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Abstract
This study was aimed at to examining the feasibility applyingthe Logit model in predicting
the failure of Small and Medium Enterprises (SMEs) in Northeastern Region of Thailand.
The secondary data of financial statements in 2009 and 2010 were employed to the
predict failure in the year 2011. Logit models was statistic method here to used analyze the
collected data. The numbersof sampleswere 1,032 classifiedinto two groupsconsisting of 327

fail enterprises and 705 surviving enterprise. In addition, the variables used in this study
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were current liabilities/sales (X ), net working capital/total assets (X ), net profit/sales (X)),

net profit/liabilities (Xg), by selection of 12 variables. From this research, results revealed

that the models predict the bestfigures in 2010 more than 2009 with accuracy rate

of Logit model was 90.40 percent. This result 2 year before failure revealed that accuracy rate

of Logit model was 82.50 percent. The test results were consistent across both years.

Keywords: Predicting, Failure, SMEs
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