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Abstract

This article aims to explore the roles and duties, good practices, communication, and
coordination between auditors and Audit Committee and to examine factors promoting the
accuracy and efficiency in their roles and duties in orders to increase the mechanism for the
law enforcements of Securities Regulation more efficiently.

Strengthening the roles and duties of the Audit Committee and the auditors as stated
in the Securities and Exchange Act B.E. 2535, Section 89/25 and the relevant notifications of
the Capital Market Supervisory Board, which is in accordance with the guidelines of the law
Sarbanes-Oxley Act of the United States and Corporate Governance (CG) principles, is a very
crucial issue for the management of listed companies on the Stock Exchange that raised funds
by issuing securities for sale to the public or any person to be used as a source of money for
business operations. Promoting the duties and roles of the Audit Committee and the auditors
is a significant mechanism in increasing the law enforcement efficiency because auditor and
Audit Committee are expected to perform their roles and duties with independence, free from
interest, and have the competence to apply their knowledge and professionalism to assist the
auditors and Auditor Committee in assessing the management of company. In case the auditor
finds practices of a director, a manager, or person responsible for the operation of the juristic
person that appear to be suspicious of committing management malpractice in a fraudulent
manner, the auditor is obliged to inform the company’s auditor committee of the facts for
further inspection without delay. And, the Auditor Committee shall report the results of the
preliminary audit to the the Securities and Exchange Commission (SEC) Office and the auditor
for acknowledgement within thirty days from the date of being notified by the auditor. If the
Auditor Committee does not take action, the auditor shall notify the SEC Office of the practice
that shall be reported. If an auditor or the Audit Committee of a company violates or fails to
comply, he or she shall be liable to a fine not exceeding one hundred thousand baht.

The study has found that the provision of the law stating the auditor obligations to
report and proceed for obtaining facts about suspected malpractice is still unclear, and it
should be addressed with clarity and concrete format, rather than written in principle.
Additionally, to promote the performance efficiency of the auditor and the Audit Committee,
priorities should be given to increasing “Independence” of auditor and the Audit Committee
along with the importance of Audit Committee Charter, which shall be deemed the Audit

Committee’s obligations and failure to perform it shall be considered a neglect of duties.
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' “Main Street vs Wall Street” is used to describe the contrast of general consumers, investors, or small

local businesses with large investment corporations. Main Street represents the small and local ones,
including small businesses, general individual investors, and small independent investment firms. Wall
Street, as a symbol of high finance, refers to large investment firms, high net-worth investors, and global
businesses. There are many conflicts between the two sides, but at the same time, they are also highly
interdependent. <https://corporatefinanceinstitute.com/resources/knowledge/finance/main-street-vs-wall-
street/> accessed 13 May 2022.
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"U.S. Securities and Exchange Commission, ‘Sarbanes-Oxley Act of 2002 (Investor.Gov)
<https://www.investor.gov/introduction-investing/investing-basics/role-sec/laws-govern-securities-industry>
accessed 10 May 2022. “On July 30, 2002, President George W. Bush signed into law the Sarbanes-Oxley
Act of 2002, which he charactered as “the most far reaching reforms of American business practice since
the time of Franklin Delano Roosevelt.” The Act mandated a number of reforms to enhance corporate
responsibility, enhance financial disclosures and combat corporate and accounting fraud, and created the
“Public Company Accounting Oversight Board,” also known as the PCAOB, to oversee the activities of the
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® SoxLaw, <https://www.soxlaw.com> accessed 17 May 2022

’ “SEC Issues Final Rule to Implement Audit Committee Requirements of Section 301 of Sarbanes- Oxley’
(perkinscoie.com, 5 May 2003) <https://www. perkinscoie.com/en/news-insights/sec-issues-final-rule-to-
implement-audit-committee-requirements.html> accessed 10 May 2022. Section 301 of the Sarbanes-Oxley
Act of 2002 (SOX); Rule 10A-3(b)(1)-(5) under Section 10A of the Exchange Act of 1934; Rule 5605(c)3 of
Nasdag; Section 303A.06 of the NYSE Listed Company Manual.

Y The Sarbanes-Oxley Act of 2002, Section 101: Establishment; Duties of the Board.
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" The Sarbanes-Oxley Act of 2002, Section 201: Service Outside the Scope of Practice of Auditors;
Prohibited Activities.

2 Fauns f3duimes, ‘ngvinefutiusssngsia’ (2549) 29 MsaNTUIMEEIRa, 1-3.

" The Sarbanes-Oxley Act of 2002, Section 203: Audit Partners Rotation.

" The Sarbanes-Oxley Act of 2002, Section 206: Conflicts of Interest.

" The Sarbanes-Oxley Act of 2002, Section 3: Commission Rules and Enforcement.

' The Sarbanes-Oxley Act of 2002, Section 301: Public Company Audit Committees.
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“ The Permanent Subcommittee on Investigations of the Committee on Governmental Affairs, United
States Senate, The Role of the Board of Directors in Enron’s Collapse, 8 July 2002.
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May 2022.
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