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ABSTRACT

This studyaims to examineand compare the costs and returns of small and medium scale fattening
swine production of individual and contract farming as well as to analyze financial return of swine
production. The research sample consists of 34 small and medium scale fattening swine farms in
Phatthalung province. 18 farms are individual farms, while the other 16 farms are the farms under
contract. It was found that the variable cost of under contract swine production is 390 baht/unit which is
lower than cost of individual swine production (7,084 baht/unit) due to the main costs i.e. pig breed and
feed costs supported by the contractors. Farms under contract production have higher fixed costs (97
bath/unit) than the fixed cost of individual farms (92 baht/unit) as they need high amount of capital to
invest in a closed farming system suggested by the contract partners. With respect to the revenue of swine
production, individual farmers gain 8,379 baht/unit from selling swine product which is higher than the
wage that under contract farmers receive from the contractors (514 baht/unit). Concerning the financial
returns of swine production, the results show that net present value, benefit cost ratio, internal rate of
return as well as accounting rate of return of individual farms are higher than those of under contract
farms. Correspondingly, the payback period of individual farms is shorter.

Keywords: Costs and Returns, Individual Farm Swine Production, Under Contract Swine Production,

Phatthalung Province
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