and the data were analyzed by using
the binary logistic regression analysis to determine the factors that predicted
the non-performing loans.

The independent-variable data of personal characteristics and
loan conditions-genders, age, marriage status, education levels, occupations,
incomes, financial amount, loan duration, debts, unpaid debt record, and debt

guarantee — were brought for analysis in the multivariate model to find the relation
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between the variables and the non-performing loans by using binary logistic
regression analysis, it was found that there were 3 factors (genders, occupations
and unpaid debt record) that having predictive performance of the
non-performing loans in the multivariate model and these factors remained
having association to the non-performing loans with statistical significance
level at 0.050. The study found that men were likely to be non-performing
loans 2.028 times more than women. The participants who run their own
business tended to be the non-performing loans 2.487 times more than those
who worked in the government service and enterprises. Lastly, debtors who
had unpaid debt record tended to take the non-performing loans 6.799 times
higher than those without the record. These findings; therefore, could be useful
for financial institutions to take the result to their consideration when screening

and monitoring the risk group that seemed to be the non-performing loans.

Keywords: Predictive Factors, Non-Performing Loans, Government Saving Bank

of Khon Kaen Branch
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31-40 1 1.755 0.084 0.927-3.321
41-50 1 0.759 0.387 0.406-1.418
191 50 I ® 1.000
3. ADUNIN
Tan © 1.000
ANT4 0.973 0.939 0.487-1.945
g 0.523 0.547 0.064-4.309

VLRERN 0.368 0.349 0.045-2.981
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A5 1 Han19Aed annasladarnuuuluun? aasrla’deinunssa
aadluniinldnelFinaals (N=2,100) (sa)

Aaulsads Adjusted  P-value 95% Confident
Odds interval for Adjusted
Ratio* Odds Ratio
4. SEAUNNSANEN
fnndnBoyoy e 1.835  0.058 0.979-3.438
ﬂ?igrymﬁuiﬂ ® 1.000
5. 1IN
Man/igiamne © 1.000
ganadaus/Ane 2487 0.031™ 1.089-5.678
PN ULB N 1.104 0.854 0.384-3.172
6. snelrsialAau
i}aamﬁ 30,000.001"7 0.708 0.378 0.328-1.527
Flaus 30,000.00 umauly ® 1.000
7. 2387 (Um)
ﬁﬂ?;lﬂfj’1500,001 .00 1.192 0.633 0.580-2.447
500,001.00-1,000,000.00 0.709 0.405 0.315-1.594
141nNn911,000,000.00 ® 1.000
8. SEELIRINS U
Taifin 1 1 0.290 0.116 0.062-1.357
1ﬂ%u1ﬂl,wﬂ§;l:ﬁu 51 1.916 0.115 0.853-4.301
17nndn 5 tauly © 1.000
9. mezuiAuNLaaTuNMs@uauy
ﬁ’af;lﬂ']"\500,001 0.748 0.493 0.326-1.717
500,001-1,000,000 1.082 0.854 0.467-2.507
{1nn411,000,000 © 1.000
10. UszdRnsiniianadnsy
wnaflisedRAng 6.799  0.001** 2.166-21.344
Tl dUsedRsng ® 1.000
11. nanuszAulunmsgitu
wANNTWE 1.707 0.183 0.777-3.748
yapa ® 1.000

* Adjusted Odds Ratio: The odd ratios which were adjusted for effects connected
with other variables
** Significance (P < 0.050)

® = Reference group



