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THE EFFECT OF STOCK PRICE FROM THE STOCK REPURCHASE PROGRAM:
DOES SIZE MATTER?

Sirawee Rawiwong' and Sorasart Sukcharoensin®
“2Graduate School of Development Economics, National Institute of Development Administration,
Thailand.

Abstract

The study investicates the abnormal return rates of securities during the
announcement period of stock repurchases, comparing large with small-scale repurchases. The
results show that there is a significantly positive abnormal return rate for stock repurchase in
large- scale repurchases during the periods (-1,1) and (-3,3) trading days, with statistical
significance at a 90% confidence level. On the other hand, for small-scale stock repurchase,
during the periods before and after the announcement (-180,180) and (-250,250) trading days,
there is a significantly negative abnormal return at confidence levels of 95% and 90%
respectively. Additionally, the study finds that the average abnormal return rate across all

periods is higher for large-scale compared to small-scale stock repurchases.
Keywords: Stock Repurchase, Abnormal Stock Return, Stock Repurchase Scale.
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meldtadunsdsesilsavanduyashiuyacderufuauninedmssmietunudeldun
Tunmsnaaeunssiiazlduuusiaemain u3e Market Model Lilafuinimdnsinanauuny
vowiuanslay lutasiiAnmnnisal (Event Period) Bsleifmuatasnailunisuszanan (Estimation
Period) 1§ 250 Yuvinnslaediaunisssil
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ntudnsaneuwnuinung A (R ) Alsundunamsnswansuunuiaunftadslu
WAaLIU (Average Abnormal Return) 30n@3N"3
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NANIANYA

Tunsfinwimanufaund levnsnswansuunuiinun@ade (Average Abnormal Return:
AAR) war sRsImanauLnuinUnfiadsazan (Cumulative Average Abnormal Return: CAAR) U84
naustogdlutaswesnsUssmadeviuiu Tagld33 Event Study wuud1aes Market Model Tngui
Yr9veungnisaioanilu 9 439 e (-1,1), (-3,3), (-5,5), (-10,10), (-20,20), (-60,60), (-120,120), (-
180,180) wag (-250,250) LLazfﬁ’muﬂiﬁ’i’uﬁﬁmiﬂismﬂ%aﬁ:uﬁwaaLwiazmqmsaitﬂui’uﬁ 0 wail
dionseuaguistsnaiifinsfilnavesteyatiinas wasuteiduiinunstereiunesluan
Frananewinmnnseledslided iy wandliiiuiinisneuauesosaiu

TuUN1IANYINITNBUAUBIVBITIAMANNI NG NAADNITUTENAT DY UAY FITANAs Y

[
a

NanaULNUNAUUNAazay (Cumulative Abnormal Returns: CAR) @915 aLanINala f95l

= ' a o A a a | aAa
A157197 1 LEAINANISNAABU t-test YoIALRALERIINARUWNUNWUNRasadluaandn1sUsene

1%
=

=l
YDNRUAU

2Soe

n Mean SD t df Sig.(1-tailed)

L4

nﬁ%wuﬁuﬁﬁ%mﬂwqj (Large-scale of Stock Repurchases)

9

CAR + 17U 36 0.22851 0.96932 1.68957 35 0.08303*
CAR + 3 U 36 0.51551 1.89190 1.68957 35 0.05552*
CAR + 5 Ju 36 0.62939 3.20026 1.68957 35 0.12298
CAR + 10 u 36 0.82095 5.69273 1.68957 35 0.19639
CAR + 20 Tu 36 1.81503 9.61860 1.68957 35 0.13262
CAR + 60 Ju 36 -0.19077 18.78555 1.68957 35 0.47588
CAR + 120 U 36 2.62951 28.00900 1.68957 35 0.28842
CAR + 180 Ju 36 -13.07230 87.62085 1.68957 35 0.18841
CAR + 250 Ju 36 -19.90699 101.84150 1.68957 35 0.12439

n'ls%aﬁ:uﬁuﬁﬁ%u'mlﬁn (Small-scale of Stock Repurchases)

CAR + 11y 36 0.04135 1.23458 1.68957 35 0.42095
CAR + 37U 36 0.11498 2.74073 1.68957 35 0.40137
CAR + 51y 36 0.07627 4.19473 1.68957 35 0.45687
CAR = 10 Ju 36 -0.10995 7.89204 1.68957 35 0.46693
CAR + 20 Ju 36 -0.78925 15.16352 1.68957 35 0.37833

CAR + 60 Tu 36 -6.10450 34.80650 1.68957 35 0.14994
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n Mean SD t df Sig.(1-tailed)
CAR + 120 U 36 -12.13082 71.55818 1.68957 35 0.15803
CAR + 180 U 36 -41.39515 125.58657 1.68957 35 0.02794**
CAR + 250 U 36 -43.10471 92.76490 1.68957 35 0.00426%**

*% JSYRUAIUTDNY 99%, **US¥AUAINMLTDLU 95%, *USLAUAMUIDIY 90%

HANSYRFBUANNATIUNUTY SarmanouruTiRaUnFvemanvindluasiifimssenade
suilungunistoriufusuelng Tugasnm (1,1 wey (3,3) Gulvlumeuin egedideddgms
adATisyAUANITeTY 90%duYa9an (-180,180) Ay (-250,250) Mﬂzjumi%aﬁuﬁuﬁﬁsummﬁﬂ
Jululufemsavesrafifedfynisadffiseiuaudoniu 95% uag 99% anuansu

'
¥ = a

3l Tums@nwdnsmanauwnuifaunfedsvemnyanial azmuladnnisdeviuauill
g donsmansuwnuiinaUnfdsuinniinisderiuAunivunan dennaesiuuiveves
Bratli and Rehman (2015) #lsinanyinnisuszniadeuAuialunisedsdeyayras (Signaling) Wauanly

U ¥

dainasu wasBanseviuAulivuailng ssdanudvinlunisdsdymyiuvoaduims (Signaling

[ Ag7] U

Effect) launndetu

dyduazaiusnenan1sidy
nsfnwadaii gUsvasiftefnudaruinveanisusnmaderuuiiunnsetusu e

ylvuisndesdsestilsavamdusiuuduiiunnsstunuildinnsussniad eufiy azdeade
Sarmaneuunuiiiaunfvomdnnindisluszordu uavsvezen el nsusenaderuiu Tasas
ymsAnvmgAnssuesaiuiiiiatulugsiidinsussmadorufiu wasmnnueuiiaunfives
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UIU9 McNally (1999), D’Mello and Shroff (2000), wag Ridder (2009), Rasbrant (2013) na1?
Wlufiemadenfuinnsteruiuvesisnluuazadiazdmalismautuivguieudorelunan
(Shares Outstanding) anas dnalvinlsgnssieyiu (Eamings Per Share: EPS) Wazyar1n1uUaydsie
#u (Book Value Per Share: BVPS) getu wardswalugsmaiuresuisuliigedunaluge
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amzdouisnunmasanislutisnafiduiulassinmsteruiu  limavemdnmindfissnea
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