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ABSTRACT

To study the impairment of assets of property development industry, using financial statements of
59 listed companies for the year 2004-2008. It was found that the causes inducing assets impairment
were: the less-progress of the instruction project, the deposal of assets; partly of land and building held
for sale, assets held for paying debt, refunding foreign long lived assets fund, the less impact on related
companies and worse economic benefit of the land held for development. Accounts concerning the
recognition of impairment loss are Impairment Loss Account and Allowance for Impairment Loss
Account. The Impairment Loss Account is expense account, separated from other accounts in Income
Statement and also presented in the Cash Flow Statement by adding to net profit of operating activities.
The reversing entries of the impairment loss was classified as other income in Income Statement and also
shown in the Statement of Cash Flows by deducting from net profit of operating activities. However,
some companies combine entries relating to impairment loss and some companies took the cost of
construction project (that should be inventory) into impairment considerations. Additionally it was found
that the impairment loss in property development industry was less than 5 percent of total assets.
Therefore it scarcely effect to anyone who uses these financial statements in economic decision
making.

Keywords : Impairment, Assets, Property Development Industry
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