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Abstract

This research purposely studied returns of an investment in Long Term Equity Fund
(LTF) of The Stock Exchange of Thailand (SET) without dividend policy and considered
portfolio selection in LTF for tax benefits in 4 models of investment policies: 1) there was no
determination of minimum or maximum proportion of investment in each fund; 2) minimum
proportion of investment in each fund was not less than 10.00%; 3) maximum proportion

of investment in each fund was not exceeding 40.00%; and (4) minimum and maximum
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proportion of investment in each fund was between 10.00-40.00%. The results of the study
found that there were 42 LTFs no dividend policy in May 2018. According to the study of a
7-year retrospective return of LTFs (2011-2017), it revealed the funds establishing for not less
than 7 years were 25 funds with 5.63-14.53% of the average returns per year. Portfolio
Selection Model was applied in this study to analyze data using Solver function in Microsoft
Excel Application for analyzing the results of the investment group selection of LTF. When
determining the expected return not less than 14.00% per year based on those 4 models of
investment policies, found that the risk of investment in ascending order was as follows: (1),
(3), (2) and (4), with investment risk of 15.73%, 15.83%, 15.89%, and 15.93%, respectively.

Keywords: Portfolio Selection, Long Term Equity Fund (LTF), Tax Benefits
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The range of annualized returns becomes less volatile with an extended investment horizon

EXHIBIT 5: ANNUAL TOTAL RETURNS, 1956-2016
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Source: Barclays, FactSet, Federal Reserve, Robert Shiller, Strategas/Ibbotson, J.P. Morgan Asset Management. Returns shown are based on calendar
year returns from 1950 to 2016. Stocks represent the S& 500 Shiller Composite and Bonds represent Strategas/Ibbotson for periods from 1950 to 2010
and Barclays Aggregate thereafter. Growth of $100,000 is based on annual average total returns from 1950 to 2016. Data are as of December 31, 2016.
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W, ﬁﬂﬁmdau%uﬁwmaamsamuiuaammmﬁmzazmunamu i (Sevay)

W, ﬁwﬁmdau%qummsamuiumamuswﬁjuszazm'gﬂamu i (Sovaz)

Wanduinguszasd (Objective function)

Minimize Zzwiwjo-ij

ieS jeS (]-)

Handuingusvasd daan1smausUsusIustosfgnanNnguamu ¥50919na13000
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Zw,. =1, w; 20
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wewigdeduduna 45 newu wavlifiuleuviedretuiuna 42 newu (EnALUSEndanIsnesy,
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E 2403 16.01 074 1084 -219 3658 3.01 12.72 12.94

N47: paenannsnguiaUsewalnguazauAnUTENIANITam (2561)
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