unumvasnguanelunisdeasunisamulufanisdrsiauasndnlinsiaey:
52UUlUaYINYRNENIIYRIUIINT
The Role of Law in Promoting Investment in the Exploration and Production

Industry: Petroleum Licensing in the UK
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nsilalenaliuisnihdudmmfdnidusuluianisdrnauasndntingdeonlald
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(Traditional Licence) (fufimmizia) Iuaiéapmwﬁmﬁm%’uﬁuﬁmﬂﬂa (Frontier Licence) (fufiya
nzia) Tuoynwludnwardaasy (Promote Licence) (Wufivnangia) uazlusygyianueusionis
9333 (Bespoke Licence) (fiufimangia) danlueygadmiuAanisuuunldun Tueygndisauas
Wannlnsidey (PEDL) lusygannussianiminiidvusanuduiudidendudseninedsiv
U3tminsu Suldun avslunisusgnaudanisinsidesliungsuluoygadiiudisauasnin
Wasdeunsluiiufiuarszosnailuougnfinun waglunnnsd fiulvoynndnihiidesinse
Ameuwmilviiugauiluaugniivun

' 913159U5891 Az ilfenans QanIalunIngdy uu. (AesAtleuduuast) NN1INeIREsITNANEAS, WY,
1MINYNRYTITUAERS, Master of Laws (Oil and Gas Law) University of Aberdeen, U.K., Doctor of Philosophy
in Law (Oil and Gas Law), University of Aberdeen, U.K.



NITIPAT NIDA Vol. 7 No. 1/2018

Abstract

Allowing international oil companies (I0Cs) to directly participate in a petroleum
exploration and production industry does not axiomatically mean that states with petroleum
reserves will absolutely lose its control over their petroleum resources. This is because they
can rely on a modernised petroleum regulatory regime to retain their control over petroleum
resources. The United Kingdom (UK) has adopted the licensing system as a means to strike a
fair balance between participation of I0OCs and state control over extraction of petroleum
resources by I0Cs. Under the UK licensing system, authorisations for the offshore area are
done through: the Traditional Licence, the Frontier Licence, the Promote Licence, and the
Bespoke Licence. As regards the onshore area, a recent key licence is called the petroleum
exploration and development licence in respect of a landward area (PEDL). In essence, all
licences establish commercial relationship between the UK Government and oil companies
as they authorise licensors to legally explore for and produce petroleum in the designated
areas and within limited period of time. In any case, a licensor is bound to pay reasonable

amount of remunerations to the UK Government.

1. 99AULUDIAY

nsdrmanaznandlnndonduduionisidaudssgs wedosordeaudoirgmnis
waflaUsznaufuiiuammugs? fewgd Ysidveminensingdon’® S1uaumn sufs anse
anandnsuazUssinelnedsindalomaliusiminfudiuei (Intemational Oil Companies wie
“10Cs”) Wrdidruginlunisdrsisnasnantlnsidenlulwngiura (urisdiction) va35g5va9nu
vnfinrsannymeslunsdfmansudy “nguung” funumedsddnflunisimiiiduguma
ngnune (legal basis) va35gLd1909MInenslun1sssaududmeanteninenstinsdeoy
naenudugiuvesdrunaiglunisuimsdanimineinstlandeudnanauiidiuauaisaneld
nseuTBIngVIETEMIUsEmAkaznguIeneluiiiedes edilsiny dowiidniAatuifedn
Fetsiiveminensididalenaliuisninduiundsniunsdnsassdating foundass
[W1veansneINsazgadsd1uavsenuaInnsalun1sAtuAuiiu (Regulate) NM3dsIaLagnan

2 Patricia Park, International Law for Energy and the Environment (2nd edn, CRC Press 2013) 75.

3 fresulnsdaunslidedrunalunisuimsdanisesulnewmieninenssssund @aswdminenstingden) Anuly
Auuauvesdyiu uenani auda1any sz viinnlengvuiengia (The United Nations Convention on the Law of
the Sea 1982 %30 “UNCLOS”) ésléfusnsansadulag (sovereign right) ndenineinstlnndouiinuluuniasvgia
TUNIZRATUTIIN maamuﬁﬂiwdﬂﬂﬁuaﬁgmaﬁaﬂfu 1UsAg The United Nations Convention on the Law of the Sea
1982, Art 56 was Art 77 LL@%I‘UW@J Ernest E. Smith et al., International Petroleum Transactions (2nd edn, Rocky
Mountain Mineral Law Foundation 2000) 340. wenannil fawlafinyidszifiuiiluifeivinisensfiasfinnsnn UNGA Res
523 (V1) (12 January 1952) UNGA Res 1803 (XVII) (14 December 1962) Ussnousie.



Masndeululasdudmield iemevdgmdandn vnenudldfetedunainguaneieatuns
dsruasndnllasdealudagiuasilialonalvsgidnvemsnensaunsamuauiiunisusenau
ﬁamamaw‘%ﬁ’wﬁwﬁwﬁmmﬁlﬁimLawwiuﬂizlﬁuﬁﬂﬁm LU YDULYAUDIANTNITAITIVUALNER
Masidon erunvinaveswUasdinalazndn szoznanslioyqn wagniilunsAuuas
WMosdeou Wudu venanid dsudaruduihnmadelendliismduiumadnddusluns
drvrsasndnUlnsdenlilivinganuiispdnvemineinsasdesgadonnnuansalunisusnig
Iansnsne1nsUlnsidsuvesauianaly nuidiaadignunanazAuaIunsalun1susTIsINNTg
n¥nenstlnsdeumunguneiertunmsdnawassdalingden ﬁqﬁsﬁuBQﬁuﬁﬁy@wé’mUwﬁuw§a
HYIIINAINU

unaaiididenfnvuariengingranedsafunsdsauasadntingdeuves ansy
prandnsiileuandidiuinpidveminensdiasaunsanuauiiiunisdauassastingdouls
wigdalenaliuisnindusuiunsdrmaasudatinndon ansvernndnsldidenldssuy
Tuaunw (Licensing system) Tun1sTiavsuAussmirtulunisdrsauasndntinadon Tulagdy
Tuaug1ntlnsidguvesansivorudnsaruisandsluaygyndmsuianisuuisuau (Landward)
wazRamsluvea (Seaward) feflaglduansmuunugfii 1. duansl TueugndmsuAanislunsa
Usznaudie lueygandnuuusiaiu (Traditional Licence) luayananandmuiiuiivialng
(Frontier Licence) @3iuuu 6 Juay 9 U lueygnludnwuzdaaiu (Promote Licence) uag
Uy INAINAIIUABINITVOI5] (Bespoke Licence) druluaygindinsuianisuuun laun
luaygind1siawagimuiUlasiden (Petroleum Exploration and Development Licence in
Respect of a Landward Area) IUS@@LLNUQ%?V]I 1

% Silvana Tordo, Brandon S. Tracy, and Noora Arfaa, National Oil Companies and Value Creation (The World Bank,
2011) 3-5.
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WNUDHN 1: unugiluansuszinvluaygindrsrauasnanUlnsidenvesansvenidng’

luanandmsu luanandmsu

ﬁﬁ]mﬂwl/ma AaNIsuLUN
Tuaygy e Tuauge Tuangnd1sianasiam,
GREPEN R HAnUlngiaey Ulnsidey
Tuaugnuan Tuaugnuan Tuaugnuan Tuaugmuan
WUUAALGY dmTuiuiving lasunsds AIUANUABINT

lna ‘ GBS V9335
WU 6 U wuu 9 U

2. Tuaygyndrusufianislunzia

Iuauaunmﬂimtﬁamﬁmﬁ'ﬂ53ﬂauﬁﬁwﬁmagaawssmﬂé’m N13MNUAAINAUNUSIENINST
nazfFuluaygrluiBemdsd (Commerdial Relationship) wagshmihfiduiiesilelunmsaiuas
AAuN15Usenouians (Regulatory Instruments)® d1915ussuuluauINVOIANTIVOIUITNS
anuduiusludandadlauinnsfisgimunliansuagiulueygnalunisdisauasndniingden
aelutinaumazszeznmilueygafivun duanuduiusludnsmusuiduliiinsifsiung
ShnsesadeuLazmuaNifunssLiuAnsaalueugels’ Ssdineandenadedeluil

> QLﬁaulﬁﬁwmLquqﬁﬁﬁumﬂ@?ﬁﬁmﬁmmmas‘ﬁagaﬁLwEJLLWi'ImSﬂsmwé’wmuasmsméEJULLiJawaaqﬁmmﬂ
(Department of Energy and Climate Change: DECC) ﬁ'ﬂﬁialﬂ‘ﬁ: Greg Gordon, ‘Petroleum Licensing’ in Greg Gordon,
John Paterson, and Emre Usenmez (eds), Oil and Gas Law: Current Practice and Emerging Trends (2nd edn, Dundee
University Press 2011); Terence Daintith and Geoff Hewitt, Daintith, Willoughbly and Hill United Kingdom Oil & Gas
Law (3rd edn, Sweet & Maxwell 2014) 1052 - 1056. DECC, ‘Types of Licences’ DECC, updated January 2015)
<https://www.gov.uk/oil-and-gas-petroleum-licensing-guidancettypes-of-licence> accessed 29 March 2015.

¢ Tumsiganis ﬂizﬁﬁﬂizLﬁuﬁaqﬁmsmﬂmazLﬁamfﬂuaqzymﬂszﬂauﬁamiﬂimﬁamﬁu'uﬁé'ﬂwmxLﬁué’aﬁyﬁwiw%’g
wiordunisnsgrimisunases wiedfidnvazilugnuay Iﬂsmgswamﬁamﬁ'mﬁﬂu Bernard Taverne, Petroleum,
Industry and Governments:An Introduction to Petroleum Regulation, Economics and Government Policies (Kluwer
Law International 1999) 136; Marc Hammerson, Upstream Oil and Gas: Cases, Materials and Commentary (Globe
Law Publishing Ltd, 2011) 51-53.

" Daintith and Hewitt (n 5) 1062-1063.


https://www.gov.uk/oil-and-gas-petroleum-licensing-guidance#types-of-licence
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2.1 Tuaygyndrsatinsiden (Exploration Licence)

»13 Model Clauses for Exploration Licence (2004)° luaygindisiafeluaygynlvigiu
Tueygndrsatlnadeslunsiauasfuwauuuuniidnanuuaiansiign naridniendsie aygn
Ifin1sdrsialunziaeiannliauisuniasygiadinizvesansivenaidns lneglasueugin
anunsosndunisdrnadiedumilasdey wu nsdisaderduduasiiiou (Seismic Survey) wie
fudunslagiBnsmegimansdu 9 egrdlsinm fiuluoygnelifansielisutlnnden uaghis
AvsTlasinngviquiionisudn anonuuldfidvifiasiansvaule q AderwdniAundt 350 wasainity
auns’ anglunisdisiasenanilaiduansineanzvesulusugiauiiifies lnesgenarinnis

3

v A o ° v 10 U a a ° o I A =
@um']m&[fﬁuﬂﬂa@um']ﬂ'ﬁa'ﬁ'ﬂ‘ﬂl@@ﬂ Iu‘ﬂQ@Uuaﬂﬁiuﬂqiﬁqﬁqﬂﬂﬂﬂa'nllﬁ%ﬁ%lﬂa'] 3 U Laye19UD

q o

fasvezalnan 3 YU

2.2 TuayayananUlnsides (Production Licence)
fivszasdazvinnsnantlnsideslunziaas feswesygy mannnsumdssuuazmaudeuuyas
Y99918101A (Department of Energy and Climate Change : DECC) tdgnau &nslunisuan
Vasidouddnvaziduanslagianig (Exclusive) vasfiulueygynilazndndingidenlunvas
WasBouiildsuougn lutlhgdu lueugendadiandedlufiufinmeziaveswesansiveraning
Usgnoude: 1.2.1 Tuaynanankuudaiu (Traditional Licence); (1.2.2) Tuayamnandimiuiiui
yi19lna (Frontier Licence); (1.2.3) Iuaymﬂmiuﬁﬂwmsdﬂl,ﬁ%m (Promote Licence); thay (1.2.4)
luan19nIUALABINITVRLST (Bespoke Licence)
2.2.1 Tuaygandnllnaideunuuaaiy (Traditional Licence)™
Tueyaandndinsdeuuvurafudusuuuunsliougefiunsnaisanniian drin
“Fufu” luuiuninnefesuuuunslieugedutudnsliluouganaainndeauenyeils
m‘f@mﬁﬁﬂﬁmaﬂuaqzy}m%ﬁwﬁlé’ud nstnszANgIUT (Area Rental Payments); WAUA1SYNGL
(Work Programme); srgzIakarn1sAuwUasllngidey (Term and Relinquishment); YaR1NUn

& The Petroleum Licensing (Exploration and Production) (Seaward and Landward Areas) Regulations 2004, Schedule
| (Model Clauses for Exploration Licence) Festeluilarenin Model Clauses for Exploration Licence (2004).

? Clause 2 983 Model Clauses for Exploration Licence (2004) invum31 “The right to search for Petroleum conferred
by this licence shall include prospecting and carrying out geological surveys by physical or chemical means and
drilling for the purpose of obtaining geological information about strata in the Exploration Area but shall not include
any right to get Petroleum or any right to drill Wells for production of Petroleum or any other Well of a depth
exceeding three hundred and fifty metres below the surface of the sea bed or such greater depth as the Minister
may from time to time approve either generally or in relation to a particular Well or in relation to a class of Wells
to which that Well belongs.”

19 Clause 2 994 Model Clauses for Exploration Licence (2004) finvum31 in common with all other persons to whom
the like right may have been granted or may hereafter be granted during the continuance of this licence and subject
to the provisions.

" Model Clauses for Exploration Licence (2004), cl 4.

2 |ygaamnssuinndonlveyyinuvuduiudagnidendniendeinluoyginuuuninsgiu (standard licence)
dnee.

13 DECC (n 5).
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NEITUNITOUY NN TWNSNIYIMAZN1TAIVANNTATEUY (Provisions Permitting Intervention
and Operational Control)

(1) NM5TIT2ANIINUA (Area Rental Payments)

#13 Model Clauses for Seaward Area Production Licences (2008)"* Eﬁ%ﬂuaﬂgwﬂm
= v v ) ! 2/ | 4 a A a 15 ' < L ! y & dav v
finthidesiseAamauwniliunsgnlalieunendntinsideu’ agelsinnu snsiaginunilagn
MuualuundgyafRuviangranevsengmnedinusedla o MnuAlzgnIMuAlAgwLINaNSEuTesy

d‘ a wa | U U 1 QI 4 dl ! Q) U
augwfieaniang DECC lunauURrnauwnusgainaiassuiud £150 donnsneilaiuns §nsn
1% 1 a 1 a 4 . ] &’{ < Al 1 v [P
AanaEAsinaanYItIasusuYedluaygn (Initial term) unsensludu £300 WegrudregUn
wilswastaafidesvedluayyin (Second Term) natInuu ShsAmeauwILAINAIIzTMTUT 8
Yiludruau £900 aunseiedediuau £7500 dewlasdadudiuiugsgafisgasiasoniule '
TnguszasdvoinsnudnsAmeuwniludnvuzdina1ilaun nsydlabigiulueyginssiniuns
drsuarynnzlaglidng weagldfunlastlnsdenilivszasdazaiiunissaly’’

(2) WUN1IN9U (Work Programme)

LHUNTYI9UNTD Work Programme 9gianifiaaunisaiuanuvedsuluaygn
Tugren15d15390 18y wnunsinauludagtudnagdvuedangdSulueugiainiindes
AiunsedasduanununNUlueRneg 19N enfieg1uty NMIAMUATIVILAEUTELAN
Y9ITDLATUANVDINTITANTIAIUARUT UALLTIBUTINLABIAILNST ARenIuAUENTUAIYEAUNIE]
n13YAane’® wena1nll DECC lanmunszAuAusuRateuveIfsuluauyInauLNLN1SYINui
LANENSAURINAIS199 2 sialuil

M13199 2 sEAuAUSURaYauveslsuluayIanuLKUNISYNau"

ASUATYALIERE LY Asulueugnlvianiusie DECC aegatniauy
(Firm Drilling Commitment) agadunsymzmnlasunIsoy

o W aM o Yo Yo & 1 o v
AfiuRzaneiliuyuey AsuluaugnlviAfiusie DECC agatnuds

(Contingent Drilling Commitment) | fivzAdunisyaaz aeslsiniu DECC JaviTiag
s iuidgaisenanlimnfiansanndniiuiinisym
Wgasdumslansnensilidwangau

DN
o w a

AdiunazynzviseAuLlatlngdey | gSulusugeidnsnasdenfurieymanzlaniuaing
(Drill-or-Drop Commitment) UsranAvaersuluaygn

' The Petroleum Licensing (Production) (Seaward Areas) Regulations 2008, Schedule (Model Clauses for Seaward
Area Production Licences (2008)) FeseluilaviZunin “Model Clauses for Seaward Area Production Licences (2008)”.
1> 4 12(1) 989 Model Clauses for Seaward Area Production Licences (2008) i#uai1 “The Licencee shall make to
the Minister as consideration for the grant of this Licence payments in accordance with Schedule 2 to this Licence”.
16 DECC, Applications for Production Licences General Guidance’ (DECC, June 2011) <https://www.og.decc.gov.uk
/upstream/licensing/LicAppGenGuidance.doc> accessed 31 March 2015, Annex Il para 2.

" Gordon (n 5) 90.

% ibid 91.

¥ DECC, Technical Information (DECC) <https://www.og.decc.gov.uk/upstream/licensing/.../suidance technical.doc>
accessed 31 March 2015, para 9.


https://www.og.decc.gov.uk/upstream/licensing/.../guidance_%20technical.doc
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nstifidedaunnin WemveswnunsyinnutiududsissuiaansvetaninsiianudAglu

el

nsfinnsandmdendiarléduluongn Mol fuefuluoygiwiuinagauoununisiauid
Asiuingdndunisyaanzediaaidalasianizogadslunsdifinisuvsiuge® TneAufigsu
Tuoyaalalilisenanazgnimunlidudiunisweslueygnalunsdifidveldueygy aly
YN

(3) szezianuazn1sAutlastlnsiden (Term and Relinquishment)

‘Luayﬁgmmémﬂimﬁaml,uuéu’aLaumamqmzazL';ama’]miawmmsﬂizﬂau
AansUlasidey srevatienanaiuisanvseentmduaiudiu: (1) Y958y (Initial Terms);
(2) F297i@es (Second Term): (3) szoiiadmsun1sHan (Production Period)? Tutasnansudu
t Aanssuvessuluoygnagliunnisdrsnntingdenduddy Iuﬁziaﬁaaaﬁ%’uiuayiyjmﬂﬂ%
fudunisUssiduundstingdondaduduneuiidondessnitanisdrnawaznisndalingdoy
Inquszasdndnuesmsutsszeznateeniiuieg fananiiinguszasditelyimusligiulueymy e
sufuauiiszylilasamzagluriaandidmun mslisudunsaudsiissyienlioiadmalinng
sueugmidusuduanadls?

TumaufURteszeznaniuduil DECC ey nazliszezina 4 U iilelv3y
oy Iminsiiudoyaiisrfuanimmisgiimansvosudacdingden? egralsiniu ansdmun
szeziaInenadugaefiiones DECC wazlldgnivuanednuundygfuingmuneusagidla
uazsiisrunldnasiidafiazverssraznarfananlidnde® Model Clauses for Seaward Area
Production Licences (2008) lusifiesrimunligiulueyagnniiniidosiunadingideslives
nhduisgimuliAuludnuagaes (Mandatory Surrender Area) Whilu? nnsfuuanti
Tauudasinndoutuazyhuifiduniesdiolunisydlaligsuluougndniunisdisan
syegamiinavun nvts ylEsslALatinadonsdinAuilefiaglfinlueenluaygelitug
Uszasdazsiufiunssedusiolu®

dnfuszovnailutsfiaestiy DECC Afnaugnlisuluayginannsaduiunis
Uszifluundsllasideuldiduszozina ¢ U wuidertuszeznaidudu® lunsdigiulueyge

% Gordon (n 5) 91.

2 Model Clauses for Seaward Area Production Licences (2008), cl 3.

22 Gordon (n 5) 93.

% DECC (n 1); Moe Alramahi, Oil and Gas Law in the UK (Bloomsbury Professional, 2013) 50.

2% Clause 7(2) wa (3) 494 Model Clauses for Seaward Area Production Licences (2008) fiuuna1 (2) At any time not
later than three months before the expiry of the relevant term the Licencee may, subject to payment of the sums
specified in Schedule 2 and to performance of the terms and conditions herein contained, give notice in writing to
the Minister that he desires that term to be extended for a further period. (3) Where notice is given in pursuance of
paragraph (1) of this clause, the Minister may in his discretion direct in writing that the relevant term be extended;
and paragraph (2) of this clause shall apply to that term as so extended.

# Clause 6(3) 484 Model Clauses for Seaward Area Production Licences (2008) fin%un31 “Subject to paragraph (4)
of this clause, the Surrendered Part must consist in an area which, when taken together with any one or more areas
previously surrendered, is no less than the Mandatory Surrender Area.”

% Gordon (n 5) 94.

T DECC (n 1); Almarahi (n 23) 51.
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Uszasdazsiuiunssioiiieiingtasnsndn Model Clauses for Seaward Area Production Licences
(2008) fualsigsulueygndsnaniiniivimilsdeudsossisnuussasanagduiunisnan
Ulasideuusiaadidivuadaiau (Producing Part) 1¥uiaan0d19t08 3 1ieu
AousveznaTiaesariugnas®® lnesgiisualdnaeiafiasliduiudevielals

Pravesnanantlnsndouduinaedsrosinn 18 T Weliiuluoynaldduiuns
wanuazauieinadoninulddununuiiununisiouiimue? Iy DECC Snasiiafiavvene
szoznadnanld (WuiieriumsueesreznanBudulagsseznaniians) mniszeznadiimua
AdsarAugnaudiinisndndinsasdesdiiiudolu Tns Model Clauses for Seaward Area
Production Licences (2008) fvualisganunsaversnanisudnlsvingsulueyaalddunde
AnuUsrasAnan lngenatimsudlytemvualulueuginla®

(4) dafmuaiigafiuniseygialiiinisunsnureuaznisaruaun1sALiua
(Provisions Permitting Intervention and Operational Control)

Petroleum Act 1998 laUnyef@tolingnsdaiauinansivoraudnsiduidnves
yimennstinsdesluundetoida (Petroleum in situ) narndudwemineinsiios fggoudug
fanslagveudenguunefiagimuaulovieifeifunsuaismusglevinnninensilasdeu
paonuAIUANNTIALTunsvesFulueyym Fowmal wihszuulueyymazndelonialiui
ihifufudedlnadeuiindals wihsgidweminensdonanansamuaunisuaisselogian
ninensUlasdeslungiuavemuliiaue®

duiosannndnauduiivemineinsuazanudndulunismuauaisuads
UsgloviannninensUlagiaundneiu Model Clauses for Seaward Area Production Licences
(2008) Fsldidorimuanangysznislisnunasglunmsauaunsdiiiunisvesdiulueygnadas
lawansimualidsulueugaiuiasdnmdoyaliiusguazniseuaunisaniiuns snfegiaugu
nsffsulueyniivifidesnsantauiunuvesiingdouindslduazdnivteyadanaiiedis
andes® wenandl Sslinihiideafuteyamanaiaierfunquyaians® Wudu ludiuvesnis

%8 Clause 8(1) v94 Model Clauses for Seaward Area Production Licences (2008) AM%un31 “At any time not later than
three months before the expiry of the Second Term the Licencee may, subject to payment of those sums specified
in Schedule 2 and to performance of the terms and conditions herein contained, give notice in writing to the Minister
that he desires this licence to continue as to a part of the Licenced Area (“the Producing Part”)”.

# DECC (n1); Almarahi (n 23) 51.

* Clause 8(1) w83 Model Clauses for Seaward Area Production Licences (2008) fi11uad1 “Where this Licence is
continued in force by virtue of clause 8 of this Licence to the end of the Third Term, the Minister, on application
being made to him in writing not later than three months before the expiry of such period, may in his discretion
agree with the Licencee that this Licence shall continue in force thereafter for such further period as the Minister
and the Licencee may agree and subject to such modification of the terms and conditions of this licence (which
modification may include making provision for any further extension of the term of this licence) as the Minister and
the Licencee may then agree is appropriate”.

*! Gordon (n 5) 96.

2 Model Clauses for Seaward Area Production Licences (2008), Clause 14 wag 15.

3 Model Clauses for Seaward Area Production Licences (2008), Clause 29.
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2.2.2 Woygandaluiuivinslna (Frontier Licence)

unaadlnsidenunsdiu Wy ngiadnnangfuanvedniy Shetlands Lulmasid
laildinsdsaegnniads wagasdeddarndeirgeswadumsduiunmsdngn vonani
wnas¥lnsidendendnnfnasdeliflassadraiiugiuiisniudenisdrsisuaznidndlnsidon
widsllasidemmani gnidensang Tunastlandeuluuinuislng (Frontier Licence) ifloduasy
nsWuuralnndeudandn ansvoraninsldeanluoygndmsuiiuiivinsinalu U a.e. 2004
Tuoyamuanignizendiluengauuy 6 9 wazuuv 9 U @lddnnsiunldafausnlusouns
finsanlueyani 26)

Tnsanfnnzud emveslueygeluiuiivindlnalutiagtuiinnundiendaiu
Mm‘gapmwuéguﬁu (muiildesureluiade 1.2.1) Jeunndrsusenisdrdyfeszesiiatnesnis
ounIM AMoULNUsesy waznifiAuulastlnsidoy DECC aglvioygnluayginauuuy Ao
wuU 4 9 uuv 6 Y waw 9 T uuu 4 9 DECC dwualviszaznandadellil (1) fasnaiduduilsveziom
a4 ¥: (2) Freianaiisvezinat 4 U: uay (3) dasfiauisyezinan 18 U Immgé’ﬂuaummﬁmﬁwﬁéfaqﬁu
wastlnsiBennoudusrozvesdsnaniuduludnnesas 507 wuu 6 U DECC a¢lsiounalas
AvunszeznaENdullszazian 6 U Ysiiaes 6 U uaztaaiiany 18 U lnegsulueyamiinihiides
Aunlastinsideniosay 75 ndannatantivazfesduiosay 50 vesuvasduumuiindeiilovun
Pszaznaiuiu® damuuv 9 U du DECC axlvounelasdmuasseznaludiedududung
9 T Pasflaesiiszozinan 6 U uazdasiiauilszezina 18 U lnefiulueygninihiidesfunuas
Mnsidoudesay 75 ndsannamnduagdesdudesas 50 veautasduumuiivaeiionuntis
srovnaiuiu® Tueygmuuy 6 gnesnuuuliiiulueygmiinaruniulunmsyssidudnenin
vowunastlnsdon druwuy 9 Tugnesnuuulildfuumasdlnadenlumms funnuesafionuaud™

N5t DECC Warulueygndwmiuiuiivhslnatuliuandrsanlueugauuusaiy
Tuilingusrasiddyfenisaieauaunasenitnmaduaiunisasuluiiuividlnatuniseue
MAunsUsenauianisinesy ‘Luméaunmﬁm%'uﬁuﬁmﬂﬂa%Ssml,ﬁummauLmu At (Rental
Area) Tudmsiidesnitlusyganuudain® wilusnsdenfunistmuanihdlasulueya ndos
Aundaslnsidounudniiivun fdwalnsglidslonmaiiazuarmusylovinnuiadingden
ag AUl

3% Model Clauses for Seaward Area Production Licences (2008), Clause 19.
3 Almarahi (n 23) 51.

% Gordon (n 5) 99.

*" DECC (n 1).

* ibid.

*ibid.

% ibid.

* Gordon (n 5) 101.
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2.2.3 Tuaygynludneauzdassu (Promote Licence)

msfaulueygnludnvazduaiuldgnitanuntuliunndeanlueygyiakuudaiy
Tuthafeudugeu a.e. 2002 Maianndananilingussasdilewauluoygniidnuasimng i
fuszneumsnedndadanudsivgmanaiauduiadnoaindiunisiu®? deunnsissenis
ﬁ’]ﬁqm’e]ﬂ‘ua‘léiyﬂmLLUU‘ﬁJﬁUGLUE]HQJﬂG]LLUU@?&Lﬁiﬂﬁ]%@éﬁﬂi%ﬂ’lﬂﬂﬁﬁmimﬂU@Hﬁy’m Asulueaugedl
wihidesfidnennnisnisiu waie uazdunndon uigiulueygnliiivihiidesfigaddnenm
fananadeunslésueugin mfigatazdoainiunelu 2 Yaevdminmsldsveygn fazdy
Asuluaugynaylifidnsasedinala®

Tuguilonn Iuaumwmiué’ﬂwmquLa%m:ﬁmmLmﬂﬁmmmﬁwwaﬂuaummLLUU
Faduifisadntesfssiuddyasegitsroginanislieygin TaaanFusu (nitial Term) azgn
wusuaesdiu gaulesszey nmmaam”aemmaumuﬂmaawaamiiﬂuaumm LHUNIYI9Y
Agnuunduaesdiu laun Part | uaz | qu’tuau@maﬂmnaﬂumwaaaﬂmmdmmLuumumm
uwuarulududivda (Part 1) 1aSeanysal® ogralsAnu nsdlidedaunnin DECC fnsvouiiozls
Tuengauuusafunnnitlueygaludnvurdaada yndunsaifisinstudvoutstusznineg
Uszasdvoduluoygmuuudniuuarludnuuzdnaiy DECC fnaglioygnudiiauomvoty
Tueyanauuusadu iesndudveiilidsuaaefitanuni®

Petroleum Act 1998 UgyafAlii3giisiunaluniseendetsfuiiiefvuauuuiiaes
vasluoyan (Model Clause) Gaazgnuuansairdulueygrlunievds uenaninigasianmiiiu
Iasuitetmualulueugy1n® grunsnguunefinandeudugiuwissiunalisgaiuisaldnas
fitafiorhnisnisudluienvesluoygalé? arslésiunadandnerafatuldlunsd wu
Tu @ a.a 1991 DECC I#panluaygradinsdelufiufiviadlnariunnanisaseunisfiansanly
dnuwauzlagian1eia (Ad Hoc) nanafie deinuadmsunisaiiunisiagnlawan (Advertised) auan
s luluaygiauwnunisinuisuudnaeduayginlungrunedinuses® dudunsalnisiaseu
nsfinsannuUnd® uenaini Suinsdilueyaeldgnuilelfaenadesfuanimnisduiiunig
Tnsenziunsdiiunisielunladinndonfignasfisudlaediuluoygnnseneu usu®

“2 Gordon (n 5) 102.

“ DECC (n 1).

* Gordon (n 5) 103.

 ibid 104.

€ 3110191 3(3) V99 Petroleum Act 1998 Ugyg#31 “Any such licence shall be granted for such consideration (whether
by way of royalty or otherwise) as the Secretary of State with the consent of the Treasury may determine, and upon
such other terms and conditions as the Secretary of State thinks fit.”

" Gordon (n 5) 106.

* The Petroleum Act 1998 1@ munlsi3giinthfafuiimeunsuvuirasdluoyginlungmineddusesdoudiayle
Tuaugmungyinavesulusygyn

* Gordon (n 5) 106.

> ibid.
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3. Tuaysyndmsufianisuuun

Mm‘gmmﬁm%’uﬁamiﬂimlﬁamuuuﬂﬁ?ugﬂﬂ’wmLLazLLﬁlﬁua&mfﬁiaLﬁaﬂuﬂ A.A. 1984,
1991, 1995 way 2014 lae Petroleum (Production) (Landward Areas) Regulations 1984 ¢
Amualidlueyaeaudszanlaun luaygyind msunisd151a (Exploration Licence), luayayn
dwSuni1suseiiiu (Appraisal Licence) wagluaygindinsunisimun (Development Licence)!
TueygnUssanfidsuldun Tueynnaasufiensnisdrainedulmaziiiou (Supplementary
Seismic Survey Licence) lé’amﬁﬂu U a.A. 1991 agslsinny szuunistiluoyginludnyae
mnanul@aﬂﬂmaﬂima Petroleum (Productlon) (Landward Areas) Regulations 1995 Iuaumm
mmumsqaaLLEJﬂmﬂmﬂmﬂﬂumumwmmﬂﬁmmﬂmaﬂu

Petroleum (Production) (Landward Areas) Regulations 1995 laA1nuaUsgiana e
1U91§npm%u1mj1ﬁl,t,ﬁ TuaygndisiawasimuUlasideuuuun (Petroleum Exploration and
Development Licence in Respect of a Landward Area)* 'vi'%a‘ﬁL%ﬂﬁuimﬁﬂﬂiuqmmwmsm
Vlnsidondn “PEDL” TnguszasAfidifyues PEDL Aemsnindnslunisdisna gy uaylésy
Ulasidey Wmedululuaygie wudgitulveygntlnsdeulunga (Buildinuasuansinaain
§3UUﬂﬁLLEJﬂEL‘U’eJ‘1gﬁ1quGmJ Petroleum (Production) (Landward Areas) Regulations 1984) nselil
fodaunnin lueygndnwariinesnliFuluougnkiuseunslioun il Uawmesoas sy
(mslveyanauenseuildiunsoyan) Juasdrsainagiivuaszinm 10 mseilamns®

Iuﬂ%’gﬁ}u Model Clauses for Petroleum Exploration and Development Licences (2014)
FesoluilaziFondn “Model PEDL 2014”5 favuslig¥uluayyndansdum gaiany uarlésy
Masideluusnaiildsueugn® Tas DECC fhazfmuasvozinannisiieun el Thaanisudu
fiszozinan 5 U Prnarfiaesfisvesiian 5 ?J LLazSU'Nﬁamﬁswmm 20 U TnegFulueynndniig

¥ A

mammmmﬂimmaﬂuﬂimmiaﬂa“ 50 Lmaaummammu GUEJ‘UL?JG]LUEJMW‘UENIUEJUEUWMi”ﬂ'ﬁ

b

EJ‘L! Naﬂ‘lﬂm”ﬂaﬁEJﬂa\‘iﬂUIU@uﬂJWWNaMUIWSLaSNIUW”La LL‘U‘UW\‘iLﬂﬂJ L‘U‘L!ﬂWﬁUWIMNEUFLUEJum’]WNMU’WW

i [

G]ENGWL‘a‘Nﬂ’]im’mLLNUﬂ’]S‘Vﬁ\‘ﬁuVﬂﬂiU@HNG}ﬂWfﬁ;ﬁ:LLa’JS? IﬂEJE‘\JliUfLUEJ‘léQJ/’]G]MMUWV]G]EJW]?’M’J@U?@J’]M

%1 Petroleum (Production) (landward areas) Regulations 1984, reg 4.

%2 The Petroleum (Production) (Landward Areas) Regulations 1995, reg 4(1)(a).

>® Daintith and Hewitt (n 5) 1056.

% The Petroleum Licensing (Exploration and Production) (Landward Areas) Regulations 2014, sch 2.

55 49 2 4939 Model clauses for petroleum exploration and development licences AM%uA31 In consideration of the
payments hereinafter provided for and the performance and observance by the Licencee of the terms and
conditions herein contained, the Minister, in exercise of the powers conferred upon him by the Act, hereby grants
to the Licencee exclusive licence and liberty during the continuance of this licence and subject to the provisions
hereof to search and bore for, and get, Petroleum in the area described in Schedule 1 to this licence provided that
nothing in this licence shall affect the right of the Minister to grant a Methane Drainage Licence in respect of the
whole or any part of the Licenced Area or affect the exercise of any rights granted under any such Methane Drainage
Licence.

* DECC (n 1).

" Model clauses for petroleum exploration and development licences (2014), cl 15.
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Unsideunndnlavazinudayadinanediasudiugnees® 1Wudu ofls PEDL Jaunsagneenii
sulveugeludnuaizresnisduasula (Promote Terms) lousaglsdiinsesnivluiunivindlna®

4. unasy

Tueygedlnsidenfiansvoraninsoeniiuddmihiulseneude luoug aRanuuusaia
(Traditional Licence) (fufinsmzia) Iuaqmﬁmwémﬁﬁw§uﬁuﬁﬁwa1ﬂa (Frontier Licence) (fiufivna
nz1a) Tusyaeludnuaigdaasy (Promote Licence) (Huitniazia) uazlueyginnmuniudesnis
194353 (Bespoke Licence) (Nufinmzia) drulvayindmsuianisuuun laun Tuaugindisis
wagiaundlnsiden (PEDL) Tusygaynussinnyimihifvuaeuduiusidendudszninedgiv
U3mingu Suldun anslunisusgneviamstlnadedliungsuluoygediidunmsdnauassie
Mandeunisluiiufinasszeznariluoygiadivun (Guud nsdluengiadisallasnbes
(Exploration licence) Tuilufinanziafidnualiifissdnsinisdrsraniadu) waglunnnsd
FsulveyamiinihitdesthszAnouunulidusgmuilueygnimue

wanmilenanuduiusidendvdsenitedzuazgSuluoygindindiuad luaugiann
Ussianyhmihflduedesiledmiunsauauiiunsuseneuianistlngiden Sganunsasiiunis
mvauifuLazaTaaeunsiniunisvesiiulusygyaldimudedvuslulueygmfeafunis
LwliﬂLLGZNLLaxmim‘UﬂﬂmﬁﬁﬁLﬁumuim%é (Provisions Permitting Intervention and Operational
Control) 11 msgFulueygniniidesnsiatnuiinavedingdouindnliuazdnfudoya
fanamegegnies uenand Sslivihiidoafuteyananafaieafunauyaany WHudu Tudw
yesmImuANMIANTuNY Wy fvueliiiulueygeivinidesveanudusenvesigioutiazyn
neviearisetlnaden Wudy

ANuuansinelsensdfgvadluaygaUseanae 9 laund srEzIaINSA LN ULAE T
TunsAuuasdlnaifis (Terms and Relinquishment) 99nn1sAny Iy sAntuzesluaygn
I 1o Iuaymﬂmﬁww§uﬁuﬁﬂwq1ﬂa (Frontier Licence) Lﬁ@%umﬂmmﬂszaﬂﬁmaa%’gﬁéfaamﬂﬁ
fsulveygndszernannmsdisafionuunhluougrenanuuiadu uivnsderiuliuluoygn
AuthiifesduuUalnsdeumusiuuiisavue venani Tueugreludnuazduasy (Promote
Licence) iAntunnnanusndulunisduaialifszneunsnedniifidnsammanadaudein
Sunuldiiduinlugramnssudmauasndnlinndon ol Gideuldhnsagarssdduazai
uansnaveslueyaadlnsideuiililuanswenandnsmuuugiil 2 Tunihdaly

%8 Model clauses for petroleum exploration and development licences (2014), cl 13 and 14.
>? Gordon (n 5) 108.
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