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PRACTICAL PROBLEMS FROM THE ACCOUNTING STANDARDS DRAFT FOR
THE AGRICULTURAL BUSINESS
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ABSTRACT

Study on problems and solutions when the draft of accounting standard on agriculture has been
enforced. The study found almost half of the population companies will be affected. The difficulty in
measure the fair value of agricultural products is a major concern of firms. The issues of physiological
changes, the reliability of the measurement at fair value, proving changes in fair value, and transfer
pricing within the company group are among those problems. The study suggested that the opening time
trial application before actual implementation, conferences of stakeholders, eg. Federation of Accounting
Professions, the Revenue Department and other related parties, and resolution in the transfer price that the
Revenue Department seems to be an important agency, are important to the success of the standard’s
implementation.
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